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Seeretary Wilbur 
Submits Program 


ForlargerNavy 


Congress Is Asked to Author- 
ize Construction of 25 
Light Cruisers and 46 
Other Ships. 


Power in President 
To Suspend Building 


Draft of Bill Would Provide 


for Contingency of Confer- 
ence of Powers to 


Limit Armaament. 


The naval buildinge program, propos- 
ing eonstruction of 25 light, cruisers, 
9 destroyer leaders, 32 submarines and 5 
planatory of the prog@ram was also sub- 
mitted by Secretary W ilbur. 

The text of a bill, embodying the pro- 
posed naval expansion, with a letter ex- 
planatory of the program, under date 
of November 14, was also submitted by 
Secretary Wilbur. 

Draft of Bill. Submitted. , 

The full text of the draft of the bill 


follows: 
“Be it enacted by the Senate and House 


of Representatives that for the purpose 


of further increasing the naval estab- 
lishment of the United. States, the Presi- 
dent of the United States is hereby au- 
thorized to undertake the construction 
of the following vessels: j 

“Twenty-five light cruisers; nine de- 
stroyer leaders; thirty-two submarines, 
and five aircraft carrjers; : 

“Sec, 2, The construction of | light 
cruisers and aircraft carriers here au- 
thorized shall be subject to the limita- 
tions prescribed by the treaty limitang 
naval armaments ratified August ae 
1923. : 

“Section.3. In the event of an inter- 
national conference for the limitation of 
naval armaments the” President is hereby 
empowered, in his discretion, to suspend 
in whole or in part, any construction Au- 
thorized by this act.”” ‘ 

Explanation @£ Program. 

The text of the accompanying letter 
reads: 

“YT have the honor to transmit a draft 
of a proposed bill ‘to provide for the in- 
erease of the naval establishment.’ : 

“<The purpose of the proposed legisla- 
tion is to authorize the President of the 
United States to undertake the construc- 
tion of the followimge vessels: 25 light 
cruisers, 9 destroyer leaders, 82 subrma- 
rines and 5 aircraft Carriers, 

“The proposed bill provides that the 
construction of the light cruisers and 
aircraft carriers shall be subject to the 
limitations prescribed by the Treaty 
limiting naval armament, ratified Au- 
gust 17, 1923. The bill empowers the 
President, in the event of an internma- 
tional conference fox the limitation of 
armaments, to suspend, in his discretion, 
in whole or in part, any of the construc- 
tion authorized. 

Estimate o£ Unit Costs. 

*“The estimated cost of the proposed 
building program at this date is merely 
speculative. The cost of uit vessels 
of each class will depend upon their 
characteristics as well as labor and ma- 


CContinued on Page 3, Column 4.3 


Authorization Sought 
For Dirigible Contract 


Naval Affairs Committee of 
House Considers Proposal 
for Two Airships. 


Explicit authorization from Congress 
to enable the Department of the Navy to 
proceed with the awarding of a contract 
for the construction of one or both of 
the’ two 6,000,000 cubic foot capacity 
dirigibles, for which preliminary author- 
ization already has been given, was re- 
quested before the Committee on Naval 
Affairs of the House, December 14, by 
representatives of the Department of 
the Navy and of the Goodyear Zeppe- 
lin Company of Akron, Ohio. 

The main point raised by Navy officials 
before the Committee was that the bill 
already adopted by Congress, which ap- 
propriated the sum of $200,000, author. 
ized its applicatiom to only one of the 
dirigibles on a flat price basis, and not 
for two dirigibles. 

Question of Authorization. 

The Chairman of the Committee, 
Representative Thomas §, Butler (Rep.), 
of West Chester, Pennsylvania, declared 
that he was of the opinion authorization 
to contract for the construction of * the 
two dirigibles already had been given 
the Department of the Navy. The of- 
ficials of the Department did not ac. 
cede to this view. 

The Assistant Secretary of the Navy 
for Aeronautics, Edward P, Warner, 
testifying before the Committee, declared 
that the present s#®uation has grown out 
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New Seactant Desi gned | 


As Aid to Aviation 


Device Ex poected to SoFve Solu: 
tion of Use of Bubb&e for . 
“Aréi ficial Horizow.”’ 


Adesign for a new bubble sextant for 
use in aerial navigation, submitted to 
the Naval Observatory by the late Lieut. 
Commander Noel Davis, United. States 
Naval Reserve, “gives promise of being 
the best solution yet offered or the use 
of a bubble for the artificial horizon,” 
the Superimtendent of the ‘Naval Ob- 
servatory, Captain Edwin’ TH. Pollock, 
declares in Kis annual report for the 
fiscal year 1927, made public by the 
Department of the Navy December 14. 
This design, the report statess, was sub- 
mitted by Coxmmander Davis in coopera- 
tion with MZ. L. Radford of the Bureau 
of Ordnanc® of the Navy. 

Year’s Activities Outlined. 

Describing the activities of the Ob- 
servatory, Captain Pollock ex<plains that 
during the Year the Obserwatory con- 
tinued to Supply astronomical data re- 
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Lack o£ Men Affects 
- Efhietency of Fleet 
Says Admiral Eberle 


Chief of Naval Operations 
Advocates Modernization 
of Battleships in An- 
raual Report- 


In his fimmal annual report as Chief of 
Naval Operations, Admiral E{ W. Eberle, 
calls attention to the shortage of per- 
sonnel in the naval establishnaent and the 
need for modernization of the battleships 
“Pennsylvania” and “Arizona.”’ 

The operating force plan of seagoing 
forces for the fiscal year 1927, Admiral 
Eberle states in his report, amade public 
December 15, was based on -an enlisted 
strength o£ $86,000 men, althxough funds 
sufficient for only 82599 men were ap 
propriated. ‘This shorteomimg,: he vif 
forced decomamissioning of Oder vessels, 
reduction Of auxiliaries and ther means 
by which crre-wws could be provided for new 
| ships completed and commissioned, 

Fleet Efficiency Affected. 

“This process has now gone on until 
it is seriously affecting the efficiency of 
the operations of the United States 
fleet,” he Commments, 

Discussimmg> the general meaterial con- 
dition of the fleet, Admiral FSberle states 
that during the year no altez-ations were 
undertakerk ©xcept those for which spe- 
cial allotmerats were made. The battle- 
ships,except for those given amajor alter- 
ations, have been maintained in about the 
same material conditions as eat the begin- 
ning of the year, 

During the fiscal year the ‘‘Florida,” 
“Arkansas,”” and “Texas” commpleted ma- 
jor alterations of conversion to oil 
burners, imstallation of blisters, and in- 
stallation Of additional decke protection. 

The “Utah,” “Wyoming,’” and “New 
York,” he states, started similar altera- 
tions, while other battleshigos have re- 
ceived their routine overhawls. 

The overknauls of the “‘Neevada” and 
“Qklahoma,’” however, were considerably 
curtailed, Gwe to their expected modern- 
ization, planned to start during the next 
fiscal year. Regarding further modern- 
ization work, Admiral Eberle declares 
in his report that “plans should go for- 





the next fiscal year for modernization of 
the “Pennsylvania” and “ Arizona.” 
Savings on Communications. 
Admiral Efberle estimates that in the 
eight-month period from July 1, 1926, to 
March 1, 1927, a savings o£ $621,404.06 
to other Government departments was 
made possible by the use of Naval Com- 
munications Service facilities. For the 
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Presenting the Only Daily Record of the Official Acts of the Legislative, 


Executive and Judicial Branches of the Government 
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Conference Told 
Of Reclamation 


- Plans in oo 
| 


Secretary of Interior Says 
Rural Commaunities Are 
to Be Bualt on Re- 
claimed Land. 


Imaproved Standards 
Of Living Fostered 


Betterment of Social Condi- 
tions on Farm Declared to 
Be Ultimate Object 
of Program. 


A program of community building in 
the South, to eliminate living conditions 
which might be considered “an economic 
and _ social menace,’”  -was asked by the 
Secretary of the Interior, Dr. Hubert 
Work, inhis address opening the South- 
ern Reclamation Conference on Decem- 
ber 14, 

In certain sections of the South, Dr. 
W ork said, conditions of living “and even 
the mentality of the people’? have de- 
teriorated, He stated that if social con- 
ditions were to be bettered, if self-1re- 
spect, ideals, and industry were to be 
strengthened, the development must be- 
gin in the home, which he termed the 
unit of living. bs 

Aim is Improved Conditions. 

Dr. Work stated that the purpose of 
reclamation in the Southern States would 
not be to bring additional land into cul- 
tivation, but to bring about better faxm- 
ing, better marketing and better com- 
munity life. 

The Southern Reclamation Conference, 
the second of its kimd, was called by the 
Department to develop a plan for set- 
time into operation certain reommenda- 
tions which grew out of atwo-year in- 
vestigation of the feasibility of commu- 
nity building in the South, the Depart- 
ment has stated. Previous announcements 


’! had said that one of the principal pur- 


poses of the meetimg would be the de- 

termnination of means of securing the 

funds for the settlement work. 
Investigations Are Outlined. 

The Director of Reclamation FE:co- 
nomics of the Bureau of Reclamation, 
George (. Kreutzer, explained the prog- 
ress of the investigations made in the 
Southern States. He outlined the pro- 
posed developments, namely, the Albany 
tract in Georgia, the Mayland tract in 
Tennessee, the Richton tract in Missis- 
sippi, the Mount Holly tract in South 
Carolina, the Selma tract in Alabama, 
the Pine Island tract in Florida, and 
three unnamed tracts in North Carolina. 
Each of these tracts, Mr. Kreutzer said, 
has be® designated by State authorities. 

Organized rural communities consti- 
tute the only force that will bridge the 
difference between the city woman and 
the farm woman, the city father and 
the farm father, amd the city youth and 
the farm youth, Dr. W. W. Long, Di- 
rector of the South Carolina Extension 
Service, told the comference. 

“<The standard of civilization,’ he said, 
“Gis a city standard. Organization -will 
bring its benefits to the farm and keep 
the rural youth in the rural community.” 

Australia, New Zealand, and a number 
of European countwies have outstripped 
the United States in rural community 


ward and pxeparations be mmade during | building, the Commissioner of Reclama- 


tion, Dr, Elwood Mead, who gave’ the 
plan for organization, stated. “In those 
countries, founding these cmmunities 
is a part of a national policy, supported 
by public opinion,” he said, 

*““Those who hawe studied it believe 
we are neglecting Something of immense 
value, something that will act as per- 
haps nothing else would act to help cure 
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Reverazze Receipats of State Governrnents 
Have Increased 261 Per Cerat in Decade 


Net Debt Rises to $11.46 Per Capita; Payrments for Per- 


manent Improveivents 


Revenues forthe 48 Steaates in 1926 
increased 12.5 per cent over 1925, and 
from 1915 to 1926 increased 261. per 
cent, according. to a written statement 


Chief Statistician, Statistics of States 
and Cities, Census Bureau. 

Mr. Grogaan’s statement follows in full 
text: ‘ 

Ina report recenily issuecd by the Bu- 
reau of the Census on the financial sta- 
tistics of the State governnzents, for the 
year 1926, itis shown that the revenues 
for the 48 States amounteed to $1,655,- 
494,919 ire 2926, this being an increase 
of 11.5 per cent over those for 1925. 
Of this armount, $1,264,285,840 was from 


| general amd special property taxes, poll 


taxes, and businegs licenses— 

Receipts £rom business licenses, which 
include the tax on gasolime, constitute 
the largest single item of revenue, be- 
ing considerably in excess of the amount 





obtained from the general yoroperty tax. 
Pennsylvania, California and North 


issued December 14 by S.. M. Grogan, | 


’ 





Four Times as Large. 


Carolina levy no general property taxes; 
Delaware levies such taxes only for the 
support of its schools; Ohio, for the pay- 
ment of maturing soldier-bonus bomds; 
New York, only for State debt serwice, 
and support of common schools; and 
Wisconsin has withdrawn from taxation 
for State purposes all property classi- 
fied as real and personal. 

Several States report relatively small 
amounts from this source; while in other 
States this tax constitutes by far the 
larger portion of their total revenues. 

Revenue Receipts Increase. 

From 1915 to 1926 the revenue receipis 
of the State govermments increased 261.3 
per cent; pyments for operation and 
maintenance increased 175.3 per cent; 
payments for interest on debt, 314.5 per 
cent; and payments for outlays for per- 
manent improvements, 413 per cent, 
Revenue receipts, and payments for op- 
eration and maintenance, and interest, 
showed an unbroken series of increases 
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| Commessrce Commnittee 


Program Outlined 


Flood Coratrol and Merchant 
Marine Measures to Oc- 
cupy Senate Group. 


Maintenance of an adequate merchant 
marine, with provisions for replacements 
for obsolescence tonnage, amd the pro- 
lem of flood control of the Mississippi 
Valley constitute the outstanding sub- 
jects to come before the Senate Com- 
mitee on Commerce at this session of 
Congress, the chairman of the Commit- 
tee, Senator Wesley L. Jones, of Wash- 
ington, stated orally December 14, 

Anumber of bills relating to the con- 
trol of the Mississippi and pertinent 
matters, have been referred to the Com- 
mittee, Senator Jones declared, while 
he has introduced a measure ~_(S, 744) 
providing fox the further development 
of the American merchant marine, fol- 
lowing along the lines of a bill he in- 
troduced at the last session. This meas- 
we makes provision fos the develop- 
ment of a merchant marine ‘*‘to assure 


[Contineeed® on Page 8, Colzemn 7] 
Surveys of Airways 
And Installation of 


Status of Work Is Reviewed 
by Aeronautics Branch of 
Department of Com- 
merce. 


Favorable progress on surveys of the 
Transcontinental, the Louiswille-Cleve- 
land and the Los Angeles-Seattle air- 
ways is reported by the Aeronautics 
Branch of the Department of Commerce 
in a statement, just issued, detailing 


| the status o£ the work on each of these 


routes. The progress of lighting installa- 
tions on Various airways is also detailed 





insummary statements covering each. 

Following is the full text of the state- 
ment: - pe 

Transcontinental: In view of the con- 
tinued bad weather in the form of heavy 
rains and smow between Reno and San 
Francisco very satisfactory pz ogress has 
been made. A field is planned at Roose- 
velt, California, at Auburn, and at Blue 
Canyon. 

| Plans for Lighting. 

Itis the present plan to install a light 
at Clipper Gap, Howell Hill, Colfax Hill, 
one midway between Colfax and Cold 
Spring Hill, one at Cold Spring Hill, one 
at Chinatown, two between Chinatown 
and Blue Canyon. The installation of 
this equipment will carry the airway 
from Sacramento to Blue Canyon, near 
the summit of the Sierra Newada Moun- 
tains, 

Every effort is being made to complete 
the survey of this sectiom before the 
heavy snows, which usually set in about 
this time of year, make further progress 
impossible. 

Louisville-Cleveland: As a result of 
the splendid cooperation of the various 
cities located along this route it seems 
probable at this time that all the neces- 
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Textile Machinery Cffered 
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German Plants on Credit | 


Negotiations between British textile 
machinery ‘manufacturers and the Ger- 
man textile industry for am _ extensive 
long-term credit financing scheme for as- 
sisting the German textile industry to 
buy more British textile machines ap- 
pear to be progressing satisfactorily, 
the Commercial Attache at Berlin, Fay- 
ette W. Allport, has reported to the De- 
partment of Commerce. Following is 
the full text of the report: 

Total purchases of $100,000,000, spread 
over the next 10 years, at attractive in- 
terest rates, are contemplated. Final 
effect of the financing scheme will be 
an increase of British textile machinery 
sales to the German textile imdustry with 
a consequent loss of business for local 
German textile machinery mmianufactur- 


[(Continzzed on Page 8, Column 1.] 


Complete 
News Summaary 
and Index 


.. - Of every article in 
this issue will be found 
on the Bak Page. 


The News Summary 
is Classified by topics 
every day for the 
convenience of the 
reader, 


Turn to Back Page 








Lights Progressing 














en 


WASHING TON, THURSDAY, DECEMBER 15, 1927 


Automobile Tax 
Is Cancelled by 


Vote im House 


Lower House Makes Tenta- 
tive Change Sitting as Com- 
Enittee of the Whole; Es- 
tate Tax Debated. 


Reduction of Refund 
To States Defeated 


Provision Criticized by Florida 
Representatives as Invasion 
of State Rights and 
Unconstitutional. 


The entire excise tax on automobiles, 
estimated by the Ways and Means com- 
mittee at‘approximately $66,000,000, 
would be wiped off the statute books 
under action of the House in committee 
of the whole, in adopting December 14, 


an amendment offered by Rep. McLaugh- | 


lin (Rep.), of Muskegon, Michigan, to 


repeal the tax instead of to cut the tax | 


in half, as proposed by the bill. 


This action, by a wote of 166 to 142, | 
| overrode the sponsors of the revenue 


bill. It is still subject, like other major 
amendments adopted against the com- 
mittee’s recommendations, to reconsid- 
eration when the committee of the 
whole, afte: completing the bill, reports 
the measure to the House, 

Avroused by this further increased re- 
ductien, over the $236,000,000 tax re- 
duction proposed in the bill and the 
$225,000,000 figure fixed by the Treas- 
ury as the safe limit of revenue reduc- 
tion, the Majority Leader, Rep. Tilson 
(Rep.), of Nw Haven, Com, took a 
stand in the dias of the House, and 
warned that body against the continued 
cutting of Treasury revenues. 

““We are threatened,” he said, “with 
too much reduction. I call the attention 
of the managers-of this House to that 
effect.” tag eeaglll 

The proposal of MRepresentative -Me- 
Laughlin was'to strike out the entire 


section 421, Automobile Tax, and re- | 


peal section 600 of the Revenue Act of 
1926, which imposed the 8 per cent tax. 
Section Eliminated From Law. 

Section 421, so eliminated, reads as 
follows: 

Part II—Excise Taxes. Sec. 421. 
Automobile Tax. Section 600(1) of the 
Revenue Act of 1926 is amended to read 
as follows to take effect on the enact- 
ment of this Act. 

“*(1) Automobile chassis and bodies 
and motor cycles (including tires, inner 
tubes, parts, and accessories therefor, 
sold onor inconnection therewith or with 
the sale thereof) except automobile 
truck chassis and bodies, automobile 
wagon chassis and bodies and tractors, 
1%% per centum, sale or lease of an au- 
tomobile shall, for the}purpose of this 
subdivision, be considered a sale of the 
chassis and of the body, The tax im- 
posed by this subdivision shall not ap- 


[Coniinued on Page 3, Column 2.J] 
Gold Exports Highest 
Of Year im November 


Merchandise Trade Balance for | 


Month Exceeded Only by 
That fox October. 


The second largest favorable trade bal- 
ance ofthe calendar year is reported by 
the Department of Commerce in prelim- 
inary figures for November, issued De- 
cember 14, which reveal an excess of mer- 
chandise exports over imports amount- 
ing to $116,000,000. The highest gold 
export movement of the year is also re- 
corded for November, when $55,266,000 
worth was shipped out. 

The November merchandise balance ex- 
ceeds that for the same month of 1926 
and brings the favorable balance for the 
11 months of the present calendar year 
to an aggregate of $603,737,000, as com- 
pared with a favorable balance for the 
corresponding 11 months of 1926 amount- 
ing to $271,865,000. 

Exceeded Only in October. 

The Novembre merchandise balance is 
exceeded this year only by that for Octo- 
ber, amounting to an excess of exports 
over imports valued at $133,055,000. The 
total value represented by the export 
trade in November was $461,000,000 and 


by import trade $345,000,000, 


The excess of gold exports over im- 
ports during the month amounted to 
$53,184,000, as compared with an excess 
of gold imports over exports amounting 
to $9,011,000 durimg November, 1926. 
The November balance brings the ag- 


| g@regate gold export movement during 
| the 11 months to $123,606,000, while im- 


ports of gold durimg the same period 
amounted to $197,104,000. On both ex- 
port and import sides, the totals are 
larger than those for all 12 months of 
1926. 

Silver exports exceeded imports dur- 
ing November by $532,000 as compared 
with a figure of $2,853,000 during the 
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| a favorable report to the Senate on the 





! judgment by which he was convicted. 


| Secretary 


| strike was made at a conference on De- 
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Committee Favors Bill 
To Enforce Pardons 


Would Make Executive Clem- 
ency Effective Regardless 
of Non-Acceptance. 


The Senate Committee on the Judiciary 
in executive session December 14 ordered 


bill introduced by Senator Walsh (Dem.), 
Montana, Which would make a presi- 
dential pardon effective regardless of its 
acceptance or nonacceptance by the per- 
son pardoned. 

This actiom was announced _ through 
the office of Senator Norris (Rep.), Ne- 
braska, Chairman of the Committee on 
the Judiciary. 

The bill was amended by the Com- 
mittee to provide that a pardon would 
not operate to prevent the person con- 
victed from seeking an appeal from the 


In its amended form the bill reads in 
full text: 

A bill relating to pardons: 

Be it enacted by the Senate and House 


[Continued on Page 14, Column 1.] 


Progress Claimed 

In Restoring Peace 
To Mining Industry 

of Labor Says 

Problems Are Being 


Worked Out at 


Conferences. 





Some progress looking to a restora- 
tion of peace in the bituminous coal in- | 
dustry where the mine workers are on 


cember 14 between .the Secretary of 
Labor, James J. Davis, and the joint 
committee of operators and miners’ rep- 
resentatives, Secretary Davis said after 
their meeting. 

The joint committee of three operators 
and three minerg’ representatives was 
formed at a preliminary conference on 
December 13 of Secretary Davis and op- 
erators and union officials at the De- 
partment o£ Labor called by the Secre- 
tary in an effort to settle, if possible, 
the strike of miners in the soft coal 
fields of cemtral and western Pennsyl- 
vania, Ohio and northern West Vir- 
giniaa The mames of those comprising 
the joint committee of operators and 
union officials were not made public by 
Secretary Davis. 





Conferences Continued. 

In accordance with the agreement on 
December 13, the joint committee met 
with Secretary Davis at 10 a.m. in 
furtherance of the efforts of the Secre- 
tary t0 settle the troubles of the bitu- 
mious coal industry. The conference 


i lasted unti 1 p.m. when an adjournment 


was taken until 10 a.m. on December 15. 
The adjournment was taken, it was 
stated orally at the Department of Labor, 
because of the indisposition of John L. 
Lewis, President of the United Mine 
Wrokers of America, who has been par- | 
ticipating ix the conference with Secre- 

tary Davis and the operators. 

Mr. Lewis’ physician expressed belief 
that the condition of the labor leader 
was not serious and that he probably 
would be able to attend the conference 
scheduled for December 15. 

Secretary Davis later in the day issued 
the following formal statement regard- 
ing the developments of the conference 
held earlier in the day: 

Secretary of Labor Davis said that 
the conference of operators and miners 
called by him, and still sitting, had de- | 
veloped the bed-rock problems of ns 
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Key WestCanal Zone 
Air Service Planned | 


Navy Wept. Declares Route 
Would Be Practical from 
Meteor clogical Standpoint. 


Establishment of a seaplane service | 
from Key West to the Canal Zone and | 
all Central American ports has been 
found entirely practicable from a 
meteorological standpoint, the Assistant 
Secretary of the Navy for Aeronautics, 
Edward P. Warner, announced orally 
December 14. 

Investigations of weather conditions 
over this course made by the Hydro- 
graphic Office of the Department of the 
Navy, Mr. Warner said, have shown that 
the sesvice could be established. The 
Navy has undertaken this research, it 
was explaimed by Mr. Warner, with a | 
view of stimulating the inauguration of 
such a service by commercial. interests. 

The Navy has already received bids 
for about 25 PN-10 type. seaplanes de- 
signed for such a service, and a contract | 
for about 20 such janes will be awarded 
shortly, according to Mr. Warner. It is | 
the object of the Department, he said, 
to replace the last of the wartime flying 
boats now 
flying boats and tht other designs for 
new craft Ihave been Submitted, , 


ie 


\ 


in service with new types of | 


Increased Amount 
Recommended for 
Building Program 


House Committee Adopts 
Bill Calling for Appropria- 
tion of $250,000,000 


for Construction. 


District of Columbia 
Expenditure Included 


| Provision Made for $50,000,- 


000 for Capital, to Be Made 
Available at Rate of 
$10,000,000 Per Year. 


The present $150,000,000 authorized 
public building program, providing for 
construction of Federal buildings 
throughout the United States, subject to 
approval of the Secretary of the Treas- 
ury, was increased to $250,000,000 by 
action of the House Committee on Pub- 
lic Buildings and Grounds on Decem- 
ber 14, 

The Committee approved without 
amendment House Bill 278, introduced 
by Representative Reed (Dem.), of Dun- 
kirk, N. Y., amending the previous leg- 
islation for the program by making the 
aggregate amount of the authorized pro- 
gram $250,000,000, in addition to carry- 
ing out existing law which authorized 
acquisition of land and erection of build- 
ings at various specified places. The 
Committee at the same time increased 
the amount of annual appropriation au- 
thorized under this program from $25,- 
000,000 to $35,000,000. Out of all this 
Representative Elliott (Rep.), of Con- 
nersville, Ind, Chairman of the Com- 
mittee, announced orally the bill as 
adopted provided for $50,000,000 for the 
District of Columbia, including not ex- 
ceeding $10,000,000 annually available, 

The Committee also favorably reported 
H. R. 483, authorizing the Secretary of 
the: Treasury to acquire lands in Wash- 
ington, D. C., comprising what is known 
as the Triangle, south of Pennsylvania 
avenue, bounded by Pennsylvania ave- 
nue and B street, extending from Fif- 
teenth street to Sixth street northwest, 
and certain reservations, these consti- 
tuting, Mr. Elliott explained, all the 
land in the Triangle not already owned 
by the Federal Government. The De- 
partment of Commerce, the Bureau of 
Internal Revenue, the Office of Archives, 
and other Federal agencies are to be lo- 
cated in this triangle under the plans of 
the Federal Public Buildings Commis- 
sion. 

The full text of the general public 
buildings amendment (H. R. 278), 
amending section 5 of the act of May 


[Continued on Page 2, Column 7.] 


Index of Farm Prices 


Declines by One Point 


Level for November Is Below 
October But Above 
That of -1926. 


The index of farm, prices was 138 on 
November 15 as compared with 139 Oc- 
tober 15 and 130 November 15, 1926, ac- 
cording to a statement on the farm price 
situation issued by the Bureau of “Agri- 
cultural Economics of the Department 
of Agriculture December 14. 

The December price index will prob- 
ably be similar to the November figure, 
the statement says. A decliné due to 
lower cotton and hog prices now pre- 
vailing probably will be met by seasonal 
rises after the first of the year, it was 
stated. ; 

The statement on the price situation 
follows in full text: 

The general average of farm prices 
on November 15, at 138, was one point 
lower than on October 15 and eight 
points higher than a year ago. De- 
clines in prices of cotton, corn, wheat, 


| potatoes, flax, hay, hogs, and chickens 


more than offset advances in prices of 
beef cattle, sheep and lambs, butter, and 
eggs. 

The commodities which are mainly 
responsible for maintaining the index 
above that of last year are cotton, corn, 
oats, beef cattle, and apples. The pro- 
duction of each of these commodities 
this season is below that of a year ago, 
Since the 15th of November cotton 
prices at the principal spot markets have 
declined, wheat prices have remained ke 
practically unchanged, and corn prices . = 
advanced but lost part of the advance 
during the second week of December,, ¥ 

Hog prices averaged lower during the ~ 
first week of December than on Novem- 
ber 15, while cattle prices advanced 
slightly. Butter prices continued to ad- 
vance toward the December seasonal 
peak. It is, therefore, likely that be. 
cause of these offsetting tendencies the » 
index ef farm prices for December 


| not be materially different from ’ 


average uf November. . : 
Shophi there be a decline of zB 


{Corttinued on Page 3, C 
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the depression and discouragement that 


now besets agriculture and life on the 
farm.” 
The activity should be based on self- 


help financially, according to Dr. Mead. | 
of-a | 


He proposed the establishment 
Southern Foundation Fund. 


follows: 
Something more than a year ago this 
bureau began cooperating with the peo- 


mine how men could be helped to be- | 
come faym owners in organized communi- | 
Neglected land was made the basis | 


ties. 
of this scheme, not because of a desire 


to work out better methods of reclama- | 


tion, but because it enabled us to build 


up without first tearing down, to create | 


wealth without destroying any that now 
exists. 


Conference to Discuss 
Next Step to Be Taken 


This conference has been called to en- 
able the Reclamation Bureau to explain 
to its associates and cooperators in the 
South what has been done and what has 
been learned. Its further purpose is to 
determine what should be the next step 
int his movement. Mr, Kreutzer has told 


you of the results of our investigations; | 


why we believe that the tracts recom- 
mended by the States of South Carolina, 
Georgia, Mississippi and Tennessee fur- 
nish ‘an inviting field for constructive 
action., Our limited appropriation of 
$15,000 a year has not enabled us to 
carry to completion the studies in North 
Carolina, Florida, and Alabama. 

We have moved slowly and carefully 
because the purpose of our studies is 


to show the value of new methods and | 


policies in settlement and the value to 
settlers of living in an organized com- 
munity. The South, and each State 
where rural conditions are being studied, 


is concerned in having whatever is done | 


prove a complete and gratifying success. 
We musi start, therefore, with favorable 
natural conditions. No State should 
approve any location that does not rep- 
resent the best it can provide in the 
way of latent resources. 

In the four States first named we be- 
lieve the locations recommended give 
broad opportunities for achieving the 
objects of this movement. Each has 
land enough to provide homes for 200 
or more families. All are so located 
that modern scientific methods in agri- 


culture, cooperation in business and so- | 


cial affairs, and a system of credit which 
will give to men of small means the 
opportunity to buy a home 


be used to advantage. 
As it is now, where the land is culti- 


vated, it is being farmed by hired negro | 


laborers, or by tenants lacking. capital, 
skill, or ambition. Progress in the 
country lags behind that of the nearby 
cities and towns. 

This movement seeks to restore to the 
South the kind of agriculture and rural 
life it enjoyed before the 
To do this requires more than the meth- 
ods of the real estate agent. It needs 


money, business ability, and idealism to | 


bring together 
capable farmers, 
and equipment such as is done in Ford 
factories, and organized to work to- 
gether in business and social affairs. 
It needs the best 
minds and the 

this country can furnish. 
experience in 
ment that the 
can furnish. 


intelligent, aspiring, 


It needs the 
reclamation and 
Bureau of Reclamation 


Demonstration Is Needed 
Of Practicality of Plan 


Mr. Kreutzer has given you the 


homely details of what should be done | 


in the four locations where 
tions have been completed. If you re- 
gard it as a practical, feasible scheme, 
you will certainly desire a demonstra- 


tion, because no one can question the 


great advance 
ing conditions. 

This movement is the result of 
spontaneous and general desire on the 
part of ‘the people of the South. 


it would be over exist- 


It 4s essentially, in its origin and in all 
its plans, a self-help movement. 

It began with an investigation of 
planned rural development carried out 
by several of the Southern States. The 
reports of the commissions of North and 
South Carolina contain two of the best 
discussions of rural problems that have 
yét appeared in this country. 

Another feature of this movement 
which deserves attention is the absence 
of selfish aims. It has been marked by 
an idealism which gives it far greater 
strength than its economic impluse. The 
assistance given by the States, by the 
agricultural colleges and by private citi- 
zens in enabling the Bureau to make the 


most of its meager appropriation, the | to enable the people to come and get ! 


freedom from attempts to secure indi- 
vidual profit or local benefit, have given 
to all those connected with this investi- 
gation the feeling that it is an honor to 
be included in the cooperation. 

While the Bureau was drafted to give 
to the South the benefit of western ex- 
perience in reclamation and settlement, 
there is no question that the facts and 
ideas gained by these southern studies 
and contact with southern thinkers are 
destined to promote efficiency wherever 
reclamation is carried on._ 


Federal Cooperation 
Involved in Project 
Tf these studies are followed by de- 
Pehapment, they will give to this Nation 
broader conception of coopeiation. 


and have | 
a lifetime in which to pay for it can | 


Civil War. | 


using modern methods | 


experience, the best | 
best directing ability | 


settle- | 


investiga- | 


a | 


This |- 
Bureau was drafted into their service. | 


2916) 


> 


cooperation have largely been confined 
to what farmers alone can accomplish. 
What we are now considering involves 
cooperation of the Federal and State 
governments with the people who seek 
to make homes on the land. We-have 
made a beginning in that kind of co- 
operation in our Federal Land Banks. 
| No one questions its value, but in Eu- 
‘ rope this kind of cooperation has gone 


much farther. It has provided credit and | 


| advice to help worthy poor men become 
farm owners and has changed the char- 
acter of agriculture and rural life to 
great national. advantage by founding 
| communities of the character we seek to 
establish in the South. 


an association of poor people combining 


on better terms, but more and more in 


: | these countries the Government is pro- | 
ple of the South in an effort to deter- | z 


| viding credit on better terms with less 
waste of time and labor than was possi- 
ble to unaided effort.. More and more 


agrarian advance of our time, 

We seek to inaugurate here plans and 
policies similar to those of Australia 
and New Zealand. In those 
the Government has fixed the conditions 
of development, helped to find the right 


type of settlers, and provided the money | 


needed to make farms going concerns. 
This does not mean that the State is 

the only active and responsible party. 

It means that the States does what it 


can do best, and private enterprise and | 
It does |} 
not mean that either charity or philan- | 


effort do their appropriate part. 


thropy are involved. The astonishing fact 
that countries widely 
under most varied conditions, the money 


is 


that it has been advanced is being repaid. | 
should | 


I believe, therefore, that we 
go forward. I that a few 
ganized colonies will have a lasting ef- 
fect on rural life and agriculture in the 

| South; the 1 here will react 
other parts of the N 


believe or- 


on 


Proposais for Werk 
Are Outlined 

For doing this work 
lowing: 

(a) That legislation be secured from 
Congress giving the Interior Department 
authority to direct and plan the settle- 
ment and management of these com- 
munities until they are solvent enter- 
prises, with farm incomes and farm 
values which will enable. the Federal 
Land Bank to advance money enough to 
repay to the founders the remaining in- 
| debtedness. 

In order to secure the money needed 


I pre 


there must be confidence that it will not 
| be simply a temporary enterprise. There 
must be assurances that it is to be a 
stable and permanent ‘activity. To secure 
| that confidence the legislation by Con- 
gress should not alone authorize the In- 


but it should appropriate money needed 
to pay for this supervisional expense. 
| This appropriation will be justified on 
broader grounds than benefit to the 
{| South. Combining Western and Southern 
| experience in reclamation 
make Western reclamation methods more 
| efficient. But this appropriation 
supervision will be small. 
| volved will be of no consequence as com- 





moral influence which will be created 
| by the connection. 

(b) That the land should be purchased. 
That plans for drains, roads and clearing 
should be made and largely carried out 
before settlers come. Other works of 
amelioration and of rural planning should 
be either completed or,have means read 
for completion before settlers are ac- 
cepted. In some instances, soils with de- 
pleted fertility should be built up. A 
community center location should be 
fixed, and decision reached to the 
facilities needed in carrying on the busi- 
ness of the colony. Doing these things 

| will inspire confidence and enable the 
people who come to begin doing without 


ly 


as 


or risk, the things they understand do- 
ing, wh are the cultivation of the land 
, and earning the money needed to pay 


| their expenses, and their debts. 


| liminary outlay, 


A 10 per cent cash 


payment should be made on the land, | 


the remaining 
tized. Money 


payments to be 
will be needed to 
i drains and for clearing when 


amor- 


roads ai 
required, 


need ¢ 


€ for farm 
yment for 
| improvements will be 
| gages on the 


adve ->> 
fences—pz these permanent 
secured by mort- 
land. In 
| value of the property will be increased 

more than the amount of 


the money needed for livestock, for farm 
implements and for operating expenses 
during the fiscal year. 


Advances Not Credits 
Solely, But Services 

This money can be obtained 
from any existing agency. 
ple and crops to create income and loan- 
ing values. These advances’ are needed 


today 


advances 
as \wholly 

Making or 
should be de- 
watching the 
needs, their 


these 
considered 


started. 
are not to be 
eredits, but services. 
withholding advances 

cided by someone who ‘is 
settlers, who knows their 


Furthermore, 


as 


of 


| strength and weaknesses, and who will | 
use the advances as an agency to speed | 
of development, improve farm practices | 


and increase income. 

To realize how effective such a sys- 

| tem can be, one must go abroad, to Den- 

; mark, Germany, or 
or New Zealand. 


studied it be- 
something 


will act 


Those who have 
are neglecting 


ning 


of 


ten? 
Lal 


imMmgnse value, som 


Rural Living C 


The great rural regeneration of Den- | 


The full text of Dr. Mead’s address | mark, Germany, and Holland began with | 
e r. Mee S adaress 


countries | 
separated, | 


the fol- | demonstrations 
pose the fo.- | 


| willing to take this action. 


terior Department to take the directing | 
hand in the founding of these Colonies, 


will help to | 


for | 
The money in- | 


pared to the educational benefits and the | 


| this 


| settlers on 


delay, without needless hardship, anxiety | 


| gations to 


This will require a considerable pre- | 


build 


Some of the best settlers will | 
buildings and | 


most cases the | 
| than that cannot be paid without mak- 
the advance. | 
| Settlers should be required to furnish | 


It takes peo- | 


Holland, Ausiralia | 

« those countries | 
founding these commMnties is a part of | 
| a national policy, supported by public | 
| opinion. 
| lieve we 


' 
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Financial Self-Help 
Suggested at Session 


Meeting Seeks Source for 
Funds to Promote 
Settlements. 


help cure the depression and discourage- 
ment that bésSet agricukure and 
life on the farm. 

If the money 


now 


is} assured, the 





next | 


thing would be to employ the most capa- | 


ble individaul who can be secured to di- | 


rect each of these developments. He 


‘ should have a knowledge of engineering 
their meager resources to obtain money | _: 


and of farming, but he should be first 
He needs 
to have sympathy, but he also needs to 


of all a capable business man. 


have firmness and a personality that will 


‘ | make him a leader of the people with 
the Government has become the active | 7 ‘ peo} 


partner in the financing of the greatest | 


whom he deals. The personality and ca- 
pacity of the colony manager is the most 


| impertant factor in what we propose. 


The amount of the fund for develop- 
ment will depend on how many colonies 
are to be established. That should be 


| carefully considered at this conference. It 
The larg- | 


will not all be needed at once. 
est single item will be for the 10 per cent 
payment on land. The next largest will 
be for drainage and clearing. The 
money for advances to settlers will not 
be required until the jand is ready for 
settlement. But the enterprise should 
not be undertaken until that money is 
assured, and until there complete 
agreement to the condtions under 
which advances and repayments are to 
be made. 


is 


as 


Ii was the first thought that the out- 
lay for an initial payment on land could 
be averted by having the 
in the hands of the Interior Department 
a trustee or custodian, the Govern- 
ment to subdivide and sell the land, col- 
lect the payments and then turn these 
payment over to the landowners. It is 
an evidence of the desire to have these 

made and a belief 
that the landowners are 
It is this 
Bureau that -has decided that the com- 
plications associated with such trustee- 


as 


their success 


advances made for improvemerts, re- 
quire that the land be bought and made 
subject to the payment of all money 
spent in betterment of community condi- 
tions, or in. placing improvements on in- 


| dividual farms. 


; ney needed | Money From 
for development and io enlist in this | : 


| movement the kind of ability we require, | 


Private Seurces 
We have 


that is how are we to obtain the money 
with which to finance these colonies. 
One of the first propositions advanced 
was to go to Congress for an appropria- 
tion. Another has been to ask the 
States to make appropriations. But to 
adopt either of these courses would be 


land placed | 


in | 
| all purposese were $3,052,645,496 in 1926, | is 


> | “have to be eliminated.” 
The expendi- | ' 


| The total 


| 107,542, or 89.1 per cent. 
| tures for operatiecn, maintenance, and in- 
ship, the difficulty in properly protecting 





now to deal with the most | 
| difficult feature of this movement, and 


; 1926 


Revenues of States 
Show 261 Per Cent 


Increase in Decade 


Payments for Permanent Inm- 
provements Four Times as 


Large as in 1915. 


Net Debt Is Greater | 


Governments Had Surplus of 
$41,000,000 in 1926; De- 


ficits in 17 Instances. 
[Continued from Page 1.] 
from 1915 to 1926. The payments for 
outlays for permanent improvements, 
however, showed a decrease from 1917 


| to 1919, reflecting the curtailment of 


expenditures for improvements because 
of war conditions. 


For the year 1926 the States as aj 


whole had a surplus of revenue over pay- 


31 of the States individually balanced 
their budgets. However, there were ‘17 
States which did not have sufficient rev- 
enue to meet all their payments, includ- 
ing those for permanent improvements, 
and this deficit was made up from the 
issuance of debt obligations. 


fixed debt Iess sinking fund assets—of 
the State governments increased from 
$368,516,340 ‘in 1915 to $1,327,514,422 in 
1926, or from $3.75 per capita to $11.46 
per capita. 

Cities Over 30,000. 

The total revenue receipts of the 250 
cities having a population of over 30,000 
amounted to $2,738,961,362 in 1926, this 
being an increase of 9.2 per cent over 
those reported for 1925. 
the net revenue receipts 
cities covered by- the various census re- 
ports since 1903 increased 176.4 per cent. 


From 1915 to | 
of 146 | 





rate of increase in total revenue receipts | 
was 261.5 per cent from 1915 to 1926. | 


1926 amounted to $1,083,466,443 more 


than the revenues of the governments of | 


the 48 States. 
The expenditures of the 250 cities for 


exceeding those of the States by $1,438,- 


terest for the cities were $2,089,202,016 
in 1926, or a per capita of $49.93. For 


interest increased 163.5 per cent from 
1915 to 1926 as compared with an in- 
crease of 181.7 per cent for the States. 


| The net payments for outlays for per- 


manent improvements of the 146 cities in- 

creased 172.2 per cent from 1915 to 1926, 

and those for the States, 413 per cent. 
Comparative Indebtedness. 

The net indebtedness of the 146 cities 
did not increase nearly so rapidly from 
1915 to 1926 as did such indebtedness for 
the States, the increase being 106.3 per 
cent for the cities and 260.2 per cent for 


| the States. 


to sacrifice the most valuable aspect of | 


is that it is 


it 


this movement, and that 
based on self-help, that 
the convictions and 
South. 

To maintain that idea this money 
should be provided from private sources. 
It should be known as a 
Foundation Fund, for the creation 


organized rural communities. Its ob- 


| ject would be to wipe out tenancy, help 
| men 


small means to 
owners, and create 
equal to the best 
country. 


of become farm 


social conditions 


These are certainly important 


| enough to justify the establishment of 
| @ foundation. 


There :s another advantage in having 
credit fund come from private 
sources instead of from the 
ment. We have had so little experience 


in similar governmental activities which | 
; touch the daily life of the people, where 


money expended is to be returned, that 
Federal and State reclama- 
tion projects do not.regard their obliga- 
tions to pay the Government with the 
same seriousness as they do their obli- 
banks or stores or as they 
would regard a fund such as it is pro- 


| posed to create. 


Determination of Method 
To Secure Fund Advocated 

I do not believe that any considerable 
part of the moncy would be lost. There 
would be some losses, especially of in- 
terest in the first years of development. 
Those who provide the foundation should 


| be content with a small interest return. 


Settlers should not be charged more 
than 5 pe: cent interest, because more 


ing life too hard a struggle. 
money can 


But if 
be provided at 5 per cent 


the same period as Federal Land Bank 
Loans, and the people be given the bene- 


| fiet of an advisor of superior business 
| ability, their opportunities will be so 
much better than those of the surround- 
ing country, that they should be able | 


to meet their payments. 


been secured, should the Interior 
partment be made its custodian, or 
should it be placed under an independ- 
ent financial authority? The conference 


| is asked to consider this. The conference 


should appoint a committee on ways and 


} means to determine how the fund is to 


be secured. We must have this before 
going to Congress for any legislation. 

I trust that this committee may have 
the cooperation of the able men who 
acted as the Secretary’s advisers at the 
inception of these investigations. I re- 


and George Soule. These recommenda- 
tions have been our guide. Their report 
was favorably reveived 
men ali over the country. They know 
the conditions of the South and of the 
localities we have studied. If they are 


mas far our thinking and writing ‘about i @S Perhaps nothing else would act to j LCoxntinwed ou Page ¥, Column 4.) 


OPT tio 


pirafi ee | census of wealth, public debt, and taxa- 
as ‘ations oO ne | 


. | 
Southern 
of | 


in any part’ of the | 


Govern- ! } d 
| nancial statistics of cities having a popu- 


In the annual collection of the financial 
statistics of the State governments and 
of the cities having a population of 


| 30,000 and over, and in the decennial 


tion, which covers the financial transac- 
tion of States, counties, cities, and all 


| . “of . . 
| minor civil divisions, uniformity in the 





preparation of reports by local officials | 


is necessary in order that comparable 
and satisfactory data may be compiled 
by the Bureau. 

However, there is a great lack of uni- 


formity in these various reports, even in | 
| the reports of the State governments | 
In the para- | 
| graphs that follow are set forth some of 


and of the larger cities. 


the principal difficulties encountered by 


| the Bureau in securing accurate and com- 


parable data for the local records of the 
city and State officials. 
When the annual collection of the fi- 


lation of 30,000 and over was authorized 


by the Act of Congress of 1898, it was ; 


thought possible to obtain the data from 


| the principal reports of the city officials. 


however, it was quickly found that, be- 


i cause of lack of uniformity in these re- 
send , 


ports, it would be necessary to 
agents of the Bureau to the various cities 
to compile the statistics. It was still 
found necessary to do this for all but 28 
of the 250 cities in this class in 1926. 
Non-Uniformity in Accounts. 

The schedules used by the Bureau of 
the Census in co%ecting the financial 
statistics of cities are not complicated, 
and were determined on after receiving 
the advice of the city officials them- 
selves, and also upon the recommenda- 
tion of the official organization of city 
officials, that is, the International As- 
sociation of Comptrollers. and Account- 
ing Officers; also, the present schedules 
are approved by private accountants, who 


| make a speciality of municipal account- 
| ing, and by others interested in the sub- 


| On amortized payments, extending over | 


ject. 
Although there has been, without 
doubt, great improvement in municipal 


| accounting in the last 25 years, the ne- 


cessity for sending agents to practically 


| all of the 250 cities at the present time is 


significant of the lact of uniformity in 


; , ; | municipal accounts. 
Assuming that a foundation fund has | 


De- | 


In a great many of the cities there 
are entirely separate governments or 
units, such as independent school districts, 


| which have the power to levy and col- 


| lect taxes, 
| the regular city officials. 


accountable to 
In addition 
districts there are sanitary 
water improvement districts, 


and are not 


to school 
districts, 


| park districts, poor districts, and others, 
| all carried on independently of the city 


government. 
In order to have the statistics of reve- 


| nues and expenditures, indebtedness, and 
} | other financial items for cities that have 
fer to Howard Elliott, Daniel C, Roper, | 


by thoughtful | 
| dependent districts 


| various 


such independent districts comparable 
with the statistics of other cities that 
exercise all of these functions, consid- 
ered functions of the city administra- 
tion, themselves, the data for’ these in- 
must be obtained. 
The necessity for securing data 
sources is one of the greatest 


revenues of the 250 cities in | 


AvuTHORIzZED STATEMENTS ONLY 
PUBLISHED WITHOUT Co. MENT 


Authorization Sought to Enable Award 


Of Contract 


for One or Two Dirigibles 


Naval Affairs Committee of House Considers Flat Price 
Proposal for Construction of Both Airships. 
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of the legislation passed in June, 1926, 
under which the two dirigibles were au- 
thorized. This bill called for the con- 
struction of two rigid type dirigibles, 
“suitable as adjuncts of the fieet,” at a 
cost not to exceed $8,000,000. 


Design Contest Held 


And Winner Chosen 

The Navy, he said, with this authori- 
zation, opened a design competition for 
the dirigibles, from which the Goodyear 
Zeppelin Co., was selected as the winner. 


| Under the Congressional authorization 


provision was made for the expenditure 
of $200,000 for the, beginning of one 
dirigible, for which a cost limit of $4,- 
500,000 was placed. 

The Goodyear Company, he explained, 
were unwilling to yndertake the con- 
struction of one ship on a flat cost basis, 


Saas t lified ple f a cost-plus 
ments of approximately $41,000,000, and | desiring a modified plan -of a cost-p 


contract, but would build the two dirigi- 
bles for the set price of $8,000,000, at 
their own plant at Akron, and would 


construct a hangar in which the work | 


could be carried on. 


Object to Flat Price 


- One Dirigible 
The net debt—that is, the funded or | For O 8 


Mr. Warner declared that the objection 


| of the Goodyear firm to the flat price 


for the one ship was that the work was 


| “alien” to: them, and that they therefore 


could not undertake the risk, but were 
willing to distribute the risk between 
themselves and the Government on the 
modified cost-plus plan, which would pro- 
vide for the payment of the actual cost 
of construction, plus a margin of profit 
of 10 per cent. The Navy, Mr. Warner 
said, “wants specific Congressional au- 
thorization for this.” 


already existed in the 1926 legislation. 

The Assistant Naval Secretary de- 
clared that if the Navy is to be enabled 
to award the contract for the construc- 


tion of the two dirigibles to the Good- | 
| year Company—the only concern in the 


| country with the facilities for the work 





' the building of a hangar at Akron. 


—the reference to one dirigible made in 
authorization for $200,000, would 


-Object to Flat Price 


| For One Dirigible 
146 cities the net government-cost pay- | 
! ments for operation, maintenance, and 


It was contended by members of the 
Committee that the maiter was out of 
the jurisdiction of that Committee and 
should be taken up with the Committee 
on Appropriations with a view of hav- 
ing the authorization amended to apply 
to the commencement of construction on 
the two dirigibles. 

W. C. Young, of the Goodyear Com- 
pan, in reply to questions put by Chair- 
man Butler, stated that his company was 
ready to build the two ships “as soon as 
we can start.” The plans, he said, al- 
ready have been prepared, and the first 
ship could be completed within 36 months 
and the second one year and one-half 
later. His company, he said, is willing 


to undertake the work for the flat sum | 


of $8,000,000, but does not favor the 
flat rate of $4,500,000 for one ship. 

He pointed out that if his company 
contracted to build one dirigible it would 
be unable -to build a hangar at Akron, 
but would be forced to do the work at 
the Navy air base at Lakehurst, N. J. 
To do the work there, he said, would 
“tie up the hangar at Lakehurst for op- 


| eration,” and would curtail the opera- 


tions of the dirigible “Los Angeles.” 


Two Ships Would 
Justify Hangar 

If the two ships were contracted for, 
Mr. Young explained, it would justify 
He 
advocated that legislation be enacted 
that would be broad enough to permit 


“ 


' of the Bureau in compiling these sta- 





from | 





tistics. 
Data Gathered Separately. 


In preparing the financial schedules 
for a city nothing is more important than 
properly presenting the cost of public 
improvements, such as paving, sidewalk 
construction, sewers, and other similar 
work which in a number of cities is 
partially paid for by assessments against 
abutting property owners. In many in- 
stances such information is not included 
in the report of the principal financial 
officer of the city, and it becomes nec- 
essary for the agents of the Bureau to 
collect such figures and incorporate them 
in the report of that particular city in 
order to make such report comparable 
with the reports of other cities where such 
costs are included in city accounts and 
paid entirely or in part from the pro- 
ceeds of general revenues. 

These financial statistics as compiled 
by the Bureau of the Census are the 
only comparable statistics available for 
cities, other than those compiled by a 
few irdividual State Governments covy- 
ering the cities in their respective States. 
They are quoted extensively in argu- 
ments for reducing the ever-increasing 
cost of city Government, and for curb- 
ing the great increase in indebtedness. 

Cost of Statistics Increased. 

Practically the same difficulties are en- 
countered in collecting the financial sta- 
tistices of the State Goveynments as are 
met with in the city work. Instead of 
independent divisions with taxing power 
and debt incurring power, agents have 
to contend with multitudes of more or 
less independent boards or commissions. 
In some States greater expenditures are 
amde through some of these independent 
commissions than through the regular 
auditor or comptroller, and it is dif- 
ficult for the agent to secure accurate 
reports from these many commissions 
because of their accounting systems. 
Also, their offices are located at various 
points over the State, and it becomes 
necessary for the Bureau’s agent to 
travel extensively in order to visit them, 
thus increasing the cost to the Fed- 
eral Government of collecting the sta- 


difficulties encountered by the agents | tistics. 
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j.the Department to initiate the construc- 


tion in any manner it deemed feasible. 
The Chief of the Navy Bureau of 
Aeronautics, Rear Admiral W. A. Mof- 
fett, in reply to a question by Repre- 
sentative Carl Vinson (Dem.), of Mil- 
ledgeville, Georgia, declared that esti- 
mates prepared by the Department show 
it would cost the Navy approximately 


$4,000,000 to build one of the dirigibles |; 


on a strictly “no profit” basis. It could 


| be built at Lakehurst, he said. 


Mr. Vinson asked whether, in the opin- 
ion of Admiral Moffett, the Navy should 
build one ship at Lakehurst, or whether 
it should buy two ships from the indus- 


try, to which Admiral Moffett replied | 


that he understood the policy of the 
Government to be to encourage private 
industry, so as to provide a source of 
craft.or materials that could be utilized 
in an emergency. 


Shenandoah and Lansdowne 
Are Names Contemplated 

Chairman Butler interposed to inquire 
what names the Navy intended giving 
the new dirigibles, explaining that he 
saw no reason for delay in their con- 
struction, in view of the legislation al- 
ready enacted. Admiral Moffett replied 
that the Department contemplated nam- 
in one the “Shenandoah” and the other 
the “Lansdowne,” in commemoration of 
Commander Zachary Lansdowne, com- 
mander of the “Shenandoah” at the time 
she crashed. 

In concluding his testimony Admiral 
Moffett told the Committee that the need 
was to make authorization for two ships, 


instead of one, and thereby enable the 
Department to contract for the two diri- ! 
| gibles on the flat rate of $8,000,000. 

t this juncture Chairman Butler said | 


For the governments of the States the | that he felt that specific authorization 


The Judge Advocate General of the 


| Navy, Rear Admiral E. H. Campbell, toll 


the Committee that the “principal diffi- 


! culty lies in the wording of the authori- 
{ zation act” which specifies $200,000 to 


commence the construction of one ship. 

Admiral Campbell agreed with Chair- 
man Butler and Representative Andrew 
(Rep.), of Gloucester, Mass., 


one ship, so as to make it apply to two 
ships. Chairman Butler declared that 


this in his opinion, was a “very small | 


matter,” and could be taken care of with- 
out difficulty. 


Delay in Building 
Metal-Clad Airship 


Chairman Butler asked Admiral Mof- 
fett, who was called back to the stand, 
what has been done about the metal-clad 
experimental airship authorized two 
years ago. Admiral Moffett explained 
that there has been some delay ex- 


perienced in the consummation of the } 


contract for this ship wth the Aircraft 
Development Corporation of Detroit, be- 


i cause of developments in the plans for 


construction which disclose the ship is 
“much more difficult” to construct than 
was at first contemplated. 

This type of vessel, Admiral Moffet 


said, “is a long way from flying,” adding | 


that sum of $50,000 is being invested in 
its construction. 


The Secretary of the Navy, Curtis D. 


Wilbur, did not appear before the Com- | 


mittee, as scheduled, but was expected 
to testify on December 15. 


President Signs Bill to Give 


Medal to Col. Lindbergh | 


President Coolidge on December 14 | 


signed the first bill passed at this ses- 
sion of Congress bestowing the Congres- 
sional Medal of Honor upon Colonel 
Charles A. Lindbergh for his flight in the 
Airplane “The Spirit of St. Louis” from 
New York to Paris, May 20-21, 


The United States Baily 


that the | 
situation could be cleared up by amend- | 
| ment of the $200,000 authorization for 


Are PRESENTED HEREIN, BEING 


py THe Unritep States DAILy. 


| Committee Favors 


Increase in Amount 


| For Public Building 


| House Group Adopts Bill 


Providing for $250,000,- 
000 Appropriation. 


Amendment Approved 


Total of $50,000,000 Is In- 
cluded for Construction in 
District of Columbia. 


{Continued from Page 1.] 
25, 1926, for construction of public build- 
ings, follows: 

Sec. 5. For the purpose of carrying 
out the provisions of this act the sum 
of $250,000,000, in addition to the 
amount authorized in section 3 hereof, 
is hereby authorized to be appropriated, 
but under this authorization and from 
appropriations (exclusive of appropria- 
tions made for “remodeling and enlarg- 
ing public buildings”), heretofore made 
for the acquisition of sites for, or the 
construction, enlarging, remodeling, or 
extension, of, public buildings under the 
control of the Treasury Department, not 
more than $35,000,000 in the aggregate 
shall be expended annually (except that 
any part of the balance of such sum 
of $35,000,000 remaining unexpended at 
the end of any year may be expended 
in any subsequent year without reference 
to this limitation): 

Provided, That such amount as is 
necessary, not to exceed $50,000,000 of 
the total amount authorized to be ex- 
pended under the provisions of this Act, 
shall be available for projects in the Dis-, 
trict of Columbia, and not more than 
$10,000,000 thereof shall be expended an- 
nually (except that any part of the bal- 
ance of such sum of $10,000,000 remain- 
ing unexpended at the end of any year 
may be expended in any subsequent year 
without reference to this limitation): 

Provided, That at least one-fifth of the 
expenditures outside of the District of 
| Columbia during the fiscal year 1927 shall 
be for the buildings heretofore author- 
ized, and at least one-fifth of the ex- 
penditures for the fiscal year 1928 and 
' at least one-fifth of the expenditures for 
the fiscal year 1929 shall be for a like 
purpose, unless a less amount shall be 
necessary to complete all of such 
buildings: 

Provided further, That expenditures 
outside the District of Columbia under 
the provisions of this section shall not 
exceed the sum of $5,000,000 annually in 
any. one of the States, Territories, or 
possessions of the United States.” 

(b) The last paragraph of such sec- 
tion 5 is amended by striking out “$150,- 
000,000” and inserting in lieu thereof 
1 “$250,000,000.” 


Rabbi Declares President 
Favors Zionist Program 


‘ ca ceeaiaunebietetesi 
President Coolidge on December 14 re- 
ceived at the White House Chief Rabbi 
Uzziel, a patriarch of the Jewish Syna- 
gogue in Palestine and Rabbi Berlin, a 
younger leader in the Palestine move- 
ment. They were presented to the Pres- 
| ident by the Second Secretary of the 
British Embassy, Sir Adrian Baillie. 

After their call at the White House, 
Rabbi Uzziel, through Rabbi J. Schwefel, 
! of Washington, who acted as interpreter, 
; stated orally that President Coolidge ex- 
pressed his cordial sympathy with the 
Zionist movement to establish a Jewish 
homeland in Palestine. 

Rabbi Uzziel thanked the President for 
the support America has always given 
| the declaration by Sir Arthur Balfour, 

former British Minister for Foreign Af- 
fairs, for the Zionist homeland and ex- 
pressed gratification over the happy and 
prosperous condition of the Jewish peo- 
ple in the United States. 
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‘AuTHoRIzED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 


Progress Claimed 
In Restoring Peace 
To Mining Industry 


Secretary of Labor Says Con- 
ferences Are Working 
Out Problems. 


Sessions to Continue 


Miners and Operators Discuss 
Strike Situation With 
Federal Officers. 


[Continued from Page 1.1 
coal industry, with possible suggestions 
as to the only way out. 
No Shortage of Coal. 

The fundamental points in the situa- 
tion are: 

While there is no shortage of coal 
and production goes on at ample rate, 
yet with the industry overdeveloped and 
too many mines in operation, a great 
majority of the mines, union or non- 
union, are working only part time. More 
than 100,000 men are on strike. Many 
companies are insolvent or ‘going into 
the hands of receivers. The wages of 
the men actually employed are often far 
below the American standard, in some 
sections reported as low as $2 and $2.40 
per day. 
mines are constantly opened. 

It is conceded by both operators and 


miners that as a result of this over- | 
development, the root evil of the in- | 
This | 


dustry is cut-throat competition. 
tends to force down wages and compels 
operators to sell coal frequently below 
cost of production. 

It is complained that the railroads take 
undue advantage of this competitive state 
of the industry. The roads buy 28 per 
cent of the entire coal output. They 


naturally strive to buy at the lowest | 
Operators bid against each other | 


figure. 
for this bulk trade, often at a loss. Man- 
ufacturers, public utilities, and the other 
buyers as naturally refuse to pay more 
than they have to above the railroad 
price. Thus the roads do much to keep 
down the price in general. 
Non-Union Scale Opposed. 


The union miners contend that in the | 
present chaos they can not submit to | 
a wage-scale set by unorganized labor. 


Once wages become in each case an in- 
dividual bargain, there is no bottom, 
they say, to future wage-cutting. 

They point to the fact that with wages 
now cut to non-union miners, non-union 
mines are working only part time. Hence 
wage-cutting does nothing to solve the 
problem. 

It is conceded by both operators and 
miners that the chances of the industry’s 
solving its own problems,are none too 
favorable. With no existing coal short- 
age, there is no force of public opinion 
to compel action from without, and there 
is no evidence of voluntary action with- 
in the industry itself. 

It is useless for small operators to at- 
tend any conference unless the major 
operators and miners from a limited ter- 
ritory can solve the problems of the en- 
tire industry. 
of the United States, the Secretary of 
Labor, nor any other Government official, 
has the power to compel the industry to 
cure its own ills, or meet with any agency 
set up for that purpose. 

Two Solutions Presented. 


It is therefore tentatively suggested | 


that if the coal industry is to take its 
place as a going concern among the other 
great industries, there is choice of but 
two ways in that direction. 

Either the industry may be left to 
sink of its own weight in the morass in 
-which it now is. The stronger elements 
may be left to absorb the insolvents, 
and thus take control of the whole, on the 
principle of the survival of the fittest. 
The desired spabilization of the industry 
would thus be attained, but at fearful 
cost to those too weak to survive, and 
with further hardship to labor during the 
process. 

Or Congress, which alone has power to 
act, may heed the suggestion which Pres- 
ident Coolidge has twice offered in his 
messages. The President suggested a 
special arbitration commission, to act in 
emergency when the nation’s supply of 
coal is threatened. 

Certain representatives at the present 
coal conference point out, however, that 
as emergency is a chrenic state in coal, 
the President’s suggestion might have 
to be carried further. The question was 
raised whether supervision of the indus- 
try might not have to be given to a body 
similar to the Interstate Commerce 
Commission. 


Index of Farm Prices 
Declines by One Point 


Level for November Is Below 
October But Above 
That of 1926. 


[Continued from Page 1.] 

or two due to the lower cotton and hog 
prices now prevailing, it is likely that 
the decline would be recovered after the 
first of the year when seasonal rises 
in grain and live-stock prices, in chick- 
ens and fruits and vegetables normally 
more than offset the seasonal declines 
in butter and eggs. Usually the aver- 
age of farm prices in January is at 
least as high as in the preceding No- 
vember. 

At the wholesale markets agricultural 
prices during November remained at the 
October level, as indicated by the 
Annalist weekly price index. Non- 
agricultural prices averaged somewhat 
lower, particularly textiles and building 
materials. 

With a decline of one point in the in- 
dex of farm prices during November, 
and somewhat lower non-agricultural 
prices at wholesale, it is likely that the 
ratio of farm to non-agricultural prices 
in November remained close to 92, the 


ratio for October, which compares with | 


80 for November, 1926. 


PUBLISHED WitHout COMMENT BY THE UNITED STATES DAILY. 


Automobile Tax 


Is Eliminated by House; 
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Provision for Levy on Estates Retained 


| Florida Representative Criticizes Section of Law as Un- 
constitutional and Invasion of State Rights. 


| 


Yet in the face of this, the | 


|; tauqua meetings. 


[Continued from Page 1.] 


ply to the sale or lease of an automobile | 
body to a manufacturer or prodacer of 
automobiles, but in such case the tax 
shall apply to the sale or lease of the 
body by manufacturer or pro- 
ducer.” ; 

During the day’s session, the House 
adopted a committee amendment, of- 
fered by Repregentative Green (Rep.), 
Council Bluffs, Iowa, chairman of the 
Ways and Means Committee, providing 
that amounts paid for admission, per 
season tickets or subscriptions, should 
be charged on’ the cost of single per- | 
formance rather thgn on the combined 
price. The purpose of this, Mr. Green 
explained, was to avoid hardship to Cha- 


such 


The Federal estate tax was retained 
in the bill against all attacks. The plan 
of the sponsors of the bill is to vote 


Many proposed amendments were offered 
.~but were voted down. 

The amendment to Section 424, Refund 
of Automobile Accessories Tax, (a), ad- 
vancing the date from February 28, 1927 
to December, offered by Representative 


| defeated. 

A number of efforts were made to 
| change the admissicn 
| but none carried, except one by Rep. La- 
Guardia (Rep.), of New York City, 





And neither the President | 


fights the same as paid tickets. 
| Estate Tax Retained 


| Darrow (Rep.), Philadelphia, Pa., was | 


tax provisions | 
| Federal estate 


which Mr. Green and the House accepted, | 
to tax complimentary tickets for prize | 





As Federal Policy 

The Federal estate tax was retained 
intact, despite efforts to amend it. 
occupied the attention of the House for 
three hours. 
were: 

By Representative Sears (Dem.), of 
Kissimee, Fla., to reduce to 25 per cent 
the 80 per cent refund of Federal reve- 
nue from estate tax to States having 
their own inheritance tax systems. This 
was rejected, after a declaration of 
| Representative Green, of Iowa, that its 
purpose was to strike at the entire pro- 
vision. 

By Representative Merritt (Rep.), of 
Stamford, Conn., proposing that the 
Revenue Act of 1926 shall not apply “to 
estates of those dying after the enact- 
ment of the 1928 Revenue Bill.” This 
was defeated by a vote of 191 to 155. 

The debate on estate tax was opened 
by Representative Green (Dem.), of 
Starke, Fla. Representative Yon (Dem.), 
of Tallahassee, Fla., also participated 
in the discussion. Mr. Green contended 
that the estate tax is a violation of 
State’s rights. 


any act which discriminates as this es- 
tate. tax provision discriminates, and 
which in actuality collects 80 per cent 
more taxes from one State than from 
another, is in violation of the spirit of 
the Constitution of the United States.” 

“Do you believe,” he asked, “that the 


weak State to pay $44,500,000 toward 
the support of the Federal Government 
annually when other States of similar 
population or even greater pay so much 
less amount? This high average in the 
| payment of taxes obtained by the State 
of Florida,” he said, “is caused largely 
| by the fact that the estate tax provision 
of the 1926 Revenue Act Was aimed at, 
| directed at, and made for the handicap- 
| ping and injury of the State of Florida.” 
Representative La Guardia (Rep.), of 
New York City said the opposition to 
| the estate tax, stripped of all camou- 
flage and pretense, must be based en- 
tirely on opposition to the tax itself. 
| There is nothing more equitable and 
| better worked out, he said, than the au- 
| tomatic distribution of that tax between 
| State and Federal governments. 
| Representative Chindblom announced 
| his intention to vote for repeal, in com- 
mittee of the whole, of the Federal es- 


| against the repeal, however, “if I find, 
when the bill comes into the House, 
that it has been loaded down with so 
many reductions and such large reduc- 
| tions and exemptions that we are in 
danger of destroying the integrity of 
the bill.” 


| he 
It | 


“I maintain,” he further said, “that | 


laws are just which compel a small and 


| tate tax. He reserved the right of voting | 





Congress 
Hour by Hour 


December 14, 1927. 





Senate 
Not in session. Adjourned until De- 
cember 15. 


House 

12 noon to 1 p. m.—Suspended Cal- 
| endar of Wednesday business to proceed 
with revenue bill, on motion of Majority 
Leader Tilson. Disagreed with Senate 
amendments to the First Deficiency bill 
and sent bill to conference between rep- 
resentatives of the two houses. Went 
into committee of the whole house for 
consideration of H. R. 1, the revenue bill. 
Debate began on the Federal estate tax 
provisions of the bill. 

1 p. m. to 2 p. m.—Debate on Federal 
estate tax section of the revenue Dill 
continued. -Authortzed Speaker to tele- 
graph congratulations to Col. Charles A. 
Lindbergh at Mexico City. Continued 
debate on revenue bill. 

2 p. m. to 3 p. m.—Continued consid- 
eration of revenue bill. 

3 p. m. to 4 p. m.—Continued consid- 
eration of revenue bill with Federal 
estate tax undisturbed and proceeding 
with admission and other excise taxes. | 

4 to 5 p. m.—Continued consideration 
of the revenue bill. 

5:18 p. m.—Adjourned until noon, De- 
cember 15. 

“or action taken by the Commit- 
tees of both Houses and for detailed 
news of Congress see the classifica- 
tion in the News Summary on Page 
14. For bills introduced see Page 13. 








Representative Fort (Rep.), of East 
Orange, N. J., followed. 

“If we strip from the bill the estate 
tax, then the entire profit which has 
been secured by any individual on the 
purchase of any security or undeveloped 
land between the date of his purchase 
and the date of his death escapes all 


| Federal taxation,” said Representative 


Ford (Rep.), of New Jersey. “There is 
no other way in which the nation can 
reach the profit that has accrued prior 
to the death of the decedent except by 
an estate tax. 


“Tt is in the national interest,” Mr. | 


Ford added, “that men who make their 


| money should be considered as making 


it for the good of their nation as a whole. 


| It is in the national interest that capital | 


should be profitably employed. 
“Tt is not to the national interest that 


| it should be planted in a sleeping in- 
on the measure probably December 15. | 


vestment in the hope of future profit, 
and then permit the whole profit to pass 
to the heirs free of all taxation, dis- 


| eriminating in favor of the man who does | 


not and against the man who does gain- 
fully employ his money.” 
Abandonment of Tax 
By States Forecast 

Representative Crowther (Rep.), of 
Schenectady, New York, said that if the 
tax is taken off the 

Representative Stobbs (Rep.), of 
pealed by all the States. 

Representative Stobbs (Rep.), 
Worcester, Massachusetts, opposed the 
estate tax as inequitable. The practical 
operation of such a tax, he said, was to 
penalize the women and children. Also, 
said, the effect was to coerce the 
States to take up the slack of 80 per 


: cent. 
Two amendments offered | 


‘al[qnd opeut oq uojBulyseA, UledUOA0T 
Representative Rainey (Dem.), of 


Carrollton, Ill., favored retention of the | 
Treadway | 


estate tax. Representative 
(Rep.), of Stockbridge, Mass., spoke in 
favor of its repeal. Representative 


| Dickinson (Dem.), of Clinton, Missouri, 


opposed repeal. a9 

Representative Watson (Rep.), of 
Langhorne, Pa., favored repeal. If the 
Government needed the revenue from 
this tax, he said, the Secretary of the 


it repeal. 


Says State Rivalry 


Prevents Uniform Tax. 
Representative Stobbs (Rep.), Worces- 
ter, Mass., said the States have been un- 
able to get together on a uniform tax, 
due to rivalry. “It isn’t a question of co- 
ercion on the part of the Government,” 
he said, but of majority rule.” 
Representative Yon (Dem.), of Talla- 
hassee, Fla., said that the ,Government 
has no right to say to Florida that the 
State must pass this tax law any more 


than a tax law on roads or automobiles. | 


Representative Blanton (Dem.), Abi- 
lene, Tex., said that the millionaire citi- 
zens of Florida can escape taxes during 
their_lifetime, but that they must. pay 
when they die. 

Representative Greenwood 
passage of the Sixteenth Amendment the 
whole system of taxation has been 
changed. 


fore, he said, the state’s rights argument 
is out of date. 

Representative Merritt (Rep.), of 
Stamford, Conn., said that no one objects 


to the inheritance tax ‘as a tax and | 


that this is a Federal tax to equalize 
the taxation over the various States. 


The objection to it, he said, is that it | 


does coerce State legislation. 
Representative Green, of Towa, in 
charge of the bill, pointed out that there 
was an immense amount of lobbying 
going on at the present time for the 
repeal of the inheritance tax, 
“President Roosevelt said once,” con- 
tinued Mr. Green, “that there was some 


objections to a government by an aris- | 
tocracy, but more objections to one by a | 


piutocracy. 

against now. 
cratic Convention has ever put a. plank 
in its platform for the repeal of the in- 
heritance tax. If this is 


That is what we are up 


dence is in Florida,’ and escape it. 

“The Government will get $63,000,000 
from this tax in 1929,” he said; “the 
lowest amount we could get would be 
$33,000,000, according to figures of the 
Department of the Treasury.” 
Amendment to Repeal 


Admission Taxes Defeated. 

A committee amendment was offered 
by Representative Green to section 411, 
Admissions Tax, (a), section 500 (1), 
that amounts paid for admission for sea- 
son ticket or subscription shall be 


charged on the cost of a single perform- | 


ance rather than on the combined price. 
The amendment was carried. 

An amendment, offered by Representa- 
tive Rainey (Dem.), Carrollton, Illinois, 
to repeal all admission taxes, except on 
prize fights, was defeated by a vote of 
99 to 67. 


Representative Connery (Dem.), Lynn, | 
7 ery ( ), Lynn, | cember 14 that the Navy building pro- 


Mass., said he favored repeal of the, tax 
on the spoken drama. 
McKeown (Dem.), Ada, Okla., 
for the circus and the Wild West shows, 


saying that he thought the country | 
preserve these things for the ! 


should 
youth of America. 


Representative Rainey (Dem.), Car- 


rollton, Ill., upon the defeat of his pre- | 


vious amendment, offered another 
amendment that any drama or music 
production other than revues, bur- 
lesques, and extravaganzas, should be 
exempted from the tax. 
The full text of the supplemental 
provisions to the income tax section, 
relating to foreign corporations, pos- 
sessions of the United States, China 
Trade Act corporations, and to as- 
sessment and collection of deficien- 
cies, as reported to the House with 
the approval of the Ways and Means 
Committee, appears on page 12. 


of | 





No Republican or Demo- | 


Representative | 
spoke 





Colonel Lindbergh | 
Is Congratulated on 


Flight to Mexico City 


President and Secretary of 
State Send Messages to 
Aviator. 


Achievement Praised 


Chief Executive Declares Trip | 
Will Promote Friend- 
ship of Nations. 


Official announcement of the arrival of | 
Colonel Charles A. Lindbergh at Mexico 
City was made by the Department of 
State December 14. 

The announcement follows in full text: 

“The American Embassy at Mexico 
City has just advised the Department of 
State by telephone that it has received 
an official telephone message from ‘the 
flying field at Valbuena that Colonel 
Lindbergh has landed safely.” 

Congratulations Telegraphed. 

After ,receipt of the news the Secre- 
tary of State, Frank B. Kellogg, sent 
Colonel Lindbergh a telegram of con- 
gratulation, reading: 

“Again I congrmatulate you on an- 
other splendid achievement, the nonstop 
flight from the Capital of the United 
States to the capital of the United Mexi- 
can States. I am sure not only that it 


advances the cause of aviation, but will | 


between | ,. . 
| line, 


advance the cause of amity 
these nations. You have performed a | 
great public service.” 
President Sends Message. 
The Department of State made pub- 


lic the text of the message of congratu- | 
lation sent Colonel Lindbergh by Presi- | 
dent Coolidge. 


It follows in full text: 
“The people of the United States are 


proud to applaud the successful culmi- 
nation of another of your courageous 


ventures. I wish to add my heartiest 
congratulations to you in being the 


first to fly without a stop between the j 


capital of the two neighbor republics. 
I am confident that as the harbinger of 
good will from the people of the United 
States to the people of Mexico, you will 
materially assist the two countries to ce- 


| ment friendly relations, and I feel sure 
Treasury would not have recommended | 


that the true spirit of your mission will 


be sympathetically understood in the ; 


United States and Mexico.” 

Other congratulatory messages to Col- 
onel Lindbergh as made public by the 
Department of War, follow in full text: 

The Secretary of War, Dwight F. 
Davis: 

“My heartiest congratulations and. 
those of the War Department to you on 
your latest achievement. We are proud 
of you.” 

The Assistant Secretary of War, F. 
Trubee Davison; : 

“For myself and on behalf of the 
Chief of Air Corps, I wish to extend 


| sincerest congratulations from the whole 


Air Corps on the successful conclusion 





of your wonderful flight.” 


The Chief of Staff, Major General ! 


a | Charles P, Summerall; 


Washington, Indiana, said that since the | me in most hearty congratulations on 


| the successful outcome of the second 


| epoch-making flight of your career.” 
The Federal Government can | ‘ 


now reach out to the individual. There- | 


“The Army of the United States joins 


Rear Admiral W. A. Moffett, Chief of 
Bureau of Aeronautics Navy Depart- 


| ment, issued this statement: 


“Another perfect performance by a 
perfect aviator, bringing additional 
glory and honor to our country and 
cementing friendly relations with our 
southern neighbor.” 


Secretary Wilbur Submits 
Program for Larger Navy 


[Continued from Page 1.] 
terial costs. As the program develops, 
the characteristics of the vessels to be 
constructed will be changed to meet more 
modern conditions. 

“It is impossible to accurately esti- 
mate the labor and material costs several 
yearé in advance. However, a rough ap- 
proximation of the cost of each unit, in- 


| cluding armor and armament, is as fol- 
| lows: 

repealed all | 
any one has to do is to say, ‘My resi- | 


Unit cost. 
25 light cruisers............$17,000,000 
9 destroyer leaders.. 5,000,000 
32 submarines 5,000,000 
5 aircraft carriers......... 19,000,000 
“The proposed legislation was referred 
to the Bureau of the Budget for trans- 
mission to the President and advice as to 


' whether or not the proposed legislation 


was in conflict wth the financial program 
of the President. Under date of Decem- 
ber 13, 1927, the Director of the Budget 


j advised the Navy Department that he 


had been instructed to advise the Navy 
Department that the proposed legislation 
is not in conflict with the financial pro- 
gram of the President. 

“In view of the foregoing, the Navy 
Department recommends the enactment 
of the proposed legislation. 

“Sincerely yours, Curtis D. Wilbur, 
Secretary of the Navy.” 

Secretary Wilbur Outlines Plan. 

Secretary Wilbur declared orally De- 


gram was approved by President Cool- 
idge as not against his legislative policy, 
and that he had forwarded it to the 
House and Senate. 

Discussing the plan the Secretary said 
that it provided, roughly, for the con- 
struction each year for five years after 
first appropriations are made, of one 
airplane carrier, five light cruisers, four 
destroyer leaders and seven submarines. 

The aggregate cost, he said, would be 
approximately $725,000,000, and under 
the plan, although all the vessels would 
be started in five years, the entire pro- 
gram would not be completed until nine 
years had elapsed. 

The maximum expenditure for any one 
year during the program would be 
$185,000,000, Secretary Wilbur said, and 
the minimum about $55,000,000, de- 
pending on the procedure to be followed 
after authorization is made. 





Shortage of Personnel Affects Efficiency 


YEARLY 
INDEX 


Of Fleet, Says Chief of Naval Operations 


Admiral Eberle Advocates Program for Modernization of 
Battleships in His Annual Report. 


[Continued from Page 1.] 


entire fiscal year, he adds, the estimated 
savings is approximately $932,106.09, 
During the eight-month period a total 
of 10,032,001 original words were handled 
for various departments of the Govern- 
ment, of which 6,376,683 words were 
Navy traffic and 3,665,318 were traffic for 
other departments of the Government. 


Funds Available 


For Only 82,500 Men 

The full texts of those sections of Ad- 
miral Eberle’s report dealing with the 
operating force plan and the enlisted 
personnel situation in the Navy follows: 

Operating Force Plan. The operating 
force plan of seagoing forces for the 
fiscal year 1927 was based on an enlisted 
strength of 86,000 men, although funds 
sufficient for only 82,500 men were ap- 
propriated. 

The following vessels were maintained 
in full commission with the forces afloat 
during the entire year: 

Fifteen battleships, first line. 

Three cruisers, second line. 

Ten light cruisers. 

Three light cruisers, second line. 

One aircraft carrier. 

Two mine layers, second line. 

One hundred and three destroyers, first 


Six light mine layers, 

Seventy-four submarines, first line. 

Six patrol vessels, converted yachts. 

Six patrol vessels, gunboats. 

Six destroyer tenders. 

Six submarine tenders. 

Two*patrol vessels, Eagles. 

Three fleet submarines. 

One aircraft tender. 

Two repair ships. 

Two store ships. 

One collier. 

Nine oilers. 

One ammunition ship. 

Three cargo ships. 

Two transports. 

Seven ocean tugs. 

Twenty-four mine sweepers. 

Five miscellaneous. 

One hundred and ninety aircraft at- 
tached to the fleets, on June 30, 1927. 

A slight reduction was effected in the 


number of small craft assigned to the 
naval districts. 


Available Crews Determine 
Commissioning of Ships 
Enlisted Personnel. The number of 
ships maintained in commission to accom- 
plish the duties required of the Navy 
is dependent on the personnel available. 


! During the past few years the personnel 


has been gradually reduced from 86,000 
to 83,250. 


During this time new ships have been 


| the operations of the 





completed and commissioned. The crews 
have been provided by decommissioning 
older vessels, reducing auxiliaries, and 


reducing crews. The placing of battle- 
ships in reduced commission for mod- 
ernization has helped, relieving the sit- 
uation by releasing a number of men. 


This process has now gone on until 
it is seriously affecting the efficiency of 
United States 
Fleet. Crews of some of the vessels 
have been reduced below the numbers 
considered essential for the most effi- 
cient operation. The auxiliaries are just 
sufficient to cover normal requirements. 

During the past year it was neces- 
sary to send three cruisers to the Asiatic 
Station and to keep two cruisers and five 
destroyers with the special service 
squadron for a considerable time. At 
the same time the two transports re- 
maining in commission were sent to the 
Asiatic Station and a merchant vessel 
was chartered for transportation of 
marines to China. 


For transportation of marines and 
equipment to Nicaragua it was necessary 
to use a repair ship and an aircraft 
tender on two occasions and to detail 
a submarine tender over a considerable 
period of time. 


Light Cruiser Division 
Reduced to One Ship 


As one of the results of these meas- 
ures at the fleet concentration for tacti- 
cal and strategical exercises the light 
cruiser divisions, Scouting Fleet, were 
reduced to one light cruiser. 

The detachment of the light cruisers 
was necessary and is to be expected. In 
fact, the need of them for special duty 
can be expected to increase as the old 
cruisers are now beyond their allotted 
span of life and more of them must 
soon be replaced. 


These conditions during the past year 
and the prospects in the immediate future 
strikingly illustrate the need of vessels 
of the cruiser type, both with the fleet 
and for the protection of our interests 
even during peace. 


An important consideration in deter- 
mining the vessels that can be main- 
tained in commission is the increasing 
number of officers and men that must 
be assigned to aviation and vessels in 
connection therewith. The Navy is vitally 
interested in the development of aviation 
and its use in the fleet. The personnel 
assigned to such duty must continue to 
increase to properly carry on that de- 
velopment, 

The number of officers and men em- 
ployed in aviation ashore and afloat, 
including the crews of ships assigned 
for duty in connection with aviation dur- 
ing the fiscal year 1927, was 8,580 as 
compared with 9,806 estimated for 1929, 
An increase in personnel is required to 
meet this condition. 
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The President’s Day 


At the Executive Offices. 
December 14, 1927. 


2947) 


9:45 a. m.—The Director of the Bu- 


reau of the Budget, General Herbert M. 
Lord, called to discuss budget matters 
with the President. 

10 a. m.—Senator McNary (Rep.), of 
Oregon, and Ralph Williams, Republican 
National Committeeman from Oregon, 
called to discuss appointments in that 
State. 

10:15 a. m.—Representative Franklin 
W. Fort (Rep.),.of East Orange, N. J 
called to discuss legislative matters with 
the President. 

10:30 a. m.—Representative B. Carroll 
Reece (Rep.), of Butler, Tenn., called. 
Subject of conference not announced. 

10:45 a. m.—Representative Victor L. 
Berger (Socialist), of Milwaukee, Wis., 
called. Subject of conference not an- 
nounced. 

11 a. m.—Representative Theodore E. 
Burton (Rep.), of Cleveland, Ohio, called 
to arrange for the painting of a portrait 
of the President by Mrs. Edith S. 
Wright, of Cleveland, to be hung in the 
Cleveland Auditorium. 

11:15 a. m—The Auditor of the Phil- 
ippine Islands, Ben F. Wright, called 
to discuss Philippine affairs with the 
President. 

11:45 a. m.—The Second Secretary of 
the British Embassy, Sir Adrian Baillie, 
called to present to the President Chief 
Rabbi Uzziel, a patriarch of the Jewish 
synagogue in Palestine, and Rabbi Ber- 
iin, an exponent of the Palestine move- 
ment, 

12 noon—Representative Carl E. Mapes 
(Rep.), of Grand Rapids, Mich., called 
to present to the President a committee 
from the Grand Rapids Market Associa- 
tion, who invited the President to make 
an address at a celebration of the 100th 
anniversary of the Furniture Market, 
to be held at the convenience of the 
President at any time from January 2 
to January 25 next. f" 

Remainder of day—Engaged with sec- 
retarial staff and answering mail cor- 
respondence. 


New Lock Proposed 
For Savannah River 


Modification of the project for Sa- 
vannah River below Augusta, Ga., so 
as to provide for a channel six feet 
deep to the head of navigation at Au- 
gusta by construction of a lock with 
movable dam and by open river improve- 
ment at an estimated cost of $1,305,000 
is proposed in a report to the House by 
the Department of War on December 
14, 

The Chief of Engineers, Major Gen- 
eral Jadwin, estimated that the cost of 
the modified project would be annually 
$75,000 for operation and maintenance 
the first three years and }$50,000 for 
thereafter. 

Modification of the proj¢ct for Grand 
River, Mich., to provide afthannel rang- 
ing from 20 feet deep and 2@ feet wide 
to eight feet deep and 100 feet wide, at 
estimated cost of $61,000, with $9,500 
annually for maintenance, also was rec- 
ommended. 


‘TQ UZZING like an enormous insect, this amazing machine 
moves along its track, leaving a single plate where formerly, 
there were two. An automatic electric welder—a wonderful 
product of an age of wonderful machines—it stitches together 
the two plates of steel as easily as cloth can be sewn. P 


On it goes, smoothly, untiringly, making a weld that ‘is firm and 


strong. Day after day, it makes better joints and 


work than the most competent hand welder. 


does more 


It’s just one application of electric welding, the process that has 
made over industries and built up new ones—the modern process 
of fabrication of metal products. 


Every manufacturer in the coun- 
try should become familiar with 
electric arc welding and its hun- 
dreds of applications. The General 
Electric Company will be glad to 
furnish you with booklets on the 


——$——————— 


production or 


subject and G-E engineers will 
advise with you on its application 
to your business, 


whether for 
maintenance, and 


will suggest che proper equipment. 
Address Schenectady, N. Y., or 
nearest sales office. 
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Tax Was Liability 
Year It Was Levied 


Board of Tax Appeals Reverses 
Ruling of Commissioner 
of Internal Revenue. 


APPEAL OF Ira L. Henry COMPANY, 
Board oF Tax APPEALS. No. 4041. 
Where the accrual method of accounting 


is employed, a State normal income tax 
levied upon income for 1919, which be- 
came a fixed liability on December’ 31 
of that year, is deductible, for purposes 
of Federal Income Tax, from gross in- 
come for the calendar year 1919, as an 
expense of that year, although under 
the provisions of the State law levying 
the tax, the taxpayer was entitled to 
have its liability therefor discharged, in 
whole or in part, by and to the extent of, 
the payment of any personal property 
tax assessed against itin 1920, in re- 
spect of such tangible personal property 
as might be owned on May 1, 1920, the 
Board of Tax Appeals held herein. 

Harold C. Anderson and Paul E. Short 
for the petitioner and George G. Witter 
for the respondent. 

The findings of fact and opinion fol- 
low: 

The Commissioner determined a de- 
ficiency in income and profits tax for 
the calendar year 1919. It is claimed 
that the Commissioner erred in refusing 
to permit the petitioner, which employed 
the accrual method of accounting, to de- 
duct from 1919 gross income for the pur- 


pose of the Federal tax the amount of - 


$2,730,80, representing the Wisconsin 
State normal income tax, and $433.56, 
representing the Wisconsin. State Soldiers 
Educational surtax imposed by the laws 
of Wisconsin upon petitioner’s income 
for the calendar year 1919. 

The Commissioner concedes that he 
erred in refusing to allow petitioner the 
deduction from 1919 gross income of the 
Soldiers Educational Surtax but claims 
that the State normal income tax was 
not a proper accrual 6n December 31, 
1919, for the reason that the State 
statute provided that a receipt for the 
payment of a personal property tax as- 
sessed upon tangible personal property 
owned on May 1, 1920, operated to reduce 
petitioner’s liability for income tax upon 
its income for 1919, 


Accrual Method 
Regularly Employed 

Findings of Fact: Petitioner is a Wis- 
consin corporation with its principal 
office at.Watertown in that State. 
regularly employed the accrual method 
of accounting in keeping its books. Its 
accounting period was the calendar year. 

In March, 1919, petitioner made and 
filed with the State of Wisconsin, as 
required by law, a return of its income 
for the calendar year 1918 showing an 
income upon which a normal income tax 
of $223.94 was due. This tax was certi- 
fied by the Tax Commission as required 
by law, on or before October 15, 1919, 
and was entered on the tax roll for 1919. 
It became due on December 1, 1916, 
but petitioner was permitted to pay the 
same at any time on or before Febru- 
ary 1, 1920, without penalty. In the 
year 1919 there was levied and assessed 
upon the value of the tangible personal 
property owned by petitioner on May 
1, 1919, a personal-property tax in the 
amount of $1,369.59, 

This tax was assessed in the year 1919 
upon the same tax roll with the income 
tax. Petitioner paid the personal- 
property-tax assessment of $1,- 
369.59 in the year 1919, and presented 
the receipt therefor, which was accepted 
in payment of the amount of the as- 
sessment of $223.94, normal income tax, 
upon its income for the calendar year 
1918 under the provisions of Section 
1087 M-26, Wisconsin Normal Income 
Tax Law. Petitioner in its Federal in- 
come and profits tax return claimed a 
reduction of .$1,145.65 from gross in- 
come for the calendar year 1919, being 
the difference between $1,369.59, the 
total of the personal-property tax, and 
$223.94, the amount of the normal in- 
come tax upon its 1918 income, upon 
the ground that the income tax of 
$223.94 accrued and became a liability 
on December 31, 1918, and was, if at all, 


Acquiescences Noted 
In Taxation Decisions 


The Bureau of Internal Revenue an- 
nounces that the Commissioner acqui- 
esces in the following decisions of the 
United States Board of Tax Appeals. 

(The name of the party is followed 
by the docket number of the case, and 
the volume and page number of the 
report.) 

American Manganese Steel Co., 8145, 
7, 659. 

Carroll, 
752. 

Connorized Music Co.,'7179, 7, 213, 

Fell, A. H., 2089, 7, 263. 

First National Bank of Sleepy Eye, 
Minn., 2334, 7, 84. 

Hinckley, Ralph L., 4193, 6, 312. 

Live Stock National Bank, 2467, 7, 4138. 
‘ Mead, William W., executor, 7228, 6, 
52. 

Paget, J. H., 4279, 6, 310 

Roesch, William V., 2551, 7; 293. 

Sheakley & Kennedy Bros., 6282, 7, 
1156. 

Smith, Harry A. P., 7, 293. 

Standard Refractories Co., 3617, 3618, 
6, 24. 

Warren, Kib H., 2550, 7, 

Watson, Martha A., estate of, 
752. 

The Commissioner does not acquiesce 
in the following décvision of the United 
States of Tax Appeals: } 

Lee Live Stock Commission Co., 280, 

582, 


Julia A., executrix, 7228, 6, 


2552, 


999 
293. 


7228, 6, 


It | 


' tax return for 
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deductible in the year 1918. The Com- 
missioner held, that petitioner was en- 
titled to a deduction for 1919 of the 
full amount of $1,369.59, representing 
1918 personal-property tax assessed in 
1919, 

On or before March 1, 1920, petitioner 
made and filed with the State of Wis- 
consin, as required by law, a return of 


its income for the calendar year 1919, 
showing an income upon which a normal | 


income tax of $2,730,80 was due. As 
provided by law this tax was certified 
by the State Tax Commission on or'be- 
fore October 15, 1920, and was entered 
upon the tax roll in 1920. 

The tax became due on December 1, 
1920, but petitioner was permitted to 
pay it without penalty at any time be- 
fore February 1, 1921. During the year 
1920 the taxing officials of the State of 
Wisconsin, in accordance with the pro- 
vision of the persohal-property-tax law 
of that State, determined and assessed 
personal- property tax for the year 1920 
of $1,334.64 in respect of the tangible 
personal property owned by petitioner 
on May 1, 1920. This personal-property 
tax was assessed at the same time and 
upon the same tax roll as the normal 
income tax of $2,730.80 upon the income 
for 1919. There was, therefore, assessed 
against petitioner on the 1920 tax roll 
the following taxes: 

Wisconsin normal income tax upon 
1919 income, $2,730.80; 1920 personal- 
property tax on tangible personal prop- 
erty owned May 1, 1920, $1,334.64; to- 
tal, $4,064.44. 


1920 Personal Property 
Tax Paid in Cash 


Petitioner paid the 1920 personai- 
property tax of $1,334.64 in cash and 
presented the receipt in partial payment 
of the 1919 income tax, amounting to 
$2,730.80. At the same time petitioner 
paid the balance of the income tax., i. e., 
$1,397.16, in cash. Petitioner claimed a 
deduction of $2,730.80, the amount of the 
normal income tax upon its income for 
1919, from its gross income for the cal- 
endar year 1919 for the purpose of the 
Federal income and profits tax. 

The Commissioner disallowed this de- 
duction, giving as his reason therefor 
that “until the assessment of the per- 
sonal-property taxes it cannot definitely 
be determined whether any income tax 
assessment will be paid by such tax- 
payers to the State of Wisconsin. It is 
the opinion of this office that the Wis- 
consin income tax should be held accru- 
able only in the year in which it is defi- 
nitely determined by the application of 
the personal property, offsetting how 
much income taxes, if any, will have 
to be paid.” 

Based upon petitioner’s income for the 
year 1919, as shown by its return filed 
on or about March 1, 1920, the State of 
Wisconsin, in addition to the normal in- 
come tax, assessed against it a tax 
amounting to $433.56, known as the Sol- 
diers Educational Surtax. This tax was 
also claimed by petitioner as a deduction 
from gross income for 1919. There was 
no provision of law whereby the peti- 
tioner’s liability for this surtax could be 
discharged in any way other than by 
payment in cash. This tax was paid in 
cush subsequent to 1919. The Commis- 
sioner disallowed the deduction of this 
tax, but now concedes that it was a 
proper accrual at December 31, 1919, 
and, therefore, a legal deduction from 
gross income for that year. 

Opinion by Littleton: The issue in 
this proceeding is whether the peti- 
tioner is entitled to deduct from gross 
income for the calendar year 1919, as 
an expense of that year, the Wisconsin 
normal income tax levied upon the in- 
come for 1919, which was assessed in 
1920 and became due and payable on 
December 1, 1920, considering the cir- 
cumstance that under the provisions of 
the statute levying that tax the peti- 
tioner was entitled to have its liability 
therefor discharged, in whole or in part, 
by, and to the extent of, the payment 
of any personal-property tax assessed 
against it in 1920, in respect of such 
tangible personal property as might be 
owned on May 1, 1920. 

Claims Necessary 


Expense for 1919 

Petitioner contends that the tax 
amounting to $2,730.80 was an ordinary 
and necessary expense of its business for 
1919; that the income and the rates of 
tax applicable thereto being known, the 
amount of the tax could be definitely 
determined at the close of the year; 
that liability for the tax accrued on 
December 31, 1919, concurrently with 
the close of the taxable year; and that 
under the method of accounting regu- 
larly employed in keeping its books, it 
correctly deducted the tax, in the full 
amount thereof, from gross income in its 
Federal income-tax return for 1919. 

The Commissioner traverses on the 
ground that since the tax in question 
could be discharged, in whole or in part, 
by the payment of any personal prop- 
erty tax made in 1920, the liability at 
December 31, 1919, was purely a con- 
tingent one, and it, therefore, did not 
accrue and was not a proper deduction 
for 1919. 

It is necessary that there be a clear 
conception of the Commissioner’s posi- 
tion on the issue. He does not contest 
the proposition that ordinarily a tax of 
this character accrues under the method 
of accourting employed by the peti- 
tioner concurrently with the close of the 
taxable year; that it constitutes an ex- 
pense anc a proper deduction for the 
year in which the income upon which it 
is levied is earned, 

At the hearing, he conceded that the 
Wisconsin Seliers’ Educational Surtax 
for 1919 of $433.56, levied upon the in- 
come for that year, accrued at Decem- 
ber 31, 1919, and was properly deducted 
by the petitioner in its Federal income- 
1919, since there is no 
the State statute under 
which thaf tax was levied, whereby it 
could be @ischarged or satisfied by the 


provision in 


| effect of this section of the statute. 
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State Levies 


Accrued Tax Due to State Is Deductible 
In Calculating Federal Levy on Income 


Court Decisions 


Cited By Board 


Deduction Granted on Ground 
That Tax Was Legal Obliga- 
tion for Year Involved. 


payment of any personal-property tax 
in the following year, or the liability for 
payment of the full amount of the tax 
affected by any other subsequent event. 


On the other hand, he takes the po- 
sition that the statutory provision un- 
der which the petitioner was entitled to 
present a receipt for the payment of its 
personal-property tax for 1920, and to 
have such a receipt accepted in payment 
in whole or in part of its income tax 
for 1919, made it impracticable for the 


petitioner to definitely determine, at De- | 


cember $1, 1919, the exact amount, if 
any, which it would be required to pay 
to the State of Wisconsin, as income 
taxes for 1919. 


Commissioner Contends 


There Was No Accrual 
There is also involved as a feature of the 
issue in this proceding the action of the 


claimed by petitioner on account of the 





| ment of petitioner’s 1919 income tax 
| amounting to $223.94. The petitioner in 
| this instance claimed a deduction of only 


| $1,145.65 from its gross income for the | 


purpose of the Federal tax for the rea- 
son that the income tax of $223.94 on 
its income for 1918 accrued at December 
31, 1918, and the personal-property tax 
of $1,369.59 accrued in 1919. 

Petitioner further claims that to the 
extent of $223.94 the assessment and 
payment of the personal-property tax 
for 1919 represented a Settlement and 
discharge of the 1918 accrued liability 
for the income tax. The position of the 
Commissioner is that since the amount 
of 1918 State income tax was less than 
the 1919 personal-property tax subse- 
quently determined and assessed along 
with the income tax, there never was 
any accrual of the income tax and, ac- 
cordingly, there should be no deduction 
on account thereof at any time. 

We think the position taken by the pe- 
titioner is correct and that the decision 
of the Commissioner that there can be 
no accrual in respect of any portion of 
the income tax until the personal-prop- 
erty tax for the succeeding year is de- 
termined, and then only to the extent 
that the income tax exceeds the amount 
of the personal-property tax, is er- 
roneous. > 





Provisions of Statute 


Misconceived 

A study of the Wisconsin statute ap- 
plicable to the situation here presented 
convinces the Board that the Commis- 
sion’s position is based upon a miscon- 
ception of the intent and purpose of its 
provisions. So far as pertinent here, the 
statute provides as follows: 


“Section 1087 M-26. Any person who ! 


shall have paid a tax assessed upon his 
personal property during any year shall 
be permitted to present the receipt 
therefor to the Collector, together with 


any similar receipts for personal prop- ; 


j 

| erty taxes paid by members of his family 
whose incomes have been assessed to 
him, and have the same accepted by the 
tax collector to their full amount in the 
payment of income taxes assessed against 

such person during said year.” 

The Commissioner construes the fore- 
going provisions of the statute to mean 

| that the payment of the personal-property 
tax and the presentation of the receipt 
therefor, in payment of the preceding 
year’s income tax, effects a reduction in 
the amount of the income tax and deter- 
mines for the first time the liability of 

| the taxpayer to pay it. Thus construing 

| the statute, he concludes that all of the 
events that fixed the amount of the tax 
and the liability of the petitioner to pay 
it, had not occurred at the close of 1919, 
and, therefore, liability for the income 
tax could not have accrued within that 
taxable year. We do not so construe the 
statute. 

The language of the statute seems to 
us so clear as to leave no doubt as to 
its meaning, or the intent and purpose 
of the legislature in its enactment. Its 
purpose is clearly to provide a method 
of payment by which the liability for 
the income tax, fixed and determined by 
other sections of the statute, may be 
discharged or satisfied, in whole or in 
part. There is nothing in the statute 
which can be construed as changing 
the amount of the tax or affecting the 
status of the taxpayer’s liability there- 
for to the State. 

The amount of the income tax is hot 
reduced by the amount of the personal- 
property taxes paid, nor is the taxpayer 
relieved from the liability to pay the 
whole amount by virtue of having paid 
a personal-property tax. The income 
income tax is paid, and the liability 
therefor discharged, by presentation of 
receipts for personal-property taxes 
subsequently determined, assessed and 
paid, to the full amount of the income 
tax if less than the personal-property 
tax and to the full amount of such re- 
ceipts if the income tax is greater than 

| the personal-property tax. 
Decision Involving 


Similar Case Cited 

Until thus paid, or otherwise satisfied, 
the liability for the income tax continues 
just as it was fixed at December 31 of 
the preceding year. That is the sole 
Its 
provisions do not affect the amount of 
the tax which is determined by apply- 
ing the prescribed rates tq the net in- 


Commissioner in respect of the deduction | 


personal-property taxes of $1,369.59 as- | 
| sessed and paid durmg 1919, the receipt | 
for which was tendered by the petitioner | 
and accepted by the tax collector in pay- | 


Annuities 


Index and Digest 
Of Tax Decisions and Rulings 


S* LLABI are printed so that th they c 


Library-Index and File Cards, approximately 2 by 5 


as vs be cuit cut out and pasted on Standard 
inches, usually 


employed in libraries and filed for reference, 


PEDUCTIONS : States Taxes: 
bilities: 


Expenses: Accrual Method: Contingent Lia- 
Fixed Liabilities —Where accrual method of accounting is em- 


ployed, State normal income tax levied upon income for 1919, which became 


fixed liability on December 31 of that 


year, is deductible, for purposes of Fed- 


eral Income Tax, from gross income for year 1919, as expense of that year, 
although under provisions of State iaw levying tax, taxpayer was entitled to 
have its liability therefor discharged, in whole or in part, by and to extent of, 
payment of any personal property tax assessed against it in 1920, in respect 
of such tangible personal property as might be owned on May 1, 1920.— Ap- 


peal of Ira L, Henry Company. 
2948, Col. 1 (Volume II). 


STATES: Gifts: Conditions: Secs. 402(c), 404, 1918 


(Board of Tax Appeals),—Yearly Index Page 


Act.—Transfer of prop- 


erty by decedent to his children under agreement to insure or grant an- 
nuity to mother. Held: Does not constitute clear gift to be exempt from tax 
under sections 402(c) and 404, 1918 Act.—Amalie-Hirsh and William A. Hirsh, 


Executors, v. United States. 
Col. 4 (Volume II). 


(Court of Claims)—Yearly Index Page 


2948, 


NCOME AND EXCESS PROFITS TAX: Revenue Act of 1918: Decision of 


Court.—F ull text of Treasury Decision 4106, based on Becker v. 
Circuit Court of Appeals, Fifth Circuit: 
a taxpayer’s books of account, kept on the basis of cash receipts and disburse- 


ments, do not correctly reflect income, 


accrual basis. 2. Assessment: 
against a former stockholder of a di 


correct tax liability.—T. D. 4106. 


BSOLESCENCE: Buildings: 


ECEIVERSHIP: Federal Taxes: 





America, District Court, 


est allowed by statute where any part 
scribed for its payment.—T. D. 4104. 


taxes due from such corporation an as 


Western District of Pennsylvania (The 
States Daily, Yearly Index Page 2658, Vol. II): 


J. 8, 


1. Income: Accrual Basis: Where 


the Commissioner is authorized by Sec- 


tion 212(b) of the Revenue Act of 1918 to compute the taxable income on the 
Tax Liability: 


Prima Facie Proof: In a suit 
ssolved corporation for the recovery of 
sessment is prima facie evidence of the 


Evidence.—Evidence respecting building struc. 

ture maintained for purpose of producing fixed carrying charges of city land 
held to be insufficient to support determination of when such structure may 
become obsolete.— William H. Wanamaker, Jr., et al. v. Commissioner. 
of Tax Appeals).—Yearly Index Page 2948, Col. 


(Board 
6 (Volume I). 


Interest: Decision of Court—Full text of 
Treasury Decision 4104, based on Pearsall v. 


Central Oil & Gas Co. of 
United 
The Claim of the United 


States for taxes against the funds of an insolvent in the hands of a receiver, 
being entitled to priority over the other claims carries the right to the inter. 


of a tax is not paid within the time pre- 


No unpublished ruling or decision will be cited or relied upon by any 


officer or employe of the Bureau of Internal Revenue as u precedent 


disposition of other cases —Extract 
Internal Revenues. 


tn the 
from regulations of Commissioner of 


Property Transfer to Children Who Agree 
To Give Annuity to Mother Is Taxable 


Decedent Entered Into Agreements With Three Daughters 
and Son; Conveyance Is Not Clear Cift. 


EXECUTORS OF THE WILL OF MORRIS 
M. Hirsh, DECEASED, V. UNITED 
States. No. E-284, Court oF CLAIMS. 
A transfer of property by a decedent 
to his children under an agreement to 
insure or grant an annuity to their 
mother does not constitute a clear gift 
of property to be exempt from tax under 
sections 402 (c) and 404 of the 1918 


Revenue Act, the Court of Claims held 
herein against the taxpayers. 

The conclusion cf law and decision by 
Chief Justice Campbell follow: 

Conclusion of Law: Upon the forego- 
ing special findings of fact, which are 
made a part of the judgment herein, 
the court concludes that the plaintiffs 

! are not entitled to recover. 

| It is therefore adjudged and ordered 
| that the petition herein be and it is 
| dismissed and that plaintiffs shall pay 
j the cost of printing the record in this 
case, to be taxed by the clerk. 

Opinion by Campbell, Chief Justice: 

This is an action by executors to re- 


| 
| AMALIE HirSH AND WiLuIAM A. HirsH, 
| 
| 


cover an additional estate tax paid by 
them under protest. Their application 
for a refund was seasonably made but 
was rejected by the Commissioner of 
Internal Revenue. The facts are stip- 
ulated. Plaintiffs’ decedent died on April 
$9, 1920. About six months prior to his 
death the decedent had entered into 
four separate agreements, one with each 
of his four children, three daughters 
and a son, all bearing date November 1, 
1919, and identical except as to names. 


Terms of Agreement. 


For brevity reference will be made to | 


one of them. It recites that whereas 
Morris M. Hirsh (plaintiffs’ testator) 
“desires to make a gift to (his daughter) 
of the sum of $50,000,” except to the 
amount “necessary to purchase’ the 
annuity to be paid” by the daughter to 
decedent’s wife of $2,000 per annum 
during the wife’s life and if the 
decedent should survive the wife, then 
come in excess of the credits and exemp- 
tions, and do not alter the liability of 
the taxpayer to pay that tax. The de- 
cision of the Supreme Court of Wis- 
consin in the case of State ex rel. Bolens 
v. Frear, Secretary of State, et al. 
134 N. W. 673, 688, lends support to 


this construction of this section of the | 


Wisconsin statute. In that case, many 
provisions of the Wisconsin income-tax 
law of 1911 were attacked as offending 
against the Federal or the State consti- 
tutions. During the course of its opin- 
ion, the court stated: 

“By the present law it is quite clear 
that personal property taxation for all 
practical purposes becomes a thing of 
the past. The specific exemptions of all 
money and credits and the great bulk of 
stocks and bonds, as well as of all farm 
machinery, tools, wearing apparel, and 
household furniture in actual use, re- 
gardless of value, goes far to eliminate 
taxation of personal property; while 
the provision that he who pays personal 
property taxes may have the amount 
so paid credited on his income tax for 
the year seems to put an end to any 
effective taxation of personal property.” 

In Van Dyke v. City of Milwaukee, 
150 N. W. 509, the same court stated: 

“But when a statute, giving its lan- 
guage its ordinary and natural meaning, 
expresses a result neither absurd nor 
harsh, but, on the contrary, one in har- 


[Continued on Page 12, Column 1.) 


the like sum to him for and during the 

term of his life: “Now, therefore, it is 
agreed that in consideration of the 
transfer of securities of the value of 
$50,000 by said Morris M. Hirsh to (the 
daughter) the amount of which, save 
such amount as is a reasonable and pro- 
per consideration for the payment of the 
annuity hereafter mentioned is _ hereby 
paid over and transferred as a gift,” 
the daughter “hereby agrees to pay to” 
the wife $2,000 per year, in two equal 
installments, on the lst of May and Ist 
of November, during her life and from 
and after her death like sums to Morris 
H. Hirsh during his life. 


When plaintiffs made return for the 
estate tax, they did not include in the 
value of the gross estate the value of 
any of the four transfers or any part 
of them, and upon audit of the return, 
the Commissioner held that the transfer 
of securities in the sum of $50,000 to 
each of the children was in part a 
transfer intended to take effect in pos- 
session Or enjoyment at or after the 
death of Morris M. Hirsh within the 
meaning of section 402(c) of the revenue 
act of 1918, 40 Stat. 1057, 1096. 

He determined this value to be two- 
thirds of the amount of $200,000, that is 
$133,333.33, as being the sum which in- 
vested at six per cent would produce 
an annuity of $8,000 per annum (each 
child stipulating to pay $2,000, as 
stated). This sum was accordingly in- 
cluded in the value of the gross estate, 
The additional estate tax, caused by 
such inclusion, is the basis of the present 
sult. 





Intention of Decedent. 

It is clear that Mr. Hirsh did not give 
or intend to give to each of his children 
the sum of $50,000. The terms of the 
agreement exclude the idea of a gift of 
the whole and to the contrary make an 
exception of an amount necessary to 
purchase the contemplated annuity, It 
is also clear that the securities were 
actually delivered to the child, and if 
the power of disposition of them thus 
acquired be alone the determinative 
feature, then it must follow that 
plaintiffs should recover. But is the 
agreement to be treated as one whereby 
certain securities are transferred in con- 
sideration of an undertaking of the child 
to pay a stated sum semiannually for a 
defined period or was it a trnsfer that 
created a trust intended to take effect 
in enjoyment at or after the father’s 
death? 

The plaintiffs insist that “the decedent 
parted with his property forever, In 
return he got the promise of an 
annuity, something obviously of less 
value than the property itself”? and con- 
tinuing, they say: “In part, he made the 
transfer for a consideration; in part, he 
made it as a gift, but as to all of it, 
he completely lost all title to and inter- 
est in it.” It seems to us that this con- 
tention does not give effect to the intent 
and purpose of the agreement. That 
the purpose was to secure to the wife 
a stated annuity is not to be questioned. 
In one paragraph is mentioned the 
“purchase”” of the annuity and in the 
next paragraph “the payment of the 
annuity hereafter mentioned,” showing 
that both parties understood that an 
essential feature of the transfer was to 
make a definite provision for Mrs, Hirsh 
as distinguished from a mere obligation 
to pay her a stated amount per annum, 

Transfer Within Taxing Act, 





contract, Was one which, it seems to us, 
| could be specifically enforced in a court 





And the provision, thus made jn the | 
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Deductions 


Deduction for Obsolescence of Buildin 
Sustained for Lack of Evidence of Error 


Board of Tax Appeals Finds 
Date on W hich Struct 


WILLIAM UH. WANAMAKER, Jr, AND | 
Bessiz D. Bremer V. COMMISSIONER 
oF INTERNAL REVENUE. Boarp or TAx 
APPEALS, Nos. 11136 AND 12689, 


Evidence _ respecting a pbuilding ; 
structure maintained for the purpose of 
producing fixed carzying charges of city 
land was held by the Board of Tax | 


Appeals herein to be insufficient to sup- | 
port a determination of ‘when such |! 
structure may be obsolete. 


A deductible loss arising from the 
sale of household furniture was de- | 
termined and allowed. 

Joseph H. VanDorn and Randolph W. 
Child for the petitioners and Frank W. 
Gibbs for the Commissioner. 

The findings of fact and decision fol- 
low: 

Findings of Fact: The cost of the 
land and building in 1920 was $525,000. 
The present value of the land, exclusive 
of the building, is from $720,000 to $797,- 
000. The property is insured for $110,- 
000 on an 80 per cent basis, or a valua- 
tion of $137,500, This valuation was al- 
lowed .by the examing officer. 

The building was constructed in 1911 
and purchased in 1920. The assessed 
valuation of the land and _ building in 
1920, 1921, 1922, and 1923- was $480,000 
and this was increased to $500,000 for 
1924 and 1925, 

The property was owned in the years 
1920-1921 jointly by taxpayers William 
H. Wanamaker, jr, and Bessie D. 
Bremer, each on a 50 per cent basis. 

The property was rented to Wana- 
maker & Brown, Inc., for $65,000 per 
annum for the year 1920, but it was 
found that this was more than the cor- 
poration could afford to pay, taking inio 
consideration the size of the building, : 
location and character of the business; 
the business consisting of men’s cloth- | 
ing and furnishings. The rental was 
therefore reduced to $560,000 for the year 
1921 and subsequent years. | 


Rent Produced Return 
Of 1.84 Per Cent 


The average net return for the above 
five years was $9,665.67 or 1.84 per cent 
on $525,000, the cost of the property. If 
the rental for 1920 had been $50,000 the | 
average return would have been $6,- 
665.67 or 1.27 per cent on $525,000, the 
cost of the property. 

During the year 1920 Bessie D, Bre- | 
mer sold certain household furniture ac- | 
quired after March 1, 1913, which had | 
cost $1,689, During the year 1919 this | 
furniture had been contained in and } 
rented with a house, and in adjusting her 
income tax for the year 1919 she was 
allow ed depreciation upon this furniture 
in the amount of $375. The furniture 
was sold in the year 1920 for $1,000. 
The deductible loss sustained in the year 
1920 is $314, 

Opinion by Trussell: These cases 
have been presented and argued on the 
theory that the building maintained by 
the petitioners on land located at 1217-19 | 
Chestnut Street, Philadelphia, was a tem- 
porary building maintained only for the 
purpose of producing such an amount as 
would meet the fixed carrying charges 
upon the land and building, and that: as 
such a building its useful economic life 
should be estimated as not more than 11 
years from the time the petitioners ac- 
quired it in 1920, 

It has been argued on behalf of the 
petitioner that the practice of maintain- 
ing temporary buildings on land in the 
larger cities only for purposes of pro- 
ducing a sufficient amount to pay taxes 
and fixed carrying charges on the land 
is a well established practice and must 
be given consideration im the adjustment 
of exhaustion allowance “under the in- 
come tax acts. In this case the Com- 
missioner has allowed an exhaustion de- 
of equity, because it would present a 
case *“where the remedy at law is doubt- 
ful in its nature, extent, operation, or 
adequacy.” See 2 Story Eq, Jur, sec. 
728; EExpress Co. v. Railroad Co. 99 
U. S. 191, 200; Mutual Life Ins. Co. v. 
Blair, 130 Fed. 971, 976, where it is 
said: ‘*The agreement in question to 
issue the annuity contract, with terms 
and conditions as stipulated, is in the 
nature of, and may be _ likened to, an 
agreement to insure or grant an annuity. 
Specific performance of such contracts 
will be enforced.” 

While it must be admitted that the 
delivery of the negotiable securities may 
have enabled the grantee to dispose of 
them and thereby have left the annui- 
tant with a naked promise, we think the 
transaction should be viewed as a trans- 
fer between parties desiring to carry 
out, and not defeat, the true intent of 
the agreement, and that so treating it, 
the transfer comes within the taxing act. 
The petition is therefore dismissed. 

Moss, Judge; Graham, Judge; and 
Booth, Judge, concur. 

December 5, 1927. 


ET TT SE TL Se SLT < 


Appellant Has Not Shown 
ure Will Be Obsolete, 


duction based on a life of 40 years. Peti- 
tioners appear to concede that that al- 
lowance is fair and reasonable if ordi- 
‘nary wear and tear alone is considered 
‘ but that it is not reasonable when con= 
sidered in connection with obsolescence. 


Income Was Inadequate 


As Return on Investment 

Much stress has been laid upon the 
admitted facts that the income produced 
by. this property is a wholly inadequate 
return upon the investment, This may 
be readily conceded. We believe, how- 
ever, that owners of land located as is 
the land here under consideration, are 
not looking to the net rents from prop- 
erty for their returm upon their invest- 
ment ‘but are looking to the increased 
value of the land, when the same may 
be hold at a satisfactory profit or its 
uses changed and there is nothing in 
this record, and we know of no basis 
upon which to estimate when a satis- 
factory profitable sale of this property 
may become probable or when business 
and _ financial conditiums may appear to 
warrant the present owners in so im- 
proving their property as to produce ade- 
quate money return upon their invest~ 
ment. 

The record shows the total of expenses 
which the owners have chaiged against 
the rents of this property but it does not 
show what items are included in that 
total and whether there are other items 
than local taxation and ordinary build- 
ing repairs. The record also shows that 
during the years 1920 to 1923, inclusive, 
the assessed valuation of this property 
was $480,000, and for the years 1924 and 
1925 it was $500,000, but petitioners 
have failed to furnish any other evi- 
dence respecting any gradual increase of 
assessed valuations is stationary, increas~ 
ing, or diminishing. 

And, if it may be argued that this 
| building were to become obsolete at the 
time when gross rentals wil lcease to 
meet the necessary Carrying charges, we 
are furnished with mo basis upon which 
we can make a finding as to whether that 
time will arrive at the end of 11 years 
as estimated by the petitioners or at some 
other undetermined date, 

We are, therefore, of the opinion that 
the present record the exhaustion al- 
lowed of 24% per cent allowed by the 
Commissioner can not be determined to 
be inadequate. The deficiencies should 
be recomputed in accordance with the 
foregoing findings of fact and this opin- 
ion. 

Judgment will be entered upon 15 days” 
notice pursuant to Rule 50. 

Considered by Littleton, Smith and 
Love. 

December 12, 1927. 


Calendar 
of the 


Board of Tax 
Appeals 


The United States Daily publishes 
this calendar for the information of 
taxpayers and tax practitioners and 
subject to later change and notifi- 
cation of interested counsel by the 
United States Board of Tax Ap- 
peals. Final notice of hearing, given 
by the Board in pending cases, is 
dependent wpon progress made in 
disposing 0f cases awaiting hearing. 
The following is the calendar of the 
Unite? States Board of Tax Appeals from 
December 15, to December 28, inclusive, the 
numbers being the docket numbers and the 
names those of the petitioners: 
December 16, 1927. 

8171, Armstrong Grocery Co, 

18078, Armstrong Grocery Co. 

11688) Geo. C. Beidleman (motion). 

21786, Cadillac Auto Co, of Illinois (mo- 
tion). 

$450, Fairmont and Cleveland Coal Co. 

15618, Fairmont and Cleveland Coal Co. 

10115, George LaMonte and Son, 

21531, George LaMonte and Son. 

2600, McGuire, Cobb & Lull Hotel (mo- 
tion), 

18893, McGuire, Cobb & Lull Hotel (moe 
tion), 

7962, Nabors Oil and Gas Co. (motion). 

4001, Neusteter Suit Co, (motion), 

11839, Pine Run Co. 

11980, Capt. Edwin ‘T. Pollock. 

5380, Warren B. Reilly (motion). 

10614, Frank and Seder, Inc, 

10615, Frank and Seder, Inc. 

22514, Frank and Seder, Inc, 

11291, Estate of Louis Wolferman. 

24471, Welz and Zerweck (motion). 

10042, Conrad and Co., Inc 

18293, Conrad and Co., Ine, 

19852, Conrad and Co., Ine. 

December 28, 1927, 

31582, Amelia Agme (motion), 

31583, Henry Robert Agne (motiom), 

32264) Anna B. Davidson (motion). 

32263, Estate of C. P. Davidson (motion). 

32265, Chas F. Davidson, jr. (motion), 

32267, Louise B. Davidson (motion). 

32266, Norman L. Davidson, jr, (motion). 

32268, V. D. Davidson, jr, (motion). 

31581, Hattie C. Fulmer (motion), 

31584, John C. Fulmer (motion). 

31854, Thos. J. Nugent (motion). 

31815, Harry Gordon Selfridge (motion), 

32030, Standard Iee Cream Co, (motion), 

31082, T. F. Wrenn (motion). 
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A Splendid Christessas Gijt for a Man 


Asi KnewThem 


Froma Grant to Coolidge 


by 
HENRY L. STODDARD. 


“A series of studies fromm life made at first hand. 


If you want to get your political history straight 
read Stoddard, You will find some men larger 
and others smaller than you thought, but you will 


have the truth.” 


35.00 wherever books are sold 


—New York Times 
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W eather Retards Outside Work on Farms 


And Delays Corn and Cotton Harvesting 


e 
Winter Conditions Move Southward, But Wheat Is In- 
jured Little? Live Stock Suffers from Cold. 
4 


Weather conditions during the week 
ended December 14 were generally un- 
favorable for outside operations and ‘lit- 
tle farm work could be done, according 
to the weekly weather and crop report 
issued by the Weather Bureau, Depart- 
ment of Agriculture. 

Corn husking was delayed or sus- 
pended, and practically no cotton could 
be gathered in the northwestern portion 
of the Belt, the report says. 

The report follows in full text: 

Much of the week was characterized 
by severe, wintry conditions in the west 
and Northwest, but near the close con- 
siderably warmer weather prevailed 
Quite generally from the Rocky Moun- 
tains eastward, with abnormally 
temperatures in the South and the mid- 
dle Atlantic coast area. 

At the beginning of the period a 


marked depression was central over the | 


middle Rocky Mountain States, with 
rising barometer and much colder 
weather to the northward. This storm, 
with increasing intensity, moved east- 
ward to the Mississippi River, and 
thence northeastward over the 
Lakes, attended by rain or snow and 
high, shifting winds. Precipitation was 
general over the eastern half of the 
country, while snow was reported over 
2 wide area comprising the Central and 
Northern States. 


Colder Weather 
Advanced to South 

Following this storm, high pressure, 
attended by much colder weather, ad- 
vanced southward and eastward, reach- 
ing the west Gulf coast by the morning 
of the 8th and the Atlantic States on 
the following day. Freezing weather ex- 


tended southward to the Gulf of Mex- | 


ico and to Florida, and minimum tem- 
peratures from 20 degrees to slightly 


more than 30 degrees below zero were ,; 


reported from first-order stations be- 
tween the western Lake region and 
Rocky Mountains, with the zero line 
reaching north-central Illinois, southern 
Missouri, and southwestern Kansas. 
The lowest temperature reported from 
a first-order station was 32 degrees be- 
low zero at Havre, Mont., on the 8th. 
While extremely cold weather 
vailed, the temperatures were not record- 
breaking for December, as the zero line 
in former years has reached as far south 
as North Carolina, Tennessee, Arkansas, 
and northwestern Texas in this month, 


with minima of 45 to 50 degrees below | 


zero in parts of the Northwest. 

The temperature for the week, as a 
whole, averaged near the normal over a 
considerable area of the Southeast, ex- 


tending from the lower Mississippi Val- | 


ley eastward, and also in much of the 
far Southwest. The weekly means were 


oe an piace 


high | 


Great | 


pre- | 


' considerably above normal in the middle 
and north Atlantic areas, and slightly 
below normal in the Ohio Valley. In the 
central and northern trans-Mississippi 
States and western Lake region, how- 
ever, there was a marked , deficiency, 
especially in the area from Wisconsin 
and Lake Superior westward to the Rocky 
Mountains where the weekly means 
ranged from about 18 degrees to nearly 
30 degrees subnormal. The lowest tem- 
peratures reported for the week in Gulf 
coast sections ranged from 24 degrees to 
| about 30 degrees, except in extreme 
southern Texas, and in the Ohio Valley 
from six degrees to 10 above zero. The 
record December minima for these sec- 
| tions, however, are 14 to 20 degrees in 
the former and from —7 to —15 degrees 
in the latter. 


| ; : 
excessive locally, in the western 


the weekiy totals ranged from about one 
inch to nearly six inches. The amounts 


most of the Southwest, but were rather 
' heavy in the far Southwest, including 
Arizona and southern California. 


cipitation was mostly moderate. There 
was much cloudy weather over the east- 


western half considerable sunshine was 
reported. 


Week Was Unfavorable 
For Outside Work 


Frequent rains over much of the east- 


vere, wintry conditions over large areas 
of the middle West and Northwest, made 
: 2 generally unfavorable week for 
side operations and little farm 
could be accomplished. 

Freezing weather in the South did 
more or less damage to tender vegeta- 
tion and some harm to winter oats, but 


st 
out- 


work 


materially harmed in southern Texas. 
The cold caused considerable suffering 
| among live stock over the central and 
northern portions of the western graz- 
ing areas, with shrinkage in some sec- 
tions, but no general losses were noted. 
During the period of severely 
weather winter grains in the 
valleys were largely unprotected by 
snow cover, but there was a good de- 
; posit in the Northern States between 
| the Lake region and Rocky Mountains. 
roads were 


country mostly 


| farm products. 





central Great Plains southward was de- 





Precipitation was substantial to heavy, | 
Lake | 
region, and from the Ohio Valley south- | 
westward to the west Gulf area where | 


were very light in the Southeast and in | 


| pended over the interior valleys because 
Else- | 
where west of the Rocky Mountains, pre- | 


ern half of the country, particularly from | 
the Ohio Valley northward, but over the | 


| States and in the Great Plains area crib- 
| bing is well advanced. 


| favorable for gathering the small amount | 


: : | of cotton outstanding. rop i 
ern portion of the country, and the se- | ea ~ Mba tage gy 


truck crops were not generally damaged | 
in Florida, nor were the hardy varieties | 


| pertaining to the future prices of cotton, 
| corn, Wheat, oats, potatoes, tobacco and 


| bill 
cold | 
intericr | }! 
| fie, (Dem.), also of Alabama. Both bills 
| riculture. 

| The snow drifted badly, however, and 
blocked, | 


which interfered with the marketing of | 


Rains in the west Gulf area were bene- 


ficial, but the continued lack of moisture | 


over much of the Southwest from the 


onan 


_— 


VAN 


| mains in the fields, while some is still | 


i” 
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Grain 


trimental. Showers were helpful in the | 
far Southwest, while snow benefited 
winter range conditions over consider- 
able areas. 


Wheat Continues 


In Good Condition 

Small Grains.—Most of the winter 
wheat belt was bare of snow during the 
period of cold weather and high winds | 
blew most of the cover from the fields 
in the central-northern portion of the 
belt, but apparently the wheat plants 
were not materially injured. Some heav- 
ing was reported from alternate freezing 
and thawing in sections of the western 
lower Lake region, but, on the whole, the 
winter wheat crop continued in good 
condition everywhere, except in the more | 
western and southwestern portions of the 
main producing area where further de- 
terioration was noted because of con- | 
tinued lack of moisture. 

In the Southeastern States winter ce- 
reals show improvement since recent 
rains, and moisture during the week was 
beneficial in the west Gulf area, but over | 
a belt from western Texas and eastern 
New Mexico northward to the west-cen- 
tral Great Plains the drought continued 
unrelieved. Snows were beneficial in the 
Rocky Mountain sections and central 
northern States. There was some harm 
by freezing to winter oats in the South. 

Corn and Cotton.—Husking and crib- 
bing corn were delayed or entirely sus- 


of stormy, wintry conditions. In Iowa 
corn was blown down and deeply covered 
with snow drifting in from the open 
wheat fields. In the eastern belt there 
was too much moisture, with some re- 
ports of spoiling, and local loss by flood- 
ing of lowlands. In the more eastern 


In the northwestern portion of the 
Cotton Belt the week was mostly un- 


ail picked in Arkansas, except in the 
eastern portion, where considerable re- | 


out in western Oklahoma. 


Bill Would Stop Federal 
Forecasts of Crop Prices 


Issuance of any oral or written state- 
ments by employes of the Government 


livestock would be prohibited under a 
(H. R. 7217) just introduced by 
Representative Allgood, (Dem.), of Ala- 
bama. A similar bill, (H. R. 7229) was 
introduced by Representative McDuf- 


were referred to the Committee on Ag- 


| ber 





Cotton Production Showed 
‘ ‘ | 
Large Decrease in Egypt | 


Egyptian cotton production will total | 
1,250,000 bales for the current season, ac- | 


| cording to estimates cabled te the De- | 


—<——$—$ 


Electrified for 660 Miles- 
Over FourMountain Ranges 


‘ 


This vast system serves 


the NORTHWEST 


, 


SHORTEST AND 
MOST MODERN ROUTE 
TO THE 
PACIFIC AND THE ORIENT 


Tue development of the Northwest 
has ‘depended almost entirely upon 
the railroads, over which a cease- 
less torrent. of people and raw 
materials and manufactured com- 


modities pour. ‘They are the high- 


ways of this enormous region. 


The picture map gives only a 


Livestock 


Cotton 


Daily Commodity Prices 


Analysis of Telegraphic Reports, Based on Trading in 


the Leading Markets 


Compiled by Market 


News 


on December 14, 1927 


Service, Bureau of 


Agricultural Economics, Department of Agriculture. 


Grain-markets were slightly firmer to- 
day, and prices closed slightly higher in 
the domestic markets. December wheat 
was quoted at the close of the mar:et 
at Chicago at $1.26%, 


oats 52% December at 


$1.06%4. 


» and rye 


| The cash markets were generally firm. ! 
| Offerings of wheat were light, and de- 


mand held steady at unchanged premi- 
ums for the high-protein wheat. There 
was some export inquiry, but export 
sales reported were principally of Ca- 
nadian wheat. Rains in northern Argen- 
tina were delaying harvest, 
to trade advices. No. 1 dark northern 
spring, 13 per cent protein, was quoted 
at Minneapolis at $1.45@1.52%, with 14 
per cent protéin quoted at $1.55@1.64%. 
Premiums for durum wheat were quite 
firm, with mills competing for the of- 
ferings of good quality grain. No. 2 
hard winter wheat was quoted at Chi- 
cago at $1.2914@1.30, and No. 2 red 
winter at $1.57. Premiums were prac- 
tically unchanged at Kansas City, where 
12% per cent protein No. 2 hard winter 
was quoted at $1.354%4.@1.4¥% No. 2 red 
winter was quoted in that market at 
$1.38@1.42, 
Foreign 


market conditions 


claimed to be a factor in the domestic | 


corn market today and higher prices for 


Argentine corn and an advance in ex- | 


port bids for the domestie corn to with- 


in about a cent of current domestic prices | 


were strengthening factors in today’s 
trading. Country offerings were light 
and were readily taken. No. 3 yellow 


corn was quoted at Chicago at 881%4@ | 
mixed at 861% cents | 
New No. 4 mixed was quoted 
yellow | 
corn sold at Minneapolis at 82'2@8614 | 
cents and at Kansas City at 7714@811: | 
white corn sold at Kansas | 


89 cents, and No. 3 
per bushel. 


at 82%% cents per bushel. No. 3 


cents. No. 3 
City at 54@5515 cents. 


The oats market developed independent | 
strength, influenced by an active demand | 


for the limited offerings. No. 3 
oats were quoted at Chicago at 5334 @ 
561% cents, and at Minneapolis at 5144@ 
53% cents. Rye 
in the day’s trading with No. 2 quoted at 
Minneapolis at $1@1.01. The barley 
market was firm but offerings were 


partment of Agriculture by the Inter- | 
at | 


national Institute of Agriculture 
Rome. The report follows in full text: 
Cotton production in Egypt fur this sea- 
son is estimated at 1,250,000 bales of 
478 pounds net, compared with 1,497,000 
bales last year, a decrease of 16.5 per 
cent. 


TT - 


\ 
\ 


The 


sketchy idea of the vast 


the Chicago, Milwaukee & St. Paul. 


Railway which has taken 


City, Omaha and Sioux 
Milwaukee, 


a 
es sesso 


Minneapolis | 
$1.225%, Kansas City, $1.20%, Winnipeg 
31.30%, and Liverpool $1.51. December | 
| corn closed at Chicago at 85% c, Decem- 


according | 


were | 


white | 


prices also advanced | 


a part in this great development. A 
pioneer in the Northwest, its track- 
age today is over 11,000 miles, 
forming a network that serves the 


regions from Chicago to Kansas 


Upper Michigan 
Peninsula, Minneapolis-St. Paul; 


larger and demand slightly less active. 

' Best malting grades were quoted at Min- 

neapolis at 81@83 cents, and at Chi- 
cago at 87@91 cents per bushel. 
Fruits and Vegetables. 

today, 


in New York City held 


clese to yesterday’s quotations. 


fairly 


firm for fancy stock. 

S. No. 1, 214 inches up): 

Island Greenings, few 
$7.50@ 8.00 
$8.00 9.00 

Yorks 


Apples: Barrels (U. 
New York Rhode 
sales 5 fs 
New York MelIntosh . 
Virginia & West Virginia, 
2% inches 
Vermont McIntosh ‘ $9.00@.10.00 
Cabbage: South Carolina Wakefields, 14, 
bushel hampers, fair, small $1.00@1.12%2 
Florida Wakefields, 114 bushel hampers 


$1.50@1.75 | 


New York Danish type, bulk per ton 
$14.00@ 17.00 
crates, mostly fair 
‘ $1.50@1.75 
some fair to ordinary 
$4.00@ 4.50 
type, 13% 
$2.00@2.25 


9 
2-3 


Celery: New York 
to poor condition 
California crates, 
condition, best 
Lettuce: Florida 
bushel hampers 
Avizona Iceberg dozen crates, 
mostly : 4 $4.00@ 4.50 
California Iceberg type, 4-5 dozen crates, 
mostly fair to ord. ...$2.00@3.00 
Onions: Indiana yellows, 100-pound sacks 
$2.25 2.40 
ordinary 
$1.75@1.90 


Boston 


Big 


type, 3-5 


Ohio yellows, 100-pound 
quality and condition 
New York yellows, 100-pound sacks, ordi- 
| nary, quality and condition $1.65 
| Potatoes: Bulk per 180-pounds: 
Long Island Green Mountains 

Maine Green Mountains 

150-pound sacks: 

Long Island Green Mountains $3 
Maine Green Mountains 

Florida Spaulding Rose, 
rels 


sacks, 


$4.00@ 4.15 


$3.003.25 
double-head 
$6.00@ 6.50 
Miscellaneous Vegetables, 
Texas bushel baskets 
; Louisiana bushel baskets, fair condition 


| Beets: $2.25@2.75 


California crates 
crates, ordinary 


Cauliflower: 
Long Island 
condition 5 
String Beans: Florida 
green, 


$2.25¢ 
quality 
. $1.00@2.00 
7s bushel hampers, 
flat and round types, best 
Cucumbers: Florida fancy, bushel hampers 
$3.50@ 4.00 
best 


Eggplant: Florida pepper crates, 


Peppers: Florida crates, green, fancy 

$1.50@01.7: 
$7.00@ 7.! 
$6.50@7.50 


rs, few express 


Peas: California crates 
Mexico crates . 
Florida 75 bushel hampe 


Tomatoes: Florida, green and turning wrap- 
ped, fancy count 6’s . $6.25 


‘ : ’ . | 
Prices of most fruits and vegetables | mills 


| pared with 612,935 bales for October, | 
Onions | 


$3.50 3.85 
35@3.50 | 


bar- ! 





' and 


| mand 
| materials 
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Crop Weather 


On the Chicago Board of Trade Decem- 
ber futures closed at 18.72 cents com- 
pared with 18.28 cents yesterday. 

The average price of Middling spot 
cotton in 10 designated markets advanced 
31 points to 18.38 cents per pound. 
the corresponding day last season the 
price stood at 11.84 cents. 

tton reported in 10 
designated maseelh amounted to about 
22,000 bales, compared with 18,846 bales 
on the same day in 1926. 


Sales of spot 


to 10,609 | 
bales, compared, with 28,798 bales on 


Exports today amounted 


the corresponding day one year ago. 
November consumption by American 
amounted to 625,680 baies, com- 


583,746 


increase 


1926. 
that 


bales for November, 
for November above 


and 
The 


' for the same month in 1926 was almost 
| entirely made up by increased consump 


tion by mills located in the cotton grow- 
ing States. 
Butter. 
Trading was generally slow, but sup- 


| plies of top grades continue light, buy- 


ers operating cautiously and market 
closed about steady. Medium and un- 
dergrades very irregular both as to trade 
prices, 92 score storage slightly 
easier in some quarters and range of 
prices wider. 93 score relatively scarce 
and steady to firm. Car market about | 
steady with trade quiet. 

Wholesale prices of fresh creamery 
butter at New York were: 92 score, 


| @ cents; 91 score, 51 cents; 90 score, 


47 cents. 
Cheese. 

The New York cheese market ruled 
firm on all styles at: unchanged prices. 
State Flats scarce and some dealers hold- 
ing for 2915 cents, trading was confined | 
to small lot®. 

Wholesale prices of No. 1 fresh Ameri- | 
can cheese at New York were: Single 
Daisies, 2814 cents. Held Cheese: Flats, 
29 cents; Single Daisies, 29 cents; Young | 
Americas, 29@29% cents. 

Wool. 

On the Boston wool market the de- 
for scoured wools and other raw 
suitable for manufacture of 


| woolen goods are showing a marked im- 


| provement. Demand from the worsted 


$2.25@3.00 | 


On | 


| and 
| steady, and veal and mutton were mostly 


; at 6,000. 


| $8.05@8.40, 160-200 pound 


| rounds. 


mills on greasy combing wools continue 
very moderate, although top makers have 
recently been taking more interest if 
the fine qualities of territory French 
combing wool. Private cable reports 
from South America indicate very little 


| buying in those markets for this country. 


Meat. 
All changes in price levels for fresh 
western dressed meats on the New York 


o 
| wholesale market were downward. Steer 
| beef, in fairly liberal supply, was weak, 


with some sales 50 cents to $1 lower, 
demand draggy. Cow beef was 


steady. Lamb ruled barely steady to $1 


| lower, with decline mostly on the heavier 


weights. The market on pork cuts was 
very weak, with demand véxy draggy and 


|; some sales $1 to $2 lower. 


Livestock. 
Chicago receipts of livestock on Wed- 
nesday were estimated at 12,000 cattle, 
3,000 calves, 25,000 hogs, and 15,000 


| sheep. 


Hog trade was steady to strong with 
Tuesday's best time, spots 5@10 cents 
higher. Shippers bought 8,000, and the 
carryover for Thursday was estimated 
Top was $8.50 with bulk of 
210@300 pound butchers at 
$7.65@8.10, 
most pigs $7@7.25 and packing sows 
largely from $7.10@7.35. 

Fat steers and yearlings sold 25@50 
cents lower, yearlings declining most. 
The supply of well finished heavy cattle 
was light and shipping demand narrow, 
Supply consisted largely of short-feds, 
with bulk selling at $14.50 downward, al- 
though an extreme top of $18 was paid 
for long yearlings. Meaty feeders and 
light stccker steers tended lower, she 
stock was slow but about steady, the bull 


desirable 


| market weakened late, and vealers de- 


clined 50 cents. The latter sold largely 
at $11.50@12 to major local killers. 

Fat lamb trade opened strong to a 
quarter higher on lights and handy- 
weights, losing the advance in later 
Heavy weights were dull and 
the trend unevenly lower. Several loads 
of choice 78-80 pound lambs sold at $14@ 
$14.25, heavy fed lambs ranging down- 
ward to $10.25. Sheep and feeding lambs 
were around steady, but slow. Closing 


quotations follow: 
> 


Catile. 


| Slaughter cattle, calves and vealers: 


$i.50@2.00 | 


| 
$1.00@4.50 


' Carrots: California western lettuce crates, | 


bunched etna $2.50@2.00 

New York 100-pound sacks, mostly around 
$1.00 
Cotton. 

Cotton prices today on the New York 
Cotton Exchange opened 27 to 34 points 
higher. December future 
opened at 18.45 cents and closed at 18,57 
| cents against 18.18 cents yesterday, and 

on the New Orleans Cotton Exchange 

they advanced 33 points to 18.55 cents. 


ae 


tages —_———_ 


————— % 


ae 
~~, 


Rees wee 


extent of 


so active 


City; to 


roads of the world. 


contracts | 


| 
| 
| 
| 
\ 


regions it serves, with electrification, 
roller bearing equipment, fast and 
sure passenger and freight service, 
The Milwaukee Road is today an 


outstanding leader among the rail- 


Steers (1,100-1,500 Ibs.), good and choice. . 
Steers (1,100 lbs. down), guod and choice 
Steers medium and common (all weights) 
Cows, good and choice 

Cows, common and medium...... 

Heifers (850 pounds down) good and choice 


Heifers (850 pounds down) common and medium 


Vealers, good and choice 
Feeder and stocker cattle: 
Steers, good and choice 
Steers, common and medium 


Heavy weights (250-350 Ibs.), medium, good and choice 6 
Medium weight (200-250 lbs.), medium, good and choice.. 7 : 
Light weight (160-200 lbs.), medium to choice 7.50@) 8.15 


Light lights (130-160 Ibs.), medium to choice 
Packing sows, rough and smooth 


Slaughter pigs (90-160 lbs.), medium, good and choicc... 6.75@ 
(Soft or oily hogs and roasting pigs excluded from 


‘hiecago 
3.25@1 
3.00@1 
8.00@1 
$.25@11.00 
6.00@ 8.25 
10.00@13.75 
7.50@1i0.50 
2.00@14.00 


C 
$1 7.7 

1 7.2: 
3.2% 


5.25@10.00 
.00@11.00 


10.00@11.75 
7.73@10.50 
59 
ot) 


S.00@ § 
7.90@ § 
7.10@) 7.90 
7.00@ 7.60 
7.50 


above quotations.) 


Surohe 
ocoucuw 


Sheep. 


Slaughter sheep and lambs: 

Lambs, good and choice (84 Ibs. down) 
All weights (cull and common) 

Ewes, medium to choice 


Feeding lambs, range stock, medium to choice 


LZ9 


} TRI-CITIES 


Is 


» 


and to Spokane, Seattle, Portland, 
Tacoma and the Olympic Peninsula. 

Always progressive with the true 
spirit of the Northwest; always in 
advance of immediate needs of the 


13.25@14.25 
10,.00@12.00 
4.25@ 7.00 

-00@14.00 


12.25@13.15 
8.00@11.25 
4.25@ 6.75 





The recognized route be- 
tween Chicago, Milwaukee 
and Twin Cities, Kansas 
City, Omaha, Des Moines 
Sioux City, Butte, Spokane, 
Seatile, Tacoma 
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Iron Ore Refinancing 


Federal Valley Road 


Rate Decisions 


Increase Authorized | Railroads Have Repaid $221 047,344 


| tion to the granting of the application ~ 
has been presented to us. 
In Notes of Federal Valley R. R., 94 
I. C. C. 557, we authorized the appli- 


of production in Illinois, including west- 
bank Mississippi River points, Indiana, 
Maryland, Ohio, and Pennsylvania to all ; 
destinations in Alabama, Foloridae 


| Decisions on Rates 


| 


To Equalize Rates | 


On Ground lron Ore | Indebtedness Outstanding on October 31 


Shipments from  Chatta- 


nooga, Knoxville and Bir- 
mingham Considered 
by the I. C. C. 


Proposed increases in rates on ground 
iron ore and mortar colors from Bir- | 
mingham, Ala., and Chattanooga and 
Knoxville, Tenn., to southern destina- | 
tions and Ohio and Mississippi River 
crossings were found justified by the In- 
terstate Commerce Commission in a re- | 
port and order made public December 
14 in Investigation and Suspension 
Docket No. 2911. 

The report, in part, 
By schedules filed to become effective 
May 20, 1927, and later dates, respondents | 
proposed toe increase the rates on ground 
iron ore and mortar colors, in carloads, 
from Birmingham, Ala., and Chatta- 
nooga and Knoxville, Tenn., to southern 
destinations and Ohio and* Mississippi 

River crossings. 

Upon protest of the Chattanooga 
Manufacturers’ Association, operation of 
the schedules was suspended until De- | 
cember 20, 1927. Rates will be stated | 
in cents per 100 pounds. 

Atthe hearing the Patent Pigment 
Company of America, of Knoxville, also | 
appeared in support of the protest. Geo. 
O. Mepham & Company and C. K. Wil- | 
liams & Company, manufacturers of 
ground iron ore at East St. Louis, Ill. 
and Easton, Pa.. respectively, appeared 
at the hearing in support of the sus- 
pended schedules. 


tollows: 


Used for Coloring Matter. 

Ground iron ore and mortar colors are 
practically the same commodity, and will 
be referred to hereinafter as ground iron | 
ore. This product is obtained by clean- | 
ing and drying the crude ore and then | 
subjecting it to a crushing or grinding 
process. 

If is used extensively as a coloring in 
the manufacture of brick, cement, and 
linoleum. It raoves in box cars, the av- | 
erage loading being approximately 40,000 
pounds. 

In most of the exhibits and other evi- 
dence, Chattanooga is taken as represen- 
tative of the points of origin here con- 
sidered. 

At or about the time when the sus- 
pended schedules were filed respondents 
also filed schedules proposing increased 
rates on ground iron ore from Nash- | 
ville, Tenn.; Henry and Bedford, Va.; 
Ohio and Mississippi Rivers crossings; | 
St. Louis, and Tamms and Springfield, 
Ill., to southern destinations. No pro- | 
test was filed, and the chedules became | 
effective May 12, 1927. 

Respondents point out that keen com- 
petition exists between Chattanooga 
producers and producers at points from | 
which the increased rates were allowed 
to become effective. They urge that the | 
present rates from the latter points com- | 
pare favorably with the suspended rates, | 
but that the existing rate situation gives 
Chattanooga producers a distinct ad- 
vantage over their competitors. 

Respondents state that the rates on 
ground iron ore from Chattanooga were 
established when that industry was in its | 
infancy and at a time when there may | 
have been a necesity for the mainte- | 
nance of an abnormally low level of rates; 
that these rates are generally lower than 
those from other producing sections in | 
the South, and that they have been a 
continual source of complaint from man- | 
ufacturers located at other points in | 
southern territory. They contend that | 
the rates as increased by the schedules 
under suspension are still below the nor- | 
mal level. 

Inequality of Rates. 

An exhibit introduced by respondents | 
sets forth the suspended rates and dis- 
tances from Chattanooga to 23 repre- | 
sentative destinations in southern ter- | 
ritory, also the rates and distances from 
Springfield to an equal number of repre- | 
sentative destinations in central terri- 
tory. The averages of the rates and | 
distances shown are: From Chattanooga 
19.5 cents for miles, and from | 
Springfield 24.5 cents for 847 miles. 

A representative of Manufacturers of | 
ground iron ore at East St. Louis and 
Easton pointed out that the rates from 
East St. Louis to Ohio River crossings 
on this commodity are in some instances | 
more than double the present rates from 
producing points in the South for ap- 
proximately the same distances. He 
urged that this rate situation would be 
improved by allowing the suspended 
schedules to become effective. 

Ground iron ore moves under the 
sixth-class rates between points in cen- 
tral territory. The record indicates that 
the proposed rates from Chattanooga to 
destinations in the South are generally 
less than 50 per cent of the sixth-class 
rates prescribed in Southern Class Rate 
Investigation, 100 I. C. C. 513; 109 I. 
©. C. 800; 113 I. C. C. 200; 128: 1. C.-C. 
567 for similar distances. 

In Ground Iron Ore to Texas Points, 
129 I. C. C. 557, we had under consid- 
eration among other things the rates on 
ground iron ore from Chattanooga to 
Beaumont, Galveston, Houston, and 
Orange, Texas. We there found the sus- 
pended schedules not justified and or- 
dered their cancellation without preju- 
dice to the filing of new schedules con- 
taining rates no higher than those au- 
thorized or prescribed in Consolidated 
Southwestern Cases, 123 I. C. C. 203. 

In western classification ground iron 
ore is rated class C. An exhibit intro- 
duced by respondents indicates that, dis- 
tances considered, many of the suspended 
rates are approximately 50 per cent of | 
the Class C rates prescribed in Con- 
solidated Southwestern Cases, supra. 

Advantages is Conceded. 

Protestants admit that the present 

Pates on ground iron ore in southern ter- 


90 
Oo» 


A 


| Transportation Act to aid 


| Interstate Commerce 


| that 


| the rates suggested. 


| to 
{ earnings on ground iron ore as shown 


| pounds, 
| loading of ochre is given. 


present rates on 
| same points. 


| of 


Of Loans Advanced by Government 


Listed at 


$129,053,322 Owed by 31 Roads. 


Railroads which received loans from | 


| the revolving fund of $300,000,000 ad- 


ministered by the Interstate Commerce 


| Commission, which was created by the | 


the roads 


after their return by the Government 


| to private control in 1920, have repaid | 
$221,547,344, according to a table pub- 


the 
The | 


loan fund was increased by repayments 
—— _— sree a —--< 


the annual report of 


Commission. 


lished with 


Akron, Canton & Youngstown 
Alabama & Vicksburg 

Alabama, Tennessee & Northern 
Ann Arbor 


. Arkansas Harbor Terminal 


Atlanta, Birmingham & Atlantic 
Baltimore & Ohio 

Bangor & Aroostook 
Birmingham & Northwestern 
Boston & Maine 


| Buffalo, Rochester & Pittsburg 


‘ambria & Indiana 
‘arolina, Clinchfield & Ohio 
‘entral New England 
fentral of Georgia 
‘entral Vermont 
‘harles City Western 
» peake & Ohio 
licago & Eastern Illinois 
‘hicago & Western Indiana 
icago Great Western 
icago, Indianapolis & Louisville 
icago, Milwaukee & St. Paul 
‘ago, Rock Island & Pacific 
‘isco & Northwestern 
Cowlitz, Chehalis & Cas« 
( . 
Des Moines & Ce 
EME? wine de-35: > ‘ 
Evansville, Indianapolis & Terre 
Fernwood, Columbia & Gult 
Flemingsburg & Northern 
Fort Dodge, Des Moines & Southern 
Fort Smith & Western 
Gainesville & Northwestern 
Georgia & Florida 
Great Northern 


rade 


Haute 


! Greene County 


Gudf, Mobile & Northern 
Hocking Valley 


| Illinois Central 


Indiana Harbor Belt 
Internation & Great Northern 
kansas-Ci Mexico & Orient 
IKxansas City Terminal 


| Lake Erie, Franklin & Clarion 


Long Island .... ia ose 
Louisville & Jeffersonville Bridge & R. R. 
Maine Central 

Mineapolis & St. Louis 

Missouri & Northern Arka 
Missouri, Kansas & Texas 

Missouri Pacific . 

New Orleans, Texas & Mexicu 
New York Central ; 
New York, New Haven & Hartford 
Norfolk Southern 

Northern Pacific 

Pennsylvania 


| Peoria & Pekin Union 


Rutland 


| Salt Lake & Utah 


Seaboard Air Line 

Shearwood ae 

Tampa Northern 

Tennessee Central ret 

Terminal Railroad Associati 

Toledo, St. Louis & V > 

" s-Mississippi Terminal 
irginia Blue Ridge . 

Virginia Southern 

Virginian is 

Waterloo, Cedar Falls & Northern 

Western Maryland 

Wheeling & Lake Erie 

Wichita Northwestern . 

Wilmington, Brunswick & Southern 


of St. Louis 


Total 

*Includes $5 
yincludes $% 
Includes $1,568,540 loaned through Natit 
{Includes $3x¢ 
§Includes $926,000 loaned through 


**Includes $4,400,000 loaned through Seaboz 
‘jincludes $3,304,000 loaned through Nati 
Status of Revolving Fund: Appropriation, 


ment of principal paid to October 31, 1927, 
Tentatively reserved for claims, judgn 
$40,000,000; balance available f lua 


$350,600,667; 5 


” 
unencumbered balance, $206, 
ritory are in need of revision and that , 
they should be somewhat increased. They 

contend that the financial condition of | 
the southern carriers does not justify | 


| the amount of the increases proposed 


in the suspended schedules, and urge | 
the proposed 
great as to seriously affect the business 


increases are so 


| of southern producers, particularly those 


at Chattanooga. They suggest a line of 
rates slightly higher than the present 
rates, but do not indicate the basis of 

Protestants compare the suspended 
rates from Chattanooga to southern des- 
tinations, and the per-car revenue there- 
under, with the rates and corresponding 


| revenues on ochre from Cartersville, Ga.. 


the same destinations. The per-car 
by this comparison are greatly in ex- 
cess of those on ochre. 

But the earnings shown on ground iron 
ore are based upon the average loading 
of 40,000 pounds and those on ochre are 
computed on the minimum of 33,600 


No evidence as to the average 


sus- 
to a 


Protestants also compare the 
pended rates from Chattanooga 


numker of southern destinations with the . 


lime from and to the 
The ground iron ore rates 
shown range from 12 to 22 cents. The 
lime rates range from 11 to 19.5 cents 


| with a 30,000-pound minimum and from 
8.8 to 15.6 cents 


with a 50,000-pound 


minimum. 

With the exception of a 
that the suspended rates seem unduly 
high as compared with the lime rates, 


| no testimony was introduced in support 


this exhibit. 
Protestants introduced exhibits wherein 


' they compare the earnings yielded by | 


the present rates on ground iron ore 
from Chattanooga to the destinations | 
here considered with the corresponding 
earnings under the suspended rates from | 


and to the same points, but they intro- | 


duced no evidence with respect to the 


| rates on this commodity from and to 


other points. 

We find that respondents have justified 
the proposed increased rates, and our 
order suspending these schedules will | 
accordingly be vacated and the proceed- 
ing discontinued. 


90 loaned througn Natiot vi 
National R a) 


| Fairbrook branch 


' abandoned, 


statement | 


and interest, and loans to the amount 
of $350,600,667 were made. 


Thirty-one roads were still in debt on | 


account of the loans on the date of the 


report, October 31, the largest amounts | 
being those loaned to the Chicago, Mil- ; 


waukee & St. Paul Railway, the New 
York, New Haven & Hartford Railroad, 
the Boston & Maine Railroad, and the 
Seaboard Air Line Railway. 
outstanding indebtedness was $129,053,- 
322. The table as given in the report 
follows: 
Total Net certified 
repayments, 
$212,000 
1,394,000 
241,250 


650,000 


Total lo 
$212,000 


{394,000 


489,000 


ns. 


$247,100 
650,000 
90,000 50,000 
200,000 200.000 
eS 200.000 £200,000 
¥253,100 5 


T5000 
o.479 

1,000,000 

250,000 

10 H00,000 


300,000 


140,000 ! 


8,073,023 | 


000 
.430,000 
,7 00,000 


8,000,000 570,000 7 
3 are 1 


200,000 


2,685,37 
200,000 
70,340,000 3 $0,000 
11,430,540 
106,400 
45.000 


11,574,450 
400,000 
13,000 20,000 


!50 


The total ; 


indebtedness, |! 


| By the 
Interstate Commerce 
| Commission 


Decisions in rate cases just made 
public by the Interstate Commerce Com- 
mission are summarized as follows: 

Investigation and. Suspension Docket 
No. 2942, oyster shells to, from, and 
between southern and 
points. Decided December 5, 1927.— 
Proposed increased rates on oyster 
shells, ground or crushed and on oyster 
shells, not ground or crushed, in car- 
loads, to, from, and between southern 
and southwestern points, and from 


| Gulf points to northern and other desti- | 
Suspended | 
pro- | 


nations found not justified. 

schedules ordered canceled 

ceeding discontinued. 
Southern Cement Rates, No. 15806. Le- 


and 


| high Portland Cement Company v. Aber- ; : 
| Virginia, North Carolina, South Carolina, 


| deen & Rockfish Railroad Company et al. 
| Decided November 14, 1927. 
1, Reasonable and nonperjudicial basis 
of rates for the future prescribed 
» on cement, in carloads, maving in 
| interstate or foreign commerce 
from all points of production 
and seaports in the States of Alabama, 
Florida, Georgia, Kentucky, Louisiana 
east of the Mississippi River, Mississippi, 


35,000,000 | 


- } 
130,050 


633,500 | 


200,000 | 


75,000 | 


i, 000 
4,440,000 
579,000 
194,300 
200,000 
SSOL000 
15,000 10,000 
719.000 
ou 
000 


‘182 1,715,007 


2,500, ou | 


3,500,000 | 


450,000 
10,071,760 
1,160,000 
000 
50,000 
249,600 
6,000,000 
12,480,000 
1,799,000 
872,600 

17,348,887 

17,000 

100,000 100,000 b 
1,500,000 
896,925 
276,000 
1,000,000 


1,500,000 
SYOH.YL2d 
692.000 

1,000,000 oy * 

106,000 
38,000 


106,000 
3S.000 
0,000 » OOU,000 


O.00U 60,000 1,260,000 
3,422,800 


3,915,125 


422,800 
6.764.000 
8s1,iov 


80,000 


2,848,874 
381,700 


$221,547,344 


Tr - 29 N72 209 
3500,600,0607 $129,058,322 


200,000 loaned through National Railway Service Corporation. 
100 loaned through National Railway Service Corporation. 
mal Railway Service Corporation. 


, Service Corporation, 
Service Corporation, 
Line Co, 
Service Corporation. 
accrued interest and repay- 
total, $597,106,838.39. 
g out of Federal control, 
; total loans 


ial R 


d-Baj 
Railway 
0,000,000; 
106,838.39 ; 
ete., ari 
7,106,838. 


e= 


nt 
Pennsylvania to Abandon 
Part of Fairbrook Branch 


The Pennsylvania Railroad has been ; 


authorized to abandon a portion of its 
in Huntingdon 
Center counties, Pa., under a decision 
of the Interstate Commerce Commission 
made public December 14 in Finance 
Docket No. 6152. The branch extends 
from Tyrone to Fairbrook, a distance of 
20 miles, of which 1& miles will be 
leaving in 


Tyrone to just beyond Stover. 

The Fairbrook Branch Shippers’ Com- 
mittee opposed abandonment and _ the 
Commission’s order provides that within 
30 days from December 8, the date of 
the order, the Pennsylvania shall seil 
the line to be abandoned, or any part 
thereof, to anyone desiring to purchase 
it for continued operation and offering 


to pay not less than its fair net salvage | 


value. 


mC My te 


__“MIDDLE-WEST | 

| Urmties Company | | 
Notice of Dividend 
on Preferred Stock 


The Board of Directors of 
Middle West Ucilicies Com- 
pany has declared the regular 
quarterly dividends of One 
Dollar and Seventy-five Cents 
($1.75) upon each share of 
the outstanding Preferred 
Stock having a par value of 
$100 a share and One Dollar 
and Fifty Cents ($1.50) upon 
cach share of the outstanding 
$6 Cumulative Non Par Pre- 
ferred Stock, payable January 
16, 1928, to the holders of 
suc) Preferred Stocks, re- 
spectively, of record on the 
Company's books ac the close 
of business at 1:00 o'clock 
P. M., December 31, 1927. 
EUSTACE J. KNIGHT, 
Secretary 


90,000 | 


and ! 


operation about 
| two miles of track extending from 


22,550,000 | 


1,416,400 | 


: 416,000 


certified, | 


southwestern | 





North Carolina, South Carolina, Ten- | 
nessee, and Virginia, and from all points | 


Georgia, Kentucky, Louisiana east of 
the Mississippi River, Mississippi, North 


| Carolina, Tennessee, and Virginia. 


2. Rates so prescribed based on a scale 
higher than western cement Scale II but 


somewhat lower in general than western 


; cement Scale IH, subject to a minimum | 
| of 50,000 pounds, except when for car- | 
riers’ convenience cars of less capacity ! 
' are furnished. 
3. Fourth-section relief granted to per- 


mit carriers having circuitous routes to 
meet rates over short routes at competi- 


tive points and maintain higher rates at | 
intermediate local points and to permit | 


meet rates of 
points and 
intermediate 


short and weak lines to 
standard lines at junction 
maintain higher rates at 
local points. 


5. Reparation awarded on shipments 
from Security, Md., to destinations in 


Georgia, and Tennessee on basis higher 
than that prescribed for the future, ap- 
proximating 110 per cent of western 
cement Scale III. 

Investigation and Suspension Docket 
No. 2911.—Ground iron ore and mortar 
colors, carloads, from Birmingham, Ala., 
Chattanooga, Tenn., and 
Tenn., to saouthern points and Ohio and 
Mississippi river crossings. Decided De- 
cember 12, 1927.—Proposed increased 


F YOU could build a city of the successful busi- 


ness men and civic leaders of America, your 
city would be the most influential and power- 
ful city in America—its citizens would be the lead- 


ers and pace-setters for all America. It would bea 
city of national influence, of enormous buying 
power and it would set the buying habits for the 


rest of the country. 


Now, The United States Daily has built just 


such a city—The City of Influential America. 


It 


is built upon the common ground of national in- 
terest and broad responsibility—it exists as surely 
as though spotted upon the map. 


Its citizens are the real leaders of American 


progress, drawn from more than 6,000 communities 


throughout the country. They are the influential, 
successful Americans—the men and women who 
are driving forward, and who are carrying Amer- 
ica forward with them. 





Knoxville, | 





Authorized to Issue 
Promissory Notes 


Permission Granted by Inter- 
state Commerce Commis- 
sion for Series Total- 


ing $24,940. 


The Interstate Commerce Commission 
has just made public its report and 
order in Finance Docket No. 6600, au- 
thorizing the Federal Valley Railroad 
to 


follows: 

The Federal Valley Railroad Com- 
pany, a common carrier by railroad en- 
gaged in interstate commerce, has duly 
applied for authority under section 20a 
of the Interstate Commerce Act to issue 
$24,940 of promissory notes. No objec- 


rates on ground iron ore and mortar 
colors, in carloads, from Birmingham, 
Ala., and Chattanooga and Knoxville, 


Tenn., to southern points and Ohio and | 
' (b) is reasonably necessary and appro- 


Suspension order vacated and | priate for such purpose. 


and Mississippi river crossings found 


justified. 
proceeding discontinued. 


THE CITY OF 
INFLUENTIAL AMERICA 


issue $24,940 of promissory notes. ! 


4. No finding made as to intrastate The full teXt of the report by Division 4, | 


| rates in issue. 


1 


| cant to issue $24,940 of promissory notes 
for the purpose of renewing a_ like 
amount of notes. These notes are dated 
, December 22, 1924, and will mature De- 
| cember 22, 1927. The applicant wishes 
to retire these notes by issuing at par 
to the holders other notes of the same 

face amount, to be dated December 22, 
; 1927, to mature on or before three years 
; after date, and to bear interest at the 
rate of 6 per cent per annum, payable 
annually. The issue is necessary, the 
applicant represents, because of the dif- 
ficulty of financing its needs in any other 
manner. 

To provide for the payment of inter- 
est, vouchers will be prepared on the 
dates on which interest is due covering 
accrued interest to such dates, and they 
will be paid if the current assets of the 
applicant justify such payment at that 
time. 

We find that the proposed issue of 
promissory notes by the applicant as 
aforesaid (a) is for a lawful object 
within its corporate purposes, and com- 
patible with the public interest, which 
is necessary and appropriate for and 
consistent with the proper performance 





| 


i 


by it of service to the public as a com- 
mon carrier, and which will not impair 
its ability to perform that service, and 


An appropriate order will be entered. 


They are the men and women who turn to The 
United States Daily each day to find out what the 
American Government is doing—to keep in touch 


with national affairs. 


These men and women constitute a market which 
is the goal of all those who sell. Yet they are hard 


to get at. 


Yet, many shrewd advertisers are getting sales 
messages to them by using regular display space in 
The United States Daily, knowing that this news- 
paper has right-of-way to every desk in The City 
of Influential America. Sales messages in The 
United States Daily sell products to this difficult 
audience—and open the doors marked “Private” 


for the salesman. 


Circulation now in excess of 30,000 net paid A. B. C. 


A MUST Paper for Men of Affairs 


he Anited States Baily . 


Sell Influential America and You Sell All America 
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| Banking 


THE UNITED STATES DAILY: THURSDAY, DECEMBER 15, 1927 


Deposits 


Guarantee Proposed | Provision Included in Tax Bill on Income 


To Protect Deposits 
In Reserve System 


Bill Provides for Fund to Re- 
imburse Customers In- 


volved in Failure of 
Member Bank. 


Authority for creation of a $50,000,- | 
000 depositors’ guaranty fund for use, |! 


of the 
system fails, in settlement of 


when a member bank reserve 


the 
positors’ claims, is proposed in a bill 


de- 


just introduced by Representative Brand, 


(Dem.), of Athens, Ga., a minority mem- 
ber of the House Committee on Bank- 
ing and Currency. 
Brand’s summary of his bill follows: 
The purpose of the bill is to give com- 


plete protection to depositors of banks 


of the Federal Reserve System, when 
It author- 
izes an appropriation out of the Treas- 
ury of the United States of $50,000,- 
000, to be known as the depositors’ 
guaranty fund, which will be used, when 
a bank faiis, in settlement of the de- 
positors’ claims. 


a bank becomes insolvent. 


Would Use Franchise Tax. 

The scheme of the bill is to use the 
franchise tax annually paid by the 12 
Federal Reserve Banks into the Treas- 
ury of the United States, for the pur- 
pose of creating this guaranty fund. 
As this franchise tax accumulates from 
year to year, the same is to be applied 
to the reduction of this appropriation 
until the franchise tax finally 
all t appropriation, after which time 
no p of the funds of the Treasury 
will used for the protection of de- 
positors. 


absorbs 


rt 
1 


be 


The franchise tax paid into the Treas- 
ury by the 12 Federal Reserve Banks, ex- 
cluding the year 1927, amounts to $159,- 
992,693. As the franchise tax increases, 
the depositors’ guaranty fund can be in- 
creased accordingly. This franchise tax 
is paid out of the net earnings of the 
Federal Reserve Banks. There is noth- 
ing in the bill which requires strong 
banks to protect the weak, or imposes 
any obligation whatever upon the solvent 
banks now in the system. 


ry The bill gives protection against bank 


failures whether brought about by em- 
bezzlement, misappropriation, or bad 
judgment on the part of the officers and 
employes of the bank. Under the terms 


of the bill, when a bank fails the deposi- | 


tors will be paid without any cost to them 
and without any additional liability be- 
ing placed upon the stockholder, and 
without the payment of a dollar by any 
of the Federal Reserve Banks. 


System to Be Protected. 


A nonmember bank applying for mem- 
bership shall make a report_as to the 


financial condition of the bank and of the | 
personal character, integrity, and finan- | 
cial standing of its officers and directors, | 


and in addition to the present examina- 
tion by auditors, the bill provides that 
the Federal Reserve Bank of the district 


in which the applying bank is located, | 
may, under such regulations and at such | 
times as may be prescribed by the Fed- | 
eral Reserve Board, require additional | 


reports as to the condition of the sol- 
vency of the bank. 

Another provision of the bill states 
that no bank shall be admitted to mem- 
bership in the Federal Reserve System 
duving the peried of one year following 
the date of the enactment of the act. 

The time has come when confidence 


has got to be restored in the banks of | 


the country, otherwise the money of the 
rank and file of the masses will seek 
hiding places, and this bill, without in- 
jury to anyone, will accomplish this 
purpose. 


Federal 
certified 
the fol- 


New York, December 14.—The 
Reserve Bank of New York, today 
to the the 


lowing: 


Secretary of Treasury 
December 14,'1927. 
In pursuance of the provisions of Section 


522 of the Tariff Act of i922, dealing with 


United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below’ 

Country 
Europe: 
Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia 
Dermark (krone).... 
England (pound sterling) 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Holland (guilder) 
Hungary (pengo) 
Italy (lira) 
Norway (krone) 
Poland (zloty) 
Poriugal (escudo) 
Rumania (leu) 
Spain (peseta) 
Sweden (krona) 
Switzerland( franc) 
Yugoslavia (dinar) 
Asia: 
China 
China 
China 
China 


(krone) 


(Chefoo tael) 

(Hankow tael) 

(Shanghai tael) 
(Tientsin tael) at 
China (Hong Kong dollar) 
China (Mexican dollar) a 
China (Tientsin or Peiyang dol.). 
China (Yuan dollar) begat 
India (rupee) 

Japan (yen)... 
Singapore (S. S 
North America: 
Canada (dollar) 
Cuba tp 
Mexico (peso) 
Newfoundland 
South America: 
Argentina (peso) (gold) 
3razil (milrois) 

Chile (peso) poe 
Uruguay (peso) 


99044 


so) 


(dollar) 


The full text of Mr. | 
| nonresident 


| Sec. 238. 


' corporations, 


99219 | 


income 
i 


| conduct of a trade 
| a possession of the United States; or 


In This Country of Foreign Corporations | 


Procedure Is Also Outlined for Assessment and Coliection 
of Tax Deficiencies and Jeopardy Levies. 


The bill “to reduce and equalize tax- | 
action, provide revenue, and for oother 
purposes,” 
House by the Ways and Means Commit- 
tee on December 6, was reported to the 
Committee of the Whole House on De- 
cember 7. 

The text of the concluding three titles 
of the bill was published in the issue of 
December 7. These embraced amend- 
ments to the 1926 income tax, adminis- 
trative provisions and general provisions. 

The text of the introductory and gen- 
eral provisions, and of supplemental pro- 
visions relating to rates, computation of 
net income, credits against the tax, re- 
turns and payments, estates and trusts, 
partnerships, insurance companies, and 

aliens of Title 1, Income 

Tax, was published in the issues of De- 
cember 8, 9, 10, 12, 13 and 14. 

The full text of the supplemental pro- 


which was introduced in the | 


| visions relating to foreign corporation, 


possessions of the United States, China 
Trade Act Corporations, and assessment 
and collection of deficiencies, as reported 


| out of the Committee, follows: 


Supplement I 
Foreign Corporations 
Sec. 231. 
(a) 


Gross Income. 
of a! 
in- 
from 


General Rule.—In the case 
foreign corporation gross income 
cludes cnly the income 
sources within the United States. 
(b) Ships Under Foreign Flag.—The 
income of a foreign corporation, which 
consists exclusively of earnings derived 


ros 
gross 


| from the operation of a ship or ships 


documented under the laws of a foreign 
country which grants an equivalent ex- 
emntion to citizens of the United States 
and to corporations organized in , the 
United States, shall not be included in 
z2yess income and shall be exempt from 
taxation under this title. 

Sec. 232. Deductions. 

In the case of a foreign corporation | 
the deductions shall be allowed only if 
and to the extent that they are con- | 
nected with income from sources within | 
the United States; and the proper ap- 
portionment and allocation of the deduc- 
tions with respect to sources within and 
without the United States shall be de- | 
termined as provided in section 120, un- 
der rules and regulations prescribed by 
the Commissioner with the approval of 
the Secretary. 

Sec. 233. Allowance of Deductions And 

Credits. 

A foreign corporation shall receive the 
benefit of the deductions and credits al- 
lowed to it in this title only by filing or 
causing to be filed with the collector a 
true and accurate return of its total in- | 
come received from all sources in the 
United States, in the manner prescribed 
in this title; including therein all the in- 
formation which the Commissioner may 
deem necessary for the calculaton 
such deductions and credits. 

Sec. 234. Credits Against Tax. 

Foreign corporations shall not be al- 
lowed the credits against the tax for 


of | 


| taxes of foreign countries and posses- | 


sions of the 
section 131. 
Sec. 235. Returns. 

In the case of a foriegn corporation | 
not having any office or place of business 
in the United States the return, in lieu 
of the time prescribed in section 53(a) ! 
(1), shall be made on or before the 
fifteenth dey of the sixth month follow- 
ing the close of the fiscal year, or, if 
the return is made on the basis of the | 
calendar year then on or before the 
fifteenth day of June. If any foreign | 
corporation has no office or place of busi- | 
ness in the United States but has an 
agent in the United States, the return 


United States allowed by 


| shall be made by the agent. 


Sec. 236. Payment of Tax. 
(a) Time of Payment.—In the case of 
a foreign corporation the total amount of 


| tax imposed by this title shall be paid, 


| Foreign Exchange | | 


| lowing the close of the calendar year, or, 


in lieu of the time prescribed in section 
56. (a), on the fifteenth day of June fol- 


if the return should be made on the 


| basis of a fiscal year, then on the fifteenth 


day of the sixth month following the 
close of the fiscal year. 

(b) Withholding at Source.—For with- 
holding at source of tax on income of 


| foreign corporations, see section 145. 
the conversion of foreign currency for the | 
purpose of assessment and collection of | 
duties upon snerchandise imported into the ire , : 
eign insurance companies, see 


Sec. 237. Foreign Insurance Companies. 
For special provisions relating to for- 

Supple- 

ment G. 

Affiliation. 

A foreign Corporation not 


shall be | 


| deemed to be a member of an affiliated 


group within the meaning of section 118, | 
nor to be affiliated with any other corpo- | 
ration within the meaning of section 141. 


Suppiement J 
Possessions of the United 
States 


See. 251. Income from Sources Within 

Possessions of United States. 

(a) General Rule.—In the case of citi- 
zens of the United States or domestic 
satisfying the following 
conditions, gross income means. only 
gross income from sources within the 
United Ctates— 

(1) If 80 per centum or more of the } 


| gross income of such citizen or domestic | 
| corporation (computed without the ben- 


efit of this section), for the three-year | 


| period immediately preceding the close 


of the taxable year (or for such part 


| of such period immediately preceding the 
| close of such taxable year as may be 
| applicable) 
| within a possession of the United States; | 


was derived from Sources 
and 

(2) If, in the case of such corpora! 
tion, 50,per centum or more of its gross 
(computed without the benefit 
of this section) for such period or such | 
2c thereof was derived from the active 
or business within ! 


| section) 
thereof 
conduct of a trade or business within | 


| of 


| vided 


| See. 


| subsection 


(3) If, in case of such citizen, 50 per 
centum or more of his gross income 


for such period 
was derived 


or such part 
from the active 


a possession of the United States either 


} on his own account or as an employe 


or agent of another. 

(b) Amounts Received in United 
States.—Notwithstanding the provisions 
subsection (a) there shall be in- 
cluded in gross income all amounts re- 
ceived by such citizens or corporations 
within the United States, whether 
rived from sources within or without 
Un:ted States. 

(c) Definitionn—As used in this sec- 
tion the term “possession of the United 
States” does not include the Virgin Is- 
ands of the United States. 

(d) Deductions.— 

(1) Citizens of the United States en- 
titled to the benefits of this section shall 
have the same deductions are al- 
lowed by Supplement H in the case of 
a nonresident alien individual. 

(2) Domestic corporations entitled to 
the benefits of this section shall have 
the same deductions as are allowed by 
Supplement I in the case of a foreign 


the 


as 


| corporation. 


Credits Against Net Income.— 
Citizens.—A citizen of the United 
entitled to the benefits of this 
section shall be allowed a personal ex- 
emption of only $1,500 and shall not be 
allowed the credit for dependents pro- 
in section 25(d). The personal 
exemption shall be determined by the 
status of the taxpayer on the last day 
of the taxable year, except that in case 
death the rule provided in section 
25(e) (8) shall be applied. 

(2) A domestic corporation entitled 
to the benefits of this section shall not 
be allowed the specific credit of $3,000 
provided in section 26. 

(f) Allowance 


(e) 
(1) 
States 


c 
ot 


of Deductions and 


| Credits.—Citizens of the United States 


and domestic corporations entitled to 
the benefits of this section shall receive 


‘ the benefit of the deductions and credits 
allowed to them in this title only by | 
| filing or causing to be filed with the col- | 


lector a true and accurate return of their 
total income received from all sources 


| in the United States, in the manner pre- 


scribed in this title; including therein 


all the information which the Commis- 
sioner may deem necessary for the cal- | 
| culation of such deductions and credits. 


(g) Credits Against Tax.—Persons 
entitled to the benefits of this section 
shall not be allowed the credits against 
the tax for taxes of foreign countries 
and possessions of the United States al- 
lowed by section 131. 

(h) Affiliation.—A corporation entitled 
to the benefits of this section shall not 
be deemed to be a member of an af- 
filiated group within the meaning of sec- 


; tion 118, nor to be affiliated with any 
| other 


corporation within 

section 141. 

252. Citizens 
United States. 
(a) Any individual who is a citizen 

of any possession of the United States 

(but not otherwise a citizen of the 


meaning of 


Of Possessions Of 


; United States) and who is not a resident 


of the United States, shall be subject 


|; to taxation under this title only as to 
| income derived from sources within the 


United States,-and in such case the tax 
shall be computed_and paid in the same 


; manner and subject to the same condi- 


tions as in the case of other persons 


| who are taxable only as to income de- 


rived from such sources. 
(b) Nothing in this section shall be 


{ construed to alter or amend the pro- 


visions of the Act entitled “An Act mak- 
ing appropriations for the naval service 
for the fiscal year ending June 30, 1922, 
and for other purposes,” approved July 
12, 1921, relating to the imposition of 
income taxes in the Virgin Isands of the 
United States. 
Supplement K 
China Trade Act Corpora- 


tions 


Sec. 261. Credit Against Net Income. 


(a) Allowance of Credit.—For the pur- | 
pose only of the tax imposed by section | 
13 there shall be allowed, in the case of : 
| a corporation organized under the China | 
in addition to the credits | 

provided in section 26, a credit against | 
| the net income of an amount equal to | 


Trade Act, 1922, 


the proportion of the net income derived 


from sources within China (determined 


in a similar manner to that provided 


in section 120) which the par value of | 
| the shares of stock of the corporation 


owned on the last day of the taxable 


year by (1) persons resident in China, 
| the United States, or possessions of the 
| United 


(2) individual citi- 
zens of the United States or 
wherever resident, bears to the par 
value of the whole number of shares of 
stock of the corporation outstanding on 
such date: Provided, That in no case 
shall the amcunt by which the tax im- 
posed by section 13 diminished by 
reason of such credit exceed the amount 
of the special dividend certified under 
(b) of this section, 

(b) Special Dividend.—Such credit 
shall not be allowed unless the Secre- 
tary of Commerce has certified to the 
Commissioner— 

(1) The amount 


States, and 


is 


which, 


filing the return, the corporation has 


| distributed as a special dividend to or | 
for the benefit of such persons as on the ! 


last day of the taxable year were resi- 


' dent in China, the United States, or pos- | 
were | 
| individual citizens of the United States | 


sessions of the United States, or 


de- | 


China | 


during the 
year ending on the date fixed by law for | 


Revenues 


benefit, by reason of their interest in the 
| corporation; and 

(3) That such distribution has been 
made to or for the benefit of such per- 
| sons in, proportion to the par value of 
the shares of stock of the corporation 
owned by each; except that if the cor- 
poration has more than one class of 
stock, the certificates shall contain a 


statement that the articles of incorpora- | 


| tion provide a method for the apportion- 


, : : ~ | ment 
(computed without the benefit of this 


of such special dividend among 


' 


such persons, and that the amount cer- | 
tified has been distributed in accordance | 


| with the method so provided. 


(c) Ownership of Stock.—For the pur- 
poses of this section shares of stock 
of a corporation shall be considered to 


|} monthly compilation of 
| nues and expenses, made public Decem- 


be owned by the person in whom the | 
; : : : | 
equitable right to the income from such | 


shares is in good faith vested. 
(d) Definition of China.—As used in 
this section the term “China” shall have 


the same meaning as when used in the | 


China Trade Act, 1922. 


' See. 262. Credits Against The Tax. 


A corporation organized under the 
China Trade Act, 1922, shall not be al- 
lowed the credits against the tax for 
taxes of foreign countries and posses- 
sions of the United States allowed by 
section 151. 

Sec. 263. Affiliation. 

A corporation organized under the 
China Trade Act, 1922, shall not be 
deemed to be a member of an affiliated 
group within the meaning of Section 


118, nor to be affiliated with any other | 
corporation within the meaning of Sec- 


tion 141, 
Sec. 264. Income of Shareholders. 

For exclusion of dividends from gross 
income, see Section 116. 


Supplement L 
Assessment and Collection of 
Deficiencies 

Sec. 271. Definition of Deficiency. 

As used in this title in respect of a 
tax imposed by this title “deficiency” 
means— 

(a) The amount by which the tax im- 
posed by this title exceeds the amount 
shown as the tax by the taxpayer upon 
his return; but the amount 
on the return shall first be 
collected without assessment) 


as a de- 


| ficiency, and decreased by the amounts 


previously abated, credited, refunded, or 
ctherwise repaid in respect of such tax; 
or 

(b) If no amount is shown as the tax 


so shown | 
increased | 
' by the amounts previously assessed (or 


by the taxpayer upon his return, or if ; 
no return is made by the taxpayer, then | ‘ i : 
Railroad Seeks Permit 


the amount by which the tax exceeds 
the amounts previously assessed (or col- 
lected without assessment) as a defi- 
ciency; but such amounts previously as- 


sessed, or collected without assessment, | 


shall first be decreased by the amounts 
previously abated, credited, refunded, o1 


[Continued on Page 12, Column 2.J 


THE 
STRENGTH OF THE 
UTILITIES 


INVESTORS wwho desire 
mare specific information 
about the investment 
merits of Publie Utility 
Bonds, will find it in this 
booklet. It is an authori- 
tative treatment cf the 
subject, based on knoxel- 
edge gainedthrough years 
ofwide activity in financ- 
ing important companies 
im various branches of 
the utility industry. 


Request booklet Up-ZA 


or China, and owned shares of stock oi | 


the corporation; 


(2) That such special dividend was in : 


addition to all other amounts, payable or 


| to be payable to such persons or for their | 


Securities 


Net Earnings of Railroads of First Class 


YEARLY 
INDEX 


Decline for October and Ten Months of Year 


Ratio of Expenses to Revenue Larger for Both Periods in 
Comparison With Conditions in 1926. 


The net railway operating income of 
Class I railroads for October was $1338,- 
776,136, as compared with $146,3857,979 
in October last year, according to the 
railway reve- 


ber 14, by the Interstate Commerce 
Commission. 


Average number of miles 
lievenues 
Freight 
Passenger 
Mail 
Ioxpress 
All other 
Incidentiul 
Joint facilitv—Ci 
Joint facility Di 
tailway operating 
Iixpenses: 
Maintenance of way and structures 
Maintenance of equipment 
Traffic . ‘ 
Transportation 
Miscellaneous operations 
General 
Transporuition for 
Railway operating expenses 
Net revenue from railway operations 
Railway tax accruals 
Uncollectible railwuy revenues 
Railway operating income 
Equipment rents—Dr. balance 
Jvint facility rent—Dr. balance 
Net railway operating income 
Ratio of expenses to revenue (per cent) 


operated 


transportation 
] 


revenues 


investment—Cr 


Average, numb r of 3 operated 
Revenue 
Freight 
Passenger 
Mail 
Joxpress 
All other 
Incidental 
Joint facility—Cr. 
Joint facility—Dr. 
tailway operating revenues 


hses: 


transportation 


xpe 
Maintenance 
Maintenance 
Traffic 
Transportation 
Miscellaneous operations 
Creneral 5, aeiie > 
Transportation for investment—Cr. 
Railway operating expenses 
Net revenue from railway operations 
Railway tax accruals 
Uncollectible railway revenues 
Railway operating incom 
Equipment rents—-Dr. balance 
Joint facility rent—Dr. balance 
Net railway operating income 
Ratio of expenses to revenues (per cent) 


Way and structures 
of equipment 


To Issue Mortgage Bonds | 


months ended with Oc- 
income Was $942,102,522, 


For the ten 
tober the net 


as compared with $1,037,931,888 for the 
| corresponding 
| year. 


period of the previous 


The summary for roads of the United 


| States, omitting district figures, is as 


follows: 


October 


| General expenditures... 
; Interest on public debt. 


O70 


978 


TODAY’S 
PAGE 
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Finance 


U. S. Treasury 
Statement _ 


December 12. 
Made Public December 14, 1927. 


Receipts. 
Customs reccipts....... 
Internal-revenue receipts: 
Income tax.......+.. 
Miscellaneous internal 
revenue 
Miscellaneous receipts. . 


$1,939,259.93 
571,477.51 


1,587,837.76 
1,107,609.54 
10,506,164.74 
57,153,000.00 
20,187,899.76 


87,847,064.50 


Total ordinary receipts 
Public-debt receipts.... 
Balance previous day... 


Total 


Expenditures. 
$9,205,567.84 
448 044.36 
292,574.52 
9,635.08 


tefunds of receipts.... 

Panama Canal 

Operations in special ac- 
counts 

Adjusted service certifi- 
cate fund 


67,453.49 


161,708.71 


| Civil service retirement 


334.10 


1927 
S.A 


23 
$3,928,003, 770 


$23,491,996 


11,608,124 
4,157,364 
5,235,606,987 


11,194,674 
420 


T38,074,909 
1,029,249,096 

100,363, 
1,810,981,415 


734,624,085 
5 XO7T DOU 


Louis Railway in an application to the | 
Commission made public on December | 


14. The proceeds are to reimburse the 


| treasurer of the company for expendi- | 


Approval by the Interstate Commerce | 
Commission of an issue of $15,000,000 
of 41; per cent refunding and improve- 
ment mortgage bonds is scught by the | 
Cleveland, Cincinnati, Chicago & St. | 


tures for additions and betterments and 
in refunding $2,828,000 of bonds. It is 
stated that it is expected to sell the | 
bonds to J. P. Morgan & Co. at not less | 
than 97's. 


from all walks of life 


COMPREHENSIVE view of 

the distribution of public utility 
securities would reveal a cross section 
of the nation. It would reveal some 
3,000,000 customer-owners, to say 
nothing of the vast aggregate of other 
individual investors, banks, insurance 
companies, college endowment funds, 
and the like. This is public ownership 


in its most practical form, 


In the face of crises, social and finan- 
cial, an enterprise so deeply rooted 
in public interest maintains an unpre- 
cedented stability. The situation is at 
once a tribute and a protection. It re- 
veals clearly the public attitude toward 
the utilities and it insures a constant 
perfection of the service rendered by 
them. But it is likewise a responsi- 
bility. Keeping faith with its public, so 
large a portion of which are actually 
part owners, is ever one of the prime 


objects of utility management. 


HALSEY, 


PHILADELPHIA 111 South Fifteenth Street 
ST.LOUIS 319 North Fourth Street 


D¥TROIT 601 Griswold Street 
BOSTON 85 Dewenshire Street 
MILWAUKEE 425 fast Water Street 


virtually every sizable city and 


power facilities in communities 


earnings of the industry. 


STUART & CO. 


INCORPORATED 
CHICAGO 201 South La Salle Street 


NEW YORK 14:-Wall Ssreez 


PITTSBURGH 307 Fifth Avenue 
MINNEAPOLIS 608 Second Avenue, South 


fund 
Investment 
funds 


55,018.18 
of trust 
752,101.98 


Total ordinary expen- 
ditures 
Other public-debt expen- 
ditures 
Balance today . 


10,972,104.41 


60,235,213.10 
16,639,746.99 
.. 87,847,964.50 


“I would have been lost 
in Europe without 
your Letter of Credit” 


SO WRITES a business man 
who made his first trip abroad 
last summer He carried an 
ETC Letter of Credit. 


Equitable Trust Company Let- 
ters of Credit may be obtained 
from any of our branch and cor- 
respondent offices listed below, or 
through your local bank. 

Write now for our booklet 


Travet SUGGESTIONS 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
Home Office: 37 Wall Street, N. Y. 
District Representatives 
Philadelphia 
Atlanta Chicago 


‘Baltimore 
San Francisco 


LONDON PARIS MEXICO CITY 


The Utilities are owned by people 


Through technical advances, the 
output of the utilities has been in- 
creased many fold. Through intercon- 
nection, dependable electric light and 
power service has been extended to 


town 


and to thousands of farms, lightening 
daily tasks and adding to leisure hours. 
Industry has been provided ample 


large 


and small. Isolated communities have 
been brought into contact with general 
progress; labor has been lightened. 

Having for partners so large a por- 
tion of the public it serves has given 
the utilities a strong credit standing, 
enabling them to secure the vast aggre- 
gate capital required at a reasonable 
cost. For the public, the plan has en- 
couraged thrift and sound investment. 
It has definitely improved business 
conditions by distributing widely the 


CLEVELAND 925 fuclid Avenue 
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Commerce 


Cotton Consumption | 
In United States for 
November Increases. 


Preliminary Report of De- | 
partment of Commerce 
Also Shows Greater 
Amount on Hand. 


Cotton consumption in 


States during November amounted to 


625,680 bales and consumption for the 
30 | 
both in- | 
creases over the corresponding periods | 


four months ending November 


amounted to 2,499,370 bales, 


of last year, the Bureau of the Census 
of the Department of Commerce reports 
in its preliminary report issued Decem- 
ber 14. 

Following is the complete report of 
cotton consumed and on hand in spin- 
ning mills and other establishments and 
active cotton spindles, the figures being 
in running bales, counting round as half 
bales: 

Cotton consumed in the United States 
during November and the four months 
ending November 30, 1927: 625,680 and 
2,499,379 bales; 1926, 583,746 and 2,- 
222,930 bales. 

Cotton on hand November 30 in con- 
suming establishments; 1927, 1,551,356 
bales; 1926, 1,493,013; in public storage 
and at compresses: 1927, 5,969,418 bales; 
192g, 6,516,502 bales. 

Cotton spindles active during Novem- 
ber: 1927, 32,269,478; 1926, 32,582,030. 

Linters not included were 62,041 bales 
consumed during November in 1927 and 
63,195 im 1926; bales on hand in con- 
suming establishments on November 30, 
1927 were 172,261, and in 1926, 118,141; 
bales in public storage amd at com- 
preses On November 30, 1927 were 54,- 
735, and in 1926, 52,591. Linters con- 
sumed during four months ending No- 
vember 30 amounted to 287,481 bales in 
1927, and 286,932 in 1926. 

Imports of foreign cotton 
bales. 


500 pound 


4 months ending 

ing Noy. 30. 

1927 1926 
71,444 41,787 
10,866 6,776 
8,974 1,161 
762 59,170 
639 6,368 
782 332 
Total 104,467 95,594 
Exports of domestic cotton and linter 

running bales (see note for linters): 

t 4 months end- 

November 30. 

1926 
1,004,340 
£67,286 
289,137 
1,086,901 
482,813 
521,891 
189,555 


Egypt .. 
i 
CHING cc ccsncere 
ORIEO occcciens 
Bt RE cocci 
CO 


we eneeee 


11 


1927. 
420,426 
448,319 
209,756 
1,051,457 
409,020 
37,035 
121,349 


U. Kingdom 
i. ae 
Italy 
Germany .... 
Other Europe. 
Japan 

All other 


Total ...... 3,097,362 4,041,923 
Note: Figures include 17,697 bales of 
linters exported during Nov. in 1927 and 
11,655 bales in 1926 and 60,333 bales for 


the United 
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Textiles 


Chemicals 


AvuTuHorizeD STATEMENTS ONLY ARE PRESENTED HEREIN, 


BEING 


Pususuep WitHout CoMMENT BY THE UNITED STATES DAILY. 


__'. Weekly Index of Business Prepared by the Department of Commerce 
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HOG RECEIPTS 


Senate Committee 


On Commerce Given 


Flood Control Bills 


Measure for Development of 
Merchant Marine Also Oc- 
cupies Important Place 
on Program. 


ds 
[Continued from Page 1.) 

it permanence in the transpartation 

the foreign trade of the United States,’ 

and for repairs and replacement of ves 

sels now in service. 

A section of Senator Jones’ bill deal 
ing with replacements, states that the 
necessity for the replacement of vessels 
owned by the United States and in the 


| possession or under the control of the 
































the four months ending November 30 in | 


1927 and 33,943 bales in 1926. The dis- | 


tribution for November, 1927, follows: 
United Kingdom, 3,313; Netherlands, 
674; France, 4,322; Germany, 6,811; Bel- 
gium, 546; Italy, 371; Canada, 1,616; 
Mexico, 1; Brazil, 43. 
World Statistics. 

The estimated world’s production of 

commercial cotton, exclusive of linters, 


grown in 1926, as compiled from various | 
counting | 
American in running bales and foreign | 


sources is 27,813,000 bales, 
in bales of 478 pounds lint, while the 
consumption of cotton (exclusive of lin- 
ters in the United States) ‘for the year 
ending June 31, 1927, was approximately 
25,869,000 bales. The total number of 
spinning cotton spindles, both active and 
idle, is about 165,000,000. 


Machinery Offered 
Germans on Credit 


Textile Industry Negotiates to 
Obtain Equipment from 
Great Britain. 


[Continued from Page 1.] 
ers and a strengthening of the competi- 
tive position of small and medium sized 
textile manufacturing enterprises in 
Germany, the trade believes. 

The German textile industry originally 
depended almost entirely on British ma- 
chines. Many years before the war 
however, a strong domestic textile ma- 
chinery industry had grown up in Ger- 
many and was giving increased competi- 
tion to Great Britain, from year to year. 
During the war and the inflation period 
ending with 1923, few or no foreign tex- 
tile machines were imported; the Ger- 
man textile machinery industry had in 
the meantime improved its products and 
had become able to supply domestic 
sales and in addition to sell quite a large 
volume of machines abroad. 

There are some types of textile ma- 
chines in which Great Britain is still out- 
standing, especially cottom spinning ma- 


chines for fine-count yarns, special type: | 
well as ma- | 
| company 
machines | 
| 000 


of knitting machines, as 
chines used in combing wool. 
buys relatively few textile 
from countries other than Great Britain; 

a relatively few specialized machines are 

supplied by France, Switzerland, and the 

United States. In general, Great Britain 

supplies 80 per cent of German imports 

of textile machinery. In 1926 German 

textile machinery exported to foreign 

countries had a value of 154,000,000 

marks, compared with total imports of 

only 24,000,000 marks (the value of the 

reichsmark is about $.2388). 

In the first months of 1927, however, 
British textile machinery producers have 
heen able to increase their business in 
Germany, selling approximately 8,000,- j 


Germany 





VAN. 'FEB, 


ne 
Pi | Ad 
Petree LL Lol 








aR/APR May sat AUG. SEP. |OCT. NOV. DEC. 


Consumption of Steel Doubles in Britain 
As Exports of Product From. Nation Decline 


Increase Due to Resumption of Miraing Activities and 
Need for Railway Suzaplies, 


Accompanying a decline in exports, 
British consumption of steel 
than twice as great as it was before the 
the Commercial Attache at London, 
hhas reported to the 
Followinge is 


is more 
war, 
William L. Cooper, 
Department of Commerce, 
the full text of his report: 

More than twice aS much steel is being 
In 1913 . British 


war. consumption 


whereas the average for 1927 has to- 
talled 837,500, officizal figures reveal. 

As British consumption of steel has 
risen exports have declined; exports of 


' partly manufactured iron and steel goods | 


have fallen from a monthly average of 
414,100 tons in 1933 to 340,400 tons in 
1927. Production and imports have kept 
with Sen Sere 


iil worth of machinery in the 
first sevey months of 1927, as compared 
with 6,200,000 marks in the same period 
of 1926. However, orders placed 
German manufacturers have increased 
im the same proportion. It is generally 
declared by German textile machinery 
manufacturers that they can compete on 
a quality basis with British firms, and 
the absence of German builders of good 
fine-count cotton yarn spiming ma- 
chines they explain by the fact that the 
only German plant manufacturing such 
machines before the war was lost to 
Alsace-Lorraine by the Peace Treaty. 


amounted to 410,500 gross tons monthly, i for both 


1913 | 


; noted above 
| proportion 


with | 


| In this connection, however, 


| than in this 


638,600 tons of steel ingots amd castings 
were produced monthly cormmpared with 
788,500 tons in 1927 and 186,000 tons im- 
ported compared with 389,400. 

Local anal ysis of this situation has re- 
sulted in the declaration that the in- 
creased consumption shown for 1927 is 


eee eeee ee © Oe ets 1926 


Fi xed Nitra ogen en Output | 


} 


| year 


largely due to unusual activity in making | 
up the arrears which accumulated over | 


consumed in Great Britain as before the | the period of the coal strike, and that 


an average of the consumption of steel 
1926 


In line’ with 
theory it is found that the monthly av- 
erage of domestic consumption over 1926 
and 1927 exceeds that of 1913 by nearly 
50 per cemt even though there was, un- 


| questionably a very considerable amount 
| of trade lost during the coal strike. 


explanations have been ad- 
the increased Consumption 
whether the first or second 
of increase be considered as 


Different 
vanced for 


and 1927, consdered to- | 
| gether, would give a better idea of pres- 


| ent requirements. this | 


| 60,000 tons; calcium 


| trate (synthetic Chilean  saltpeter), 


Of Germany Is Large 


Figures Show Ammonium Sul- | 


phate Was Major Product 
Made During Year. 


German fixed nitrogen production 
amounted to 580,000 metric tons for the 
ended June 30, 1927, the Trade 
Commissioner at Berlin, William T. 
Daugherty, has reported to the Depart- 
ment of Commerce. Mr. Daugherty calls 
attention to the fact that this figure 
covers a 13-month period, or from May 
31, 1926, to June 30, 1927, as the syndi- 
cate fixed June 30 as the close of the 
fiscal year, instead of May 3 

The full text of the wt follows: 

Products were as follows: Synthetic 
ammounium sudphate, 355,000 metric 
tons; by-product ammonium sulphate, 
cyanamide, 70,000 
calcium nitrate, 60,000; sodium ni- 
15,- 
000; and miscellaneous synthetic nitrates 


tons; 


| 20,000 tons. 


corret—among them being the large in- | 


the demand for fabricated 
steel for railway material and 
and for pipes and _ tubes, as 


crease in 
structural 
equipment, 


| wellas in the increased tonnages of steel 
| required for 


the manufacture of auto- 
mobiles, cycles, and electrical machinery. 


noted that the consumption 
the form of plates and sheets is probably 
not greater than in 1913, so that the ex- 
planation fox the increased consumption 
of steel] must be looked for elsewhere 
phase of the industry, 


it should be | 
of steel in | 


| but the trade declined 


Ammonium sulphate, as the above fig- 
ures show, was the major product. 

Production of 355,000 tons of fixed ni- 
trogen contained in ammonium sulphate 
is equivalent to approximately 1,775,000 
tons of the fertilizer salt. In the perioa 
July, 1926, to June, 1927, inclusive, ex- 
ports of ammonium sulphate amounted 
to 451,000 tons, while imports totaled 
iess than 1,000 tons. 

Germany exported approximately 126,- 
000 tons of ammonium su!phaie to Japan. 
progressively in 
first months of 1927. Other impor- 

customers for German amnouniuin 


the 
tant 


| sulphate are France, Belgium, The Neth- 


2 


| 





| ea T 





erlands, and Spain. The two former are 
receiving deliverics on reparations ac- 
count, 


The ammonium sulphate exports, rep- 


resenting approximately 90,000 tons of | 


fixed nitrogen, include an unknown 


amount of coke-plant by-product sul- | 
Deducting the exports from the 


phate. 
total German synthetic and by-product 
production of 415,000 tons, it is observed 
that Germany consumed roughly 225,000 

} tons of fixed nitrogens in ammounium 
sulphate, 


Refrigerating Device 
Takes se Duties 


| Customs Court Sustains Protest 
and Imposes Duty at 40 
Per Cent Ad Valorem. 


New York, Dec. 14—In a ruling sus- 
taining a protest of Electrolux, Inc., the 
United States Customs Court finds that 
refrigerating machines are dutiable at 
the rate of 30 per cent ad valofem, under 
Paragraph 372, Tariff Act of 1922. The 
collector’s assessment at 40 per cent 
under Paragraph 399, as a manufacture 

| of metal not specially provided for, is 
| set aside. (Protest No, 175584-G-23502- 
' 26.) 
The United States Customs Court, in 
a decision sustaining protests of La- 
| mont, Corliss & Co., and Badish & Holt, 
finds that certain imported automatic 
display figures, taxed at 40 per cent 
under Paragraph 399, Tariff Act of 1922, 
; should have been assessed at 30 per 
cent under Paragraph 372 (Protests 


old. 
| Nos. 144351-G-63600-25, etc.) 


Exports of Raw _ 


From Kobe Increase 


\ 


Nearly All of Shipments, Worth 
$62,568,000, in 1926 
Taken by America. 


lof which are destined for the United 


574,000 in 1923 to $62,568,000 in 1926, 
the American consul 
| city, E. R. Dickover, has reported in ad- 
vices received in the Department of Com- 
merce. The full text of his report fol- 
lows: 


| from Kobe is shipped to the United 
States. Of the total of 10,790,000 
pounds, valued at $62,568,000, exported 
in 1926, the United States took 10,596,000 
pounds, worth, $61,715,000. Compara- 
tive figures for 1925 are: Total exports, 
9,497,000 pounds, with a value of $58,- 
934,000, of which the United States’ 
share amounied to 9,437,000 pounds, 
worth $58,393,000. 

Silkworms are raised throughout Ja- 
pan, but the producing region naturally 
tributary to Kobe, on account of prox- 
imity to that port or transportation, fa- 
cilities, consists of the district west of 
a line drawn in a general north and 
south direction through Nagoya and in- 
cludes all of western Japan and the sep- 
arate. islands of Kyushu and Shikoku. 
It is sometimes called the Kansai dis- 
trict and comprises 26 prefectures, whose 
combined cocoon production in 1926 (the 
latest year for which official statistics 
are available) amounted to 242,214,000 | 
pounds, valued at 291,381,000 yen ($119,- 
466.000), or approximately 35 per 








Kabe exports of raw silk, nearly all | 
States, have grown from a value of $15,- | 


at the Japanese | 


Practically all of the raw silk exported 





| United States. 


cent | 
| of the total cocoon production of Japan. | ber 


Shipping Board and the construction of A 
additional up-to-date cargo, combination 
cargo and passenger, and passenger 
ships, to give the United States an ade- 
quate merchant marine, “is hereby 
recognized.”’ 


Under the bill, the Board would be 
authorized to present to Congress from 
time to time, recommendations setting 
forth what new vessels are required. 
A proviso that all vessels bhilt be built 
in the United States, is included, as is 
one that new vessels “shall be planned 
with reference to their possible use- 
fulness as auxiliaries to the naval and 
military services of the United States.” 

Among the Mississippi Flood Control 
measures before the Committee is Sen- 
ate Resolution 16, introduced by Senator 
Harry B. Hawes (Rep.), Missouri, to the 
effect that a defined national policy be 
established for the protection of life and 
property from floods of the Mississippi 
River and its tributaries and for the im- 
provement of navigation. 


The policy outlined in the resolution is 


“that it is the duty of the Federal Gov- 


ernment to assume entire charge and di- 
rection of flood control upon and along 
the Mississippi River and its tributaries; 
that flood control and improvement of 
navigation upon and along the Missis- — 
sippi and its tributaries shall be treated 
as connected and correlated subjects and 
that the entire cost of flood control and 
improvement of navigation upon and 
along the Mississippi River and its tribu- 
taries shall be borne by the Federal 
Government.” 


Other Bills Pending. 


Other bills now pending before the 
Committee are: 

S. Res. 15, by Senator Frazier (Rep.), 
North Dakota, relating to the construc- 
tion of a flood storage reservoir upon the 
Missouri River in the State of North 
Dakota, being the upper Missouri unit 
of the Riker spillway project for control 
and utilization of the Mississippi and 
Missouri Rivers, and ramifications. 


S. 683, by Senator Robinson (Dem.), 
Arkansas, relating to the extension of 
jurisdiction of the Mississippi River Com- 
mission for the purposes of flood pre- 
vention and control. 


8. 677, by Senator Robinson (Dem.), 
Arkansas, to authorize an appropriation 
of $15,000 for use in dredging Ouachita 
River, between Arkadelphia and Cam- 
den, Ark. 

S. 680, by Senator Robinson (Dem.), 
Arkansas, to authorize the State High- 
way Commission of Arkansas to con- 
struct, maintain, and operate a bridge 
across Red River near Garland’City, Ark. 


Welfare of Port Employes. 

S. 702, by Senator King (Dem.), Utah, 
to amend the Act dealing with the lading 
or unlading of vessels at night, under 
which a reasonable rate of extra compen- 
sation for overtime services of inspectors, 
and other port employes, would be fixed 
by the Secretary of the Treasury. Other 
provisions for the welfare of employes 
are contained in the measure. 


S. 1261, by Senator Gooding (Rep.), 
Idaho, to establish a fish-hatching and 
fish-cultural station in the State of Idaho. 


8. J. Resolution 7, by Senator Frazier 
(Rep.), North Dakota, providing for 
hearings before a Joint Committee of the 
Senate and House upon the merits of the 
Riker spillway project for control and 
utilization of waters of the Mississippi 


and Missouri Rivers and ramifications, 


and report to Congress, and authorizing 
the construction of a model of this 
project. 


Proceedings 
of the 
Court of Customs 


Appeals 


December 14, 1927. 


Present: Presiding Judge William J. 
Graham, and Associate Judges James F. 
Smith, Orion M. Barber, Oscar E. Bland 
and Charles S. Hatfield. 

No. 3009. Frischer & Co, et al. v. 
Bakelite Corporation et al. Motion of 
appellee to dismiss set for hearing wines 
day, December 22, at 10 a. m. 


No, 3001. United States v. Enrique 
Vidal Sanchez. Reappraisement: Cast- 
iron pipes. Argued by Mr. John F. 
Kavanagh for the appellcnt, and by Mr. 
John R. Rafter for the appellee. 

No. 2956. The Rice Millers’ Associa- 
tion v. The United States and Wm. J. 
Oberle, Inc. Broken rice; American 
manufacturers’ protest. Argued by Mr. 
Arthur A. Moreno for the appellants and 
submitted on brief by Wm. J. Oberle, 
Inc., appellee. 

No, 2988. R. Mohr & Sons et al. v. 
Reappraisement: Field 
Submitted on brief by the ap- 
and argued by Mr. John F. \ 

for the appellee. 


Hearings were adjourned until Deceme ¥ 
9” 


glasses. 
pellants, 
Kavanagh 
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Foreign Trade 


American Exports 
To China Increased 


THE UNITED STATES DAILY: THURSDAY, DECEMBER 15, 1927 


Aviation 


| Surveys of Airways and Installations 


Of Lighting Is Progressing Satisfactorily 


31 Per Cent in 1926 Status of Work Is Reviewed in Report of Aeronautics 


Branch of Department of Commerce. 


Purchases of Cotton Tripled | 
While Wheat Shipments 
Were Five Times Those 


of 1925. 


Competing successfully with other 
countries for Chinese trade, the United ; 
States during 1926 increased its exports 
to China by 31 per cent, the Regional 
Information Division of the Department 
of Commerce has just reported. Fol- 
lowing is the full text of the statement: 

_  China’s gross imports from the United 
States during 1926, according to the 
Chinese maritime customs returns which 
are now available in complete form, 
aggregated 187,647,086 haikwan taels, 
an increase of 31 per cent compared 
with 142,513,422 taels for 1925. 

Orders Were Larger. 

This increase was due not only to the 
fall in silver exchange (the tael being 
equal to $0.84 in 1925 and $0.76 in 
1926), which enhanced the value in 
taels of China’s' imports, but also to 
much heavier orders to the United 
States. 

Approximately one-half the value of 
China’s imports of American merchan- 
dise consists of petroleum and tobacco 
products, which, obviously, fluctuate 
considerably according to trade condi- 
tions, but in which the United States 
maintains leadership. 

Cotton Purchases Tripled. 

China took advantage of America’s 
cheap cotton during 1926 and placed 
orders for approximately 200 per cent 
more than in the previous year.. China 
also bought five times as much Ameri- 
can wheat and approximately one-half 
more flour than in 1925. 

The flour market fluctuates widely, 
according to crop conditions, especially 
in North China, but the United States 
competed successfully with Japan and 
Canada for one-third of China’s total 
import. American wheat, however, con- 
stituted only about one-tenth the total 
foreign wheat marketed in China, the 
bulk being supplied by Australia. 


Gold Exports Highest 


Of Year in November | 


j tered the problem of a single field being | 


| inelination of the owner to take advan- 


| into the surrounding territory in search 





Merchandise Trade Balance for 
Month Exceeded Only by 
That for October. 


[Continued from Page 1.] 

same month jast year. Silver exports 
for the 11 months aggregate $68,438,000, 
as compared with imports of $51,503,000. 

Following are the statistical sum- 
maries of the merchandise and the gold 
and silver export balances for the 11 
months of the calendar year, compared 
with the same 11 months of the preced- 
ing year, 
dollars: 
Mdse. 1927 
Exports... 4,457,762 
Imports... 3,854,025 


7Decrease. 
1926 *Increase. 
*4,343,291 114,471 
44,071,426 217,401 





Excess of 
exports.. 03,737 271, 
Gold. 

Exports... 

Imports... 


865 


15,094 
602 


*108,512 
*196,502 
Excess of 
imports. 
Silver. 
Exports... 
Imports... 


87,990 


18,209 
13,863 


68,438 
51,303 


$86,647 
765,166 


Excess of 
exports... 17185 21,481 
Gold Stock Reduced. 

The Assistant Chief of the Finance 
and Investment Division, Ray O. Hall, in 
a statement on the gold movement, 
pointed out that November probably 
» showed the heaviest reduction of gold 
stock of any month in history, with 
about $35,000,000 of the total going to 
Brazil and $20,000,000 to Canada. 

The full text of his statement follows: 

During November United States gold 
exports and imports were respectively 
$55,266,000 and $2,082,000. This is 
the heaviest outflow of gold in any 
month since January, 1925, for which 
the net figure was $68,000,000. 

Considering the $40,000,000 of gold 
carmarked for foreign account by the 
Federal Reserve Bank during the month, 
November had possibly a heavier reduc- 


| pletion and all lights have been placed | 
in operation. 


| pointing out the direction from beacon 


| numbers of the beacons. 


| the airway, 


expressed in terms of 1,000 | 


' of Frank S. Peterson, superintendent of 


| west Airways, Inc., to maintain present 


| contractors for 


: tion. Twelve additional lights have been 
‘turned on and on November 20 the route ! 


| under their contract for installing light- 
ing facilities oin the Kansas City- Chi- | 





tion in our gold stock than any other 
month in the history of the United 
States. The event is considered of 
paramount importance by the son | 
mists of the country. 

Destinations of Shipments. 

The principal shipments of gold dur- 
ing the month were some $33,000,000 to 
Brazil, some $20,000,000 to Canada and 
$1,000,000 to England. The Brazilian | 
shipment was part of the proceeds of a 
loan and will be used for currency stab- 
ilization. The Canadian shipments fol- | 
lowed the seasonal strengthening of the 
Canadian dollar, to substantial | 
premium. 

The question of whether the shipment | 
to England was made on a straight ex- 
change basis has been widely debated. 
Heavier gold shipments to that country 
early in December strongly indicate that 
the premium on sterling has actually 
passed our gold-export point. | 

As was pointed out in the Depart- 
ment’s pamphlet on the American bal- 
ance of international payments for 1926, | 
the time has definitely passed (if it ever | 
| existed) when our gold movements could 

; 
‘ 


a 


be intelligently predicted. Gold moves 
in and out of the United States in con- 
nection with the new status of the coun- 
try as a “deposit-holding nation;” and 
gold moves for the settlement of the dif- 
ference between American exports and 
imports (visible and invisible). 

The amount of the invisible items can- 


| cago Airway. 


with the National Air 


{Continued from Page 1.] 


sary intermediate fields will be secured | 
at a nominal cost.to the Department. | 
Work is progressing very nicely under 
the direction of Airways Extension Su- 
perintendents Alvin W. Smith, Chief of 
Party, W. C. Centner, and John Som- | 
mers. 

The survey work should be complete 
about the middle of January, and the | 
air mail contractor will be able to get | 
into operation in the early spring, since | 
in most cases contracts are let for con- | 
struction work stipulating completion | 
within 60 days of the date of award. 

Rain Slows Up Work. 

Los Angeles-Seattle: The rainy season | 
at this time of the year is bound to | 
slow up survey work somewhat. How- | 
ever, very creditable progress has been 
made in the survey of the section of the 
Los Angeles-Seattle Airways north of | 
San Francisco. 

The section from San Francisco to | 
Redding, California, which is to be 
lighted, follows the Sacramento Valley, | 
and very little difficulty has been expe- / 
rienced in the location of field and bea- | 
con sites near commercial power lines. | 
The section between Redding, Califor- 
nia, and Medford, Oregon, crosses sey- 
eral mountain ranges, and the location | 
of adequate landing fields has been quite | 
difficult. 

Although cities and private individuals 
in practically every part of the country | 
through which the airways have been 
laid out to date have given this program | 
their wholehearted cooperation, yet in | 
this particular section the airways ex- 
tention superintendents have encoun- 





available in a narrow valley and the} 





tage of the situation. 

This occurrence has been quite rare, 
yet it has in several cases been respon- 
sible for a material delay in the survey 
work, since it entails extensive negotia- | 
tions with the owner and extended trips ; 





of other possible sites. 


Installation of Lights 


On Air Service Routes 
Pueblo-Cheyenne: The construction 

work involved in preparation of landing 

fields and beacon lights is nearing com- | 


This is the first route to | 
be provided with course light projectors | 


to beacon and flashing the identification 


These numbers are based on the mile- 
age of the béacon from the terminus of 
thereby identifying the lo- 
cation along the route. The course lights | 
are neon red in color, having a 30-de- 
grees spread light cover glass so that 
the pilot will experience no difficulty in | 
staying on the course and following the 
lights. 

The range of the course lights has 
been reported as being equal to the 24- | 
inch revolving beacons. 

The construction work on this route 
was done by the Cheyennes Light, 
Fuel and Power Co. under the direction 


construction. The work was inspected 
by Carl L. Christiansen, representing the | 
Airways Division. 
. . . ao — 
An exceptionally fine piece of construc- 
tion work has been done on this route. 
Chicago-Twin Cities: The urgent ne- 
cessity for lights to enable the North- 


schedules with safety made it necessary 
to install beacons at five intermediate 
field sites between Milwaukee and La- 
Crosse. Muhleman and Kayhoe, Inc., 
installation of’ lighting 
facilities on this route, cooperated 
splendidly and installed the five lights 
within 15 days, completing the work on 
November 3. 

Airways Extension Superintendent 
John Bonforte, with his customary re- | 
sourcefulness and energy, made the lo- 
cal power companies see the necessity 
to provide pole line extensions and power 
equipment,, and as a result the lights | 
were placed in almost immediate opera- 


| 


was lighted from Chicago to LaCrosse. | 
Thomas E. Scully is Inspector of Con- | 
struction on this route. | 
Dallas-Chicago: The Limestone Prod- | 
Co., Inc., have completed the major items 


Pole line extensions are 
now being made by local power com- 
panies and beacon lights and intermedi- 
ate field boundary lights are being turned 
on as rapidly as work is completed. 

The construction work under contract 
Transport, Inc., | 
covering the installation of beacon lights 
and intermediate fields between Dallas 
and Kansas City is nearing compleiion. 

This airway is 995 miles in length and | 
has 22 intermediate landing fields, 52- 
24-inch revolving beacons of 8,000,000 
candle power, and 46 acetlyene blinker 
lights. The principal cities on the airway 
are Dallas, Fort Worth, Oklahoma City, 
Ponca City, Wichita, Kansas City, St. | 
Joseph, Moline, and Chicago. 

As soon as the route has been lighted | 
in its entirety the National Air Trans- | 
port, Inc., expects to begin flying the 
entire route at night. Thomas H. Chap- 
man, Aerologist of the Airways Di- | 
vision, accompanied by V. E. Jakl, of the 
Weather Bureau, made a joint study of 
weather conditions along the route and 
as a result weather observers will be ap- | 
not be accurately ascertained even for 
past period; and one would be bold in- | 
deed to attempt to predict them. It fol- | 
lows that although a continued heavy 
outflow of gold would strongly influence | 
American credit and prices, no man can | 
tell whether there will be such an out- | 
flow, nor for how long. 





! completed within 60 days. 


} sioner 


pointed at five intermediate fields to re- 
port weather observations at 
points. 


Transcontinental: The 


craft Corporation report 50 per cent in- | 
' holders. 


crease in poundage of mail west of Chi- 
cago. 
Owing to lateness on schedule and fre- 


quent lay-over at Reno of the west bound , 
it was decided to install lights ! 


planes, 

between 
Calif., 
vada Mountains. 


San Francisco and Truckee, 


This section is already 


| overtaken by winter and rapid work was 
necessary to cover the upper section from | 


Colfax to the Blue Canyon if lights were 
to go in before next summer. 


A party consisting of eight Airways | 


Extension Superintendents, with surveys 


under the direction of W. T. Miller, con- ; 
struction under Jack Worthington, and | 
as ¢ , Per, W S- | oat: . * s 

rae ae contact officer sabltry | willing to give further service, their co- 
sembled with trucks and working parties 


G. C. Miller 


to select sites and erect beacons. 


The lighting equipment was shipped | Sau 
; appreciation. 


' time, 
| own expense, two men of unusual ability 


from the east by express. Lumber for 
structures was purchased locally and 
erection of lights started. 

Owing to the high growth of timber 


it will be necessary to install a number ; 


of the lights on 85-foot steel towers. 
Acetylene tubing in 60-foot lengths has 
been shipped to carry gas from the stor- 
age tanks to the lantern installed at the 
tops of the towers. At sites 
power is available flashing electric lan- 


ters will be used instead of the acetylene | 


type, each lantern being given a dis- 
tinctive flash by means of a sign flashing 
mechanism. 

An intermediate field has been elected 
at Blue Canyon and a contract will be 
awarded for clearing about 40 acres of 


| timber for the field and approaches at 
the entrance to the Blue Canyon pass | 


across the Sierra Neveda Mountains. 


Coniract Is Awarded 
To Los Angeles Bidder 


Los Angeles-San Francisco: Bids 


| were opened on November 7 for installing 
| lighting facilities on the Los Angeles- 


San Francisco Airway, covering eight 
intermediate fields, 27 airway beacons, 
and three blinkers under two contracts. 
Eleven bids were received at prices rang- 
ing from $31,315.2 5 to $9,911.50. The 
low bidder 
Angeles. 

Under the terms of the contract the 
work will start in five days and be 
Francis A. 
O’Leary has been placed in charge of 
the construction work, representing the 
Airways Division, and will be assisted 
by Merle M. North and George P. Davis, 
Inspectors of Construction. 

Atlanta-New York: Construction work 
has actually started on the Richmond- 
New York section of the Atlanta-New 
York Airway, the Atlanta-Spartanburg 
section and the Spartanburg-Greensboro 
Section. A contract is about to be 
awarded on the Greensboro-Richmond 
section, and work will be started within 
10 days of the date of award. 

The beginning of work on this last sec- 
tion will find the entire Atlanta New 
York Airway under construction, with 
the time limit for completion of the 
work set at February 15, 1928. This 
construction work will involve the ex- 
penditure by the Government of approxi- 
mately $225,000, and when completed 
will make possible the flying of the en- 
tire route from Atlanta to New York by 
night. 

Airways Extension 
John Bonforte will be in charge of in- 
spection of the work with Inspectors of 
Airways Construction Milton Wilson, 
Carl Christiansen, Carl Schanche, and 


| probably two others assigned to various 
' sections of the route. 


Products Co., Inc., 
tract on the Richmond-New York sec- 
tion, the Harrison-Wright Company was 
low bidder on both the Atlanta-Spartan- 
burg and the Spartanburg-Greensboro 
sections, and the William B. Arthur 
Company filed 
Greensboro-Richmond section. 


| Danish Purchasers Favor 


critical | 


the high point of the Sierra Ne- 


where ! c : : 
' bany as an illustration, I will employ 


| 6 per cent “B” preference shares, 
£5,000,000 


Boeing Air- | : 


is Alonzo C. Rice of Los 


Superintendent |! 


The Limestone ; 
was awarded the con- | 


the lowest bid on the | 


Neckties of Duller Colors | 


Danish consumers demand somber or | 


plain colored neckties in preference to 
the brightly colored combinations and 
patterns which are to be found in the 
market of the United States, according 
to a report received by the Department 


of Commerce from the Trade Commis- | 


at Copenhagen, Harold Nel- 


son, Jr. 


A large portion of the neckties sold 


in Denmark are imported from Germany, 
England and Switzerland, the report 
said, but there is also a local industry 
which supplies a portion of the demand. 


The cheaper quality of neckwear comes | 


from Germany and Switzerland, while 


the more expensive comes from England | 


and France, the report states. 


Terms of Armstrong-Vickers 


Shipping Merger Announced | 


Terms of the amalgamation of Arm- 
strong’s and Vickers’ shipping and other 
interests of Great Britain have been an- 
nounced and reported in a mailed re- 


port to the Department of Commerce ! 


from the Commercial Attache at Lon- 
don, William L. Cooper.. The full text 
of an authorized summary of the 


| port follows: 


The merger will require the arma- 
ment, naval shipbuilding and special 
steel businesses of Vickers’ and Arm- 
strong’s, and will have a share capital 
of £21,000,000. The rolling stock, elec- 
trical, aviation and engineering subsid- 
iaries of the Vickers Co. will not be ac- 
quired by the merger company. Vickers 


re- | 


will receive for oe plant, good will, | 
patents, etc., £2,000,000 in 7 per cent | 
“A” preference shares, £1,500,000 in 
and 
in ordinary shares, while | 
Armstrong’s will receive £2,000,000 in 
6 per cent “B” preference shares and 
£2,500,000 in ordinary shares. An in- 
teresting feature is that a minimum | 
profit for the merger company of £900,- | 
000 has been guaranteed for five years 
by the Sun Insurance Co. The benefits | 
of this scheme to Vickers are quite evi- 
dent, and, although the benefits to Arm- 
strong’s are less obvious, the scheme 
is regarded as essential to the security 
(The English pound sterling 
is currently quoted at $4.8836.) 


Improved Rural 
Conditions Planned | 


Conference on Reclamation 


| tivation. 
| the best res 


Considers Community 
Building as Remedy. 


[Continued from Page 2.] 


operation will be of great value. 

The South owes Mr. Elliott a special 
He not only gave his own | 
but brought to this study, at his | 


and experience in land settlement work. | 

Assuming that such a southern recla- 
mation fund were available, we should | 
proceed with the creation of a colony 
planned to make the largest use of its 
particular advantages in soil, climate 
and markets. Because we have used al- 


it in indicating what this Department 
would do if we were placed in a posi- 
tion to begin this development early in 


; 1928. It has an area of 24,000 acres. We 


should begin by planning the subdivi- 
sion of the land into farms and into 
farm workers’ homes, by laying out the | 
roads and determining where drainage | 
and clearing were necessary. 
We should select a focal point as the | 


| road 
' tivities could be centralized. 


| at the community 
| ence of other parts of the country shows 
| the advantages of this. 
| equipment 


| ticipation 
| months of enjoyment over the ribbons we | 


could have 


Neckware 


community 
settlement. il- 


ac- 


This should be along a ra 
so that shipping and other 


ing would be the leading industry, it is 
believed that arrangements could even- 
tually be made for establishing there a 
creamery or cheese factory, and early 
in the development the collection and 
sale of the milk of the community, in- 
stead of only sales by individuals. Great 


saving in work on the farm and in sta- | 
| they should be 


bilizing prices can be secured in this Way. 


Selection of Business 
And Community Center 


A central school should be established 
center. The expcri- 


Its buildings and 
should be plain, but they 
should include training in agriculture. 
An area of land should be set aside in 
which each child could have a little patch 
in which to grow crops and learn what 
are the effects of fertilizers and of cul- 
Prizes should be offered for 
uits. 

Looking back to my childhood experi- 
the 


an- 
six 


was 
county fair. 
in 


preparing exhibits for 
We had six months of 
getting ready, and 


Provision should be made for ten- 
courts, and baseball and football 


won. 
nis 
field 
the recreational advantages 
that are given as a matter of course to 


| the children of every city and village in 
| this country. 


| Public Should Be Informed 


Of Story of Settlement 

About one-third of this tract should be 
made ready for settlement the first year. 
A part of that land should be green- 
A few 


yields the first year. 


| houses should be put up, to gain experi- 


eenc in economics in house building, and 
to show those who come to see the colony 
how the people are to live. 

Along with pianning of roads and lay- 


| ing out of farms should be a study of 


and business center? of the | rated 


As dairy- | 


YEARLY 


INDEX 


TODAY’S 
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Gold Exports 


into this new development. Its 
superintendents should visit communi- 
ties where Kraft cheese factories 


and | 


| 
| 
| 
{ 


the Southern Dairies are operating, to | 


see under what conditions milk is pro- 


; duced, what is paid for it and how it is 


marketed, Similar investigations should 


| be made of some of the foremost dairy- 
| ing sections of Wisconsin and New York. 
We should bring to this development | 


| these 


; ence on a farm, the most enjoyable part | 
4 
1 of 10 


| of 


s, so that these community children | 


| the 


|} manured and fertilized to insure good | 


modest | conclusions reached as to what should 


the economics which are to be incorpo- ; 


first-hand knowledge of the best methods 
and practices of the whole country, and 
put into operation at the 


outset. 


Place Best Practices 
in Operation at Outset 


of Georgia, and the people of the whole 
United States come and see what is 
offered. 

It will add interest to the life and work 
of the colonists if these farms are made 


| the center for healthy, pure-bred live- 


| stock, 


Agreement should be reached 
that no sires except those registered and 
of superior quality shall be permitted in 
the dairy herds. An agreement that 
only one breed of hogs shall be grown 
by the settlers will insure uniformity 
of output and better prices at the auction 


sales. 


Farmers and farmers’ children have 


| more interest in their work if they have 


| & knowledge of form, 


I am a great believer in cooperation. | 


That is why I believe that the Federal 
Government cooperate 
and with individuals in planning 
organized communities. But 
operation among farmers in this country 
is a difficult matter, because they have 
been trained to believe that every man 
should act for himself and let the devil 
the hindmost. They accept with 
reluctance the responsibilities that go 
with cooperation. We must take into 
account that mental attitude. 

not therefore, 


take 


I do recommend, 


with the State | 
for | 
co- | 


color, size and 
quality of their farm animals, and a 
pride in the improvements that are being 
wrought both on the individual farm 
and in the community. The time has 
come when we should create in this coun- 


; try centers of sound, pedigreed livestock 


of superior quality, sold at prices that 
will enable the ordinary farmer to pur- 
chase. These colonies will offer excel- 
lent opportunities for such centers. 


| Problems Different 
| At Other Colonies 


the | 


building at once of a cheese factory or | 


a creamery. 
with community marketing. Let us seek 
to go into partnership with some com- 
mercial agency like cheese or butter man- 
ufacturers until the people know each 
other, have became shaken down into 
their new relations and teamwork has 
become a habit. 


The fact that we are blazing a new 
South will insure an abun- 
advertising, but that should | 


| 


trail in the 
dance of free 
not be depended upon alone for insuring 
ss of the settlement of the first 
unit. W hen the plans are all made, 
farms laid out, roads built, a few houses 
erected, the business and social center of 
the community located, prices fixed and 


be the crop program, a story of the de- 
velopment should be printed, giving all 
the conditions of settlement, emphasizing 
the fact that it is to be the home of a 
permanent, aspiring, intelligent group of 
people, and then the farms should be 
thrown open for 60 days to let the people 


urned out 
BEARINGS+‘-< 


BURNED BEARINGS are common occur- 
ances in these forgetful days of diluted oil in 
the crank case. 


Crank cases should be drained and oil renewed 


Gulf NO-NOX 
Motor Fuel 


forget—you are safe. 


That New Improved 


That Good Gulf 
Gasoline 


add miles of satisfac- 


tion to a motor trip. 


Let cooperation begin | 


| is this statement: 


In the other colonies being considered, 
other problems will come to the front. 
At Mayland, for instance, it will be a 
question of the cheapest and most effec- 
tive way of clearing the land. Over at 
Richton, in Mississippi, fruit and nuts 
will have an important place; at Mount 
Holly, S. C., there will be an opening for 
market gardens. 

In the recent report of the Business 
Men’s Commission on Agriculture there 
“We have one general 
problem of modern democracy and that 
is to enable the average man and the 
man below the average, to avail himself 
of the greater brain power of the rela- 
tively few superior men in the country. 
Community organization of agriculture 
will furnish the solution of this problem.” 

That is what we seek to achieve in this 
new movement to which we stand com- 
mitted. In this way only can we estab- 
lish the best standards of efficiency, both 
in the things that the community can do 
better than the individual, and in those 
for which the individual must always be 
responsible. 
SS 


periodically—when old “‘procrastination” ex- 
tends the change to the danger line it is a safe 
plan to use an oil that has the maximum re- 
sistance to heat and dilution—then if you 


Supreme Motor Oil 


will tide you over the danger point—it 


At the Sign of the Orange Disc 


GULF REFINING COMPANY 


possesse 
es a tough, viscous body, which resists the 
ravages of hard driving. Oils continuously— 
preserves bearings, cylinders and pistons. 
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Clutches 


District Court Fixes Scope of Award 
For Infringement of Patented Clutches 


Questions Submitted 
By Counsel Answered 


Drafting of Decree Ordered in 
Accordance With Opin- 
ion of Judge. 


Freperick §. ELLETT AND EcLIPse Ma- 
CHINE Co. V. ALEXANDER KLEIN AND 
HArRLEY-DAviIpsoN Motor Co. No. 1321. 


District Court, EASTERN DISTRICT OF | 


PENNSYLVANIA. 

On consideration of exceptions to a 
Master’s report on defendants’ profits 
from clutches manufactured under Ellett 
patents 1018890 and 1071922, the court 
answered a series of questions submitted 
by counsel and directed that the decree 
be drafted to these answers. 


The full text of the opinion by District | 


Judge Dickinson follows: 

This cause concerns Letters Patent 
No. 1018890 and No. 1071922, 
Frederick S. Ellett, for motor-cycle 
clutches, 

The conclusions reached are found in 
the answers to a list of questions into 
which counsel have condensed the dis- 
cussion. 

Claims of Patents Held 
To Be Valid and Infringed 


Discussion: Claims 1, 8, 11 and 12 of 
the one patent and Claim 1 of the other 
were held to be valid and infringed by 
the Circuit Court of Appeals for the 
Third Circuit in an opinion by Woolley, 
Cc. J., reported in 252 Fed. Rep., 805. 


“04 


Following the mandate accompanying | 


the ruling, this Court entered a decree 
(inter alia) awarding profits and dam- 
ages, and referred the cause to a Master 
to state the usual account. 

The report of the 
been filed and is before us on ex- 
ceptions, some filed by the  plain- 
tiffs and others by the defendants. 
The questions now remaining § in 
the cause have, as has been stated, been 
formulated and listed by counsel for our 
convenience and for clarity of discus- 
sion. 
a final decree in form will be submitted 
by counsel, or if they do not agree, will 
be framed by the Court. This will cause 
something of a departure from the usual 
course of a discussion of the specific ex- 
ceptions to the Report of the Master. 
This report discloses on its face and 
throughout the record of the proceedings 
before him the most painstaking and at- 


Master 


tentive consideration given by him to | 
the cause in all its features, and it is to | 


the fullness and completeness, as well 


as the clarity, of his treatment of all the | 


questions which arose before him that 
we are indebted for the short cut opened 
to us. This list is of some length and 


each question provides in itself the text | 


of a more or less necessarily protracted 
argument. Before directing our atten- 
tion te these listed questions, it may be 
premised that there are two general pri- 


mary questions which arise, the answer | 


to each of which supplies the answer to 
one or more of the listed questions. 


Defendants Must Account 
For Four Classes of Clutches 
Primary Questions: The first of these 


primary questions may be thus formu- | 
lated: For the manufacture and sale of | 


what clutches the defendants 
account? 


Here again we are favored by the fact 


must 


that each of the parties is represented | 


by counsel of experience who have again 
listed the several clutches made by the 
defendants and so far as possible have 
agreed upon the salient facts bearing 
upon the questions to be ruled. 

The Clutches Classified: This accord 


has taken the form of dividing all the | 


clutches into five classes designated as 
G. H. 1914, 1915 and 1919. Of these 
Class G. is made up of the specific make 
of clutch which was before the Circuit 
Court of Appeals, and Classes H. 1914 
and 1915 of clutches which admittedly 
come within the ruling then made. It is 
agreed that for the clutches of these 
four classes the defendants must ac- 
count. 

Clutch 19: The remaining class, made 
up of the type of clutch known to this 
discussion as Clutch 19, bears the brunt 
of the arguments pro and con of whether 


this clutch is that found by the Court | 


of Appeals to be an infringement. This 


takes us to the ruling made by that | 


court. For this reason and also because 
it has taken the form of being also the 
decree of this court, it is admittedly the 
law of this case. We confess to a feel- 
ing of no little embarrassment in dis- 
cissing it. 


were a case cited for our guidance to 
lead us to the determination of another 
case, 

The defendants were 
and selling motorcycles 
patents were issued. 


manufacturing 
Before 
The ruling made 


does not imply a denial of their right | 


to continue to make and sell motorcycles; 
it is a denial only of their right to use, 
make or sell the clutch found to be that 
of the patent. 

We are in full accord with counsel for 
defendants that if in the prior art or 
out of their own devising they could 
find in the patent Jaw sense another 
clutch than that found to be an infringe- 
ment, they are free to use, make or sell 
it. This is what the defendants 
fidently and emphatically assert 
have done. 

We in like 
ad fendants) 


that the 


con- 
they 
are the 
plaintitt 


Phiedille 


accord (as also are 


with counsel for 
opinion before 


the 


14deS Us 


ned ae 
ftermines for us 
patent 


What clutch of the 


with our sole 
swer to the 
19 is the 
patent 
that it is 
and emphasis equal io 


is and wi 
guide in 


OV 
see king 
whether Clutch 
in the 
assert 


an an que 
tion of 
of the patent 
The plaintiffs 
confidence 


law sense. 
with a 


that 


issued to | 


has | 


After answers to these are made | 


ee ; 

| tion of fact. 
|} is called an ultimate fact 
| of a conclusion of law, 


| The finding is of 


As, however, we have been | 
commanded to do so, we do it gs if it | 
Ellett | 


| presented is. 
| this circumstance. 
| of the patented 


! the 


) low the 


clutch |} 


2954) 


on 


of the defendants. 
clear cut and so far 

The Clutch of the Patent: 
| is the clutch of the patent? 
guage of every opinion must be read, 
if it is to be properly interpreted, in the 
light of the fact situation and subject 
matter to which it relates. There is to 
be read into it the evidence in the cause 
and as this included the prior art 
| far as then in evidence) we may 
recourse to this in the interpretation of 
the opinion. 

The argument of the opinion (after a 
short exordium) epens with the finding 
| that before Ellett there were no clutches, 
Compensating sprockets and idlers had 

been resorted to as expedients to re- 

lieve the shock of a divect power trans- 
; mission. Unsuccessful attempts 
been likewise made to introduce the use 
| of clutches. Ellett solved the problem 
by passing “the arbitrary 
control of the motor to the instinctive 
control of the rider.” 
| After Ellett “every motor-cycle 
(i. e. at the time of the opinion) 
has a clutch embodying” the 
| patented invention. This, as we 


The issue is thus 
there is accord. 
“What then 





now 
* * 


Ellett 
read 


the opinion credits Ellett with the merit | 


of a pioneer in the introduction of prac- 
tically effective motor clutch engine 
| control. 

The argument then proceeds to an 
| analysis of the invention which is found 
| to consist “fundamentally three 
| elements” in combination. no one 

of these elements is inventi creation 
ascribed to Ellett. 


of 
To 


ve 


Invention Ascribed 


Wholly to Combination 

Invention is ascribed wholly to his 
combinatior. These elements with their 
combination are then described. It is 
recognized that in the motor-cycle prob- 
| lem economy of space is called for. This 
is met by the mode of mounting one ro- 
| tary member upon the other. The choice 
| of the kind disc employed is next 

noted, the only credit given to Ellett be- 

ing that of the selection of the 
which thereafter became the type used 
| by all makers of motor-cycles “to the 
exclusion of all other types.” 

The next element discussed is “The 
screw or screw cam” which serves the 
purpose of an actuator. This 
as it is” was thereafter put in use by 
every manufacturer. The statement is 
added that “there seems to be no substi- 
tute for it.” 
that this sentence has served as the text 
for somewhat lengthy sermons. 


of 


The defendants aver that this was the | 


very thing they found among the posses- 
sions of the old art in the form of a face 
cam. The plaintiffs commend it as an 


art and as a thus far cindicated proph- 
| esy. We do not attach to the quoted 
phrase the important place which seems 
to have been given to it in the discus- 
sion. We do not think it was 
be a finding of the limits of the 
of those skilled in the art and are sure 
it was not a prophesy of what svould 
or would not come to pass. 

We see nothing in it more than an em- 
phatic commendation of what Ellett had 
done. The “utility of 
ing these three correlated parts” 
what it consists is then found and finally 
the merit of invention within the mean- 
ing of the Patent Laws is awarded 
| Ellett. 

The question then becomes whether 
; Clutch 19 is the clutch thus 
found to be the clutch of the patent or 
something different. Whether it is or 
not would seen to be essentially a ques- 
t is an inferred or 
and in a sense 
but it is none 
the less a fact finding in the sense that 


| there is found to be in clutch 19 the 


same elements which are in the clutch 
of the patent. 

The fact finding has been made by 
the Master that the clements of the 
patented clutch are all found in the 
19 clutch, and the patented combination 
is also present. 

The questions to which we are to 
find answers are so many that there is 
no room for a discussion of these fact 
features. We are in consequence con- 
tent to accept these findings and to leave 
the vindication of their soundness to 
the report of the Master and the very 
capable hands of counsel. 
Infringement Not Avoided 


By Partial Departure 

With these fact findings made, 
legal con_lusion follows that clutch 
the clutch of the patent, for sales of 
which an accounting should be made. 
course not one of 
identity. The Master has, however, in- 
voked the rule that one who departs in 
some respect and to some extent 
a patent, even at the cost of a 
render of some of its benefits, retain- 


the 


from 


ing the others, does not thereby escape 


conviction of infringement. 


This doctrine of the law is not contro- 


verted by counsel for defendants but its | ‘ , ? 
; the merits of the thing sold have very 


the 
Its 


to fact situation here 
application resides in 

One of the elements 
clutch, it will be re- 
called, is tne screw cam actuator. 
features in the combination as a helix. 


application 


' One utility of this is the extent of bear- 
| ing and wearing surface thereby pro- 


vided. This figures in the discussion as 
a 100 per cent fact. 

Defendants stand 
the fact that the cam of 
face cam of the 
differing feature of which is 
of the divisional 
finds it to 

If the cam of 
cam of the prior 


up strongly for 
clutch 
art, the 
the number 
The 
cam mutilated. 
if? be the 
can easily 
defendants’ 


19 


old 


seclion ve 
screw 
Clutch 
we 


be a 
fac e 
fol- 
coun- 


art, 
argument of 


el to its conclusion, because we enter- 
tain no doubt that the nicety of adjust- 
meni afforded by this screw feature of 
the patented clutch was a major in- 


fluence toward the finding 


—_—_——_—+ 


The lan- | 


(so | 
have | 





had | 


mechanical | 


; on 


| Considered by Court 


type | 


“simple | 


| the 
We may interpolate here | 


| ing for damages 
| question of damages. 
| every case of this general kind 


accurate statement of the then existing | 
| afford it, is their due. 


‘ means that they 
: nearly as may be to the financial state 
meant. to | 
capacity } 


a clutch combin- | 
and in | 


to | 


what | 


| artificial basis that he was a trustee. 


| Difficulty in Applying 
| Theoretical Method 





' der profits. 


19 is } 


sur- j 


; at which 
| tions the price obtained is due almost 





This ; 


is | 
sole | 
| can 
Master | 
| ting froin an improvement or other cap- 


of validity, i 


) 
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Automobile Appliances 


Claims Not Avoided 
By Partial Departure 
Defendant Seller Must Also 
Account for Profits on Re- 
pairs to Device. 


but if the cam of Clutch 19 is helical, 





this fact seems to us to end the discus- 
sion. 

Infringement cannot be escaped 
through the expedient of refraining from 
a confiscation of the whole value of the 


invented device. Of course, however, it 


| is true that a patentee who obtains his 


patent and upholds validity on the 

strength of a differentiation of elements 

from features of the prior art, can not 

be heard in an accounting proceeding 

cn a claim to recover profits or damages 

the theory that these before dif- 

ferentiated features are equivalents, nor 

can equivalency be found in a mere com- 

munity of results. On the other hand, 

if there is an added similitude or equiv- | 
alency of the means employed to reach | 
results which are common, infringement 

may be found. 

We do follow the criticism of | 
counsel of the, as it seems to us, obvi- 
ously true observation of the Master that 
the Circuit Court of Appeals having ap- 


not 


plied to the actuator of the patent the | 


descriptive appellation of screw or screw | 
cam, the defendants could not escape 

conviction of infringement in the use of 

the same actuator in the form of a like | 
screw cam by merely applying to it a 

different name as by calling it a face | 
cam or lever or any differing ap- 
pellation. 


Method of Accounting 


other 


How the defendants should account: 
Having thus settled, so far as concerns 
this court, the question of for what the 
defendants should account there remains 
the question of the method of accounting. | 
Here the classification expands to a sixth 


| because in Class 19 is included anothe 


clutch known as the Sport Clutch, and 
there is a more numerous classification 
on differing bases. These, it seems to | 
us, can, after some general observations, 
be best treated by finding answ to 
questions into which counsel have | 
condensed the discussion. 

The decree here was for an account- | 
nd profits. Plaintiffs 
have definitely elected to content them- 
selves with profits and to ignore the 
The plaintiffs in 
are really 
complaining of a wrong done to them. | 
Redress, so far as_a money award can 
This is expresse< 
by the phrase “fair compensation.” This 
} should be restored as 


ers 


in which they would have been had the 
wrong not been done. 

This is only a way of spelling damages 
as it accurately expresses the meaning 
of that word. Damages belong to 
tions at law and not to proceedings in 
equity. There were advantages, many 
and obvious, for trying patent cases as | 
cases are tried in equity rather than try- 
ing them in an action at law. Plaintiffs, 
however, had the choice in their hands, 
so that some inducement must be given 
them to resort to equity. This, we as- 
sume prompted the policy back of the 
provision to give profits and damages in 
equity as against damages only at law. 

There was of course the supporting 
thought that an infringer who had tor- 
tiously appropriated the property of the 
patentee might profit thereby far in ex- 
cess of any damage suffered by the 
owner. Such gains were ill gotten and 
the thought of compelling the wrongdoer 
to disgorge is an appealing one. This 
could be done on the theory of purely 
If 
he was a trustee ex maleficio and | 
sunject to the rigorous rules of account- 
ing which applied to wrongdoers. 


ac- 


so, 


In theory, however, a fair result could 
be reached by the simple method of sub- 
tracting from the sale price received the 
production cost and calling the remain- 
When patented things were 
mouse traps or other simple sale units, 
this system method accounting 
suggested no objections in theory. When, 
however all business came to be the | 
highly complex thing it now is and what 
was sold was a small part of what had | 
been patented, such a method of making 
compensation to a patentee produced re- 
sults which every one recognized to be 
not only unfair but absurd as a measure 
of the profit made out of the patent. 

In the days when the buyer had some- 
thing to say in the fixing of prices there | 
‘ relation between the commer- 
cial value of the thing sold and the price 
it sold. Under modern condi- 





or of 


Was_ some 


wholiy to the arts of salesmanship and 
little to do with it. 
with which the buyer parts today he 
pays 15 cents for what he gets and 
85 cents to the salesman for persuading 
him to make the purchase. 

Even if the problem were as simple 
as the theory assumes the ascertainment 
of production cost is a Dundreary ac- 
complishment. More men have led them- 
selves blindly into the Bankruptcy Court 
by their system of book-keeping than 
any one other thing. Any manufacturer 
show a profit or no profit by the | 
xpedient of entering in or omit- 


lor every dollar 


simple ¢ 


ital 
in expense account. 

The brightest the business 
and official world have applied themselves 
to the task of cevising a method of 
stating a profit and loss account with- 
out success. Indeed there would 
many methods of figuring 


account expenditures which 





belong 


minds in 


be as 


profits as i 


| torcycles. 


| understand 


| limits of 
| rectly 
| which 


| whether 


| be 


| consequence one 


there are figures except for the neces- 
sity of reaching some sort of a con- 


vention. Every one of these methods is 
and necessarily must be purely artificial 
and far from reaching a true result. 


The proofs of this are on every hand. | 


The proceedings of any rate or price 
fixing commission is a disclosure. We 
have examples of the utter unreliability 
of accounting results before us. 
is that’ almost every day receivership 


| and bankruptcy estates disclose claims 


based upon earned profits stated accord- 
ing to the most approved methods when 


it is as sure as anything can be that | 


insolvency was present at the very time 
and long before the profit on paper ap- 
peared. 
Another 
very case. 
of $400,000.00 or more. 


instance is 


We do not know 


| 
whether the record discloses and we have 
| not 


inquired but we venture the con- 
fident assertion that this result was 
reached by the marking down during 
that year of an inventory or some 
equivavalent bookkeeping act. 

There is still another 
forded by the widely 
ing results among which wé are asked 
to choose. The plaintiffs figure out 
that the profits really reach a total of 
between eight and nine millions but in- 
timate that they would be satisfied with 
three and a half millions but no less; 
the master awarded them $728,653.12, 
and the defendants express no 
that a proper accounting result would 
show the plaintiffs’ share of profits to 
be a nominal sum. 

Nor are these startling contrasts sur- 
prising. The defendants were 
The patent relates 

were sales likewise 
art has taken up not 


instance af- 


to a clutch. 
of parts. 
only 


There 


he 


plex. The attempt to reach a statement 
of profits is’in itself hopeless except by 
a conventional method and to add to this 
an apportionment of profits among the 
patented and unpatented parts presents 


| a problem which can be solved only by 


the Gordian knot method. 
The parties 


it, is the 
agreement upon the figures, so that as 
soon as the principles of law voiced 
the list of questions already twice re- 
ferred to are ruled, a final decree can 
be entered. 


| Disagree With Master 


As to Method He Used 


It is high time this litigation was at | 
part toward | 


an end and we will do our 
speeding the day 
as concerns this 
ing. 
We 


of final decree so far 
Court for the time be- 


have already reached the length 
a judicial opinion so go di- 
to those questions, 
we subjoin. 

1. There should be an accounting by 
Clutch 19. This we have already ruled. 

2. The Master followed the rule of 
accounting adopted in Mason v. Gra- 
ham, 90 U. S. 261. The question is 
the Master was right in so 
doing. 
into an answer 
and 4. As this is 


expanded 
2 


questions 3 the one 


feature in which we are out of accord | 


with the Master and as it is in practical 
of the most important 
the cause, we feel con- 


questions in 


strained to devote some space to it and 


question 4, 

We may clear the 
general observations. The plaintiffs have 
the right to adequate redress for the 
wrong done them. The defendants have 
no right to retdin profits received 
from what had been found to be the 
plaintiffs’ clutch. The plaintiffs were 
given this redress by being awarded 


decks by a few 


| damages and were adjudged these profits 


through an accounting. The profits 


| might far exceed the damages. 


The plaintiffs, for very good reasons, 


| which may easily be divined, disclaimed | 


damages by renouncing them and are 
asking for profits only. 
they are content with their 
whatever profits were in fact 
by the defendants; 


received 


With the ele- 
ment of damage thus cut of the case 
and the profits restricted to 
profits, the case comes very 
that of sales of clutches made by 
defendants for the plaintiffs and on their 
behalf. 

In addition to this, 
feature of agreement upon all the figures 
necessary to an accounting, except the 
legal principles upon which the account- 
ing is to proceed. 
a large number of clutches by selling 
motor-cycles of which the clutch was 
part. They also sold (inter alia) 33 
clutches separately as clutches. 

We have the figures of the total profits 
and the cost ratio basis of apportionment 
between the clutch and the other parts. 
We have also the average profit on the 
clutches sold separately. The learned 
Master, following Mason v. Graham, as- 
sumed and conclusively presumed that 


| the projit on every clutch (of course on 


the average) was the average profit on 
each of the 337 clutches. 


Commercial Value 


Fixed at Market Price 

Courts on occasion must find profits. 
The effort is to get at the truth. When 
the actual profit is known they take that. 
When it is not known, they seize upon 
the nearest reasonable fact presumption 
and take that. It is upon the same prin- 
ciple that the market price doctrine is 


| accepted in fixing commercial values. If 


there is a market price it is reasonable 
to presume that the thing in question 
would bring at least that much; it is not 
reasonable to presume that it would 
llence the commercial value 
is fixed at the market The mar- 
ket is accepted because it is taken 
to be the consensus of everybody’s judg- 
ment of what is right and what’ every- 


bring’ more, 
price, 
price 


body thinks to be right is presumed to | 
| be so. 


To he 
December 


continued in the issue of 
16. 


One | 





afforded by this | 
The year 1921 shows a loss | 


different account- | . : 
| text of which follows: 


Appeal from the District Court for the | 
Southern District of New York. Suit by | 
bank- | 


doubt | Saltzman, 


| edness owned by the corporation. 
; cree for defendant Saltzman on counter- | 


selling mo- | pellant. 


with | ., 
+ eta | New 
clutches but with change gears, and the | 
problem is thus made perplexingly com- | 


| Capital Stock Given 


| November 


recognizing this truth | 
| have applied the sword by what, as we | 
equivalent of an | 


in | 
| the 
lateral security for its payment the capi- | 


| properties. 
to the appellee, Schneiderman, who sub- } 
| ap- | 
to ; 


the list of | 


The answer to this question may | 
also to |; 


president and secretary. 


| poration; * 


This means that | 
share of | 


that this share is the | 
profit on the clutch and that all question | 
| of damages is eliminated. 
actual | 


close to | 
the ! 


we have the fact | 


The defendants sold | 


) it should 





Prohibition 


Autnorizep Statements ONty Are Presented HEREIN, BreINa 
ut CoMMENT BY THE 


PUBLISHED WITH 


Contracts 


Transfer of Property by Insolvent Debtor 
Constituted Preference That Was Voidable 


Not Made Valid by Being Executed Pursuant to Contract 
Made More Than Four Months Before Bankruptcy. 


CLARENCE CORNEY, AS~ RECEIVER IN 
BANKRUPTCY OF MASSEL REALTY CorR- 
PORATION, 
MosEs SALTZMAN, ET AL. No. 
cuir CourT OF APPEALS FOR 

SECOND CIRCUIT. 

A mortgage or transfer of property 
an debtor within four 


THE 


insolvent 


by 


months of the filing of the petition in | 
bankruptey against him was held in this | 


case not to be deprived of that char- 
acer or made valid by the fact that it 
was executed pursuant to a contractual 
obligation to do so, more than 
months before the filing of the petition 
in bankruptcy. 
Before Manton, 
Circuit Judges. 
ered the opinion of the court, 


Judge Manton 
the full 


Clarence Corney, as trustee in 
ruptey of the Massel Realty Corporation, 
to set aside a transfer by deed. 
terclaim was interposed by the defendant 
seeking to have declared an 
equitable lien in his favor for an indebt- 


claim. Plaintiff appeals. Reversed. 


David Haar, 


Hovell, HcChesney & Clarkson, 
New York City (Sidney A. Clarkson, of 
York City, of counsel), for 


pellee Saltzman. 


As Security for Loan 

Manton, Circuit Judge. The Massel 
Realty Corporation, a New York corpo- 
ration, was petitioned in bankruptcy on 
19, 1925. On May 
it owned two parcels of land, and on that 
day borrowed from the appellee Saltz- 
man $5,500, agreeing to pay it back in 
installments of $500 a month. 

Notes were delivered as evidence of 
debt, and there was given as col- 


tal stock of the corporation, consisting 


| of 250 shares, which were owned by the 


officers of the corporation. The 


note fell due August 10, 


On October 6, 
executed and delivered 
Later they 


deeds of these 
were conveyed 


sequently reconveyed them to the 
pellee Saltzman. The transfer 
Schneiderman was on November 20, 1925. 


The deed recites the consideration to be | 
| $100, which, 


in point of fact, 


paid. 


In addition to the capital stock, there | 


was also delivered in furtherance of the 
security a waiver of the notice of a spe- 
cial meeting of the stockholders of the 
bankrupt to be held May 27, 1925, and 


al, 


a resolution adopted at this special meet- | 


ing expressing the authority for pledg- 
ing the stockholders, stock and the seal 
of the corporation “and all of the real 


estate now owned by the Massel Realty | 


Corporation;” also making all unpaid 


| notes due immediately upon the nonpay- 


ment of them. 


This resolution was signed by the 
There is no au- 
thority in the resolution to mortgage the 
company’s property as security for the 
loan. There was also delivered a stock- 


holders’ consent that the “corporation 


| may pledge the real estate of the cor- 


* * said pledge is to b di : Sait 
ee dated | of property by an insolvent debtor within 


the 27th day 
curity for the 


of May, 1925, * * * 
payment of a loan,” 


as se- 
etc, 


| No Bond or Mortgage 
Was Ever Executed 


There was also a consent of two-thirds 


of the stockholders, authorizing the bor- | 


rowing of the money and the “execution 
and delivery by 
bond * * * and its mortgage. * * * 
The resolution or waiver of the special 
meeting refers to neither bond nor mort- 
gage. No bond or mortgage was ever 
executed, delivered, or recorded. 

The appellee Saltzman made the plea 
below, as he does here, that he has an 
equitable lien to the extent of the in- 
debtedness, and asks to treat the deed 
as a mortgage and the lien thereof as 
of May 27, and not a conveyance in fee 
of the real property. By thus obtaining 
the capital stock and the accompanying 
corporate papers, Saltzman possessed no 
title to the corporation’s assets. What 
he had was a pledge for securing the 
payment of his notes. 

Possession of the stock did not convey 
ownership. It gave no power to use the 
stock as his own, either for the pur- 
pose of calling a stockholders’ meeting 
or electing a new board of directors. He 
could not be elected president by a vote 
of this stock, as he attempted. By such 
election of officers of the corporation, 
they could not lawfully sign a deed of 
the corporation’s property. The deed 
was held to be invalid below, apd with 
this we agree. 


Deed Was Made Within 


Four Months of Bankruptey 

The promises of the parties on May 27, 
together with the pledges, might have 
created an equitable lien for Saltzman’s 
benefit or protection; but the deed, de- 
clared below to be effectual as a mort- 
gage, was made by the corporation 
within four months of November 19, 1925, 
the date the petition in involuntary bank- 
ruptey was filed. When executed and 
delivered on October 6, 1925, the corpo- 
ration was insolvent. 

It is argued that the agreement to 
make the mortgage was as of May 27, 
1925, and, since the deed was later made, 
be regarded as a mortgage, 
because thé parties intended it as such; 
and that equity will vegard that done 
which ought to be done, and which is 
agreed to be done. But the agreement 
to make a mortgage may not be regarded 
as a mortgage or transfer. 

While such an agreement may give rise 


PLAINTIFF-APPELLANT,  V. | 
12. Cir- | 


; a trustee, 


four | 


L. Hand, and Swan, | 
deliv- | 


A coun- | 


a i against the trustee in bankruptcy. 
e- | 


of | the instrument of deed within the four 


! months preceding bankruptcy? 
ap- | 
| does 


| period. 


27, 1925, | 


1G. 


was nol ; 


said corporation of its | 


| t 
The consent does not refer to a bond. | S. Ct. 





to an equitable lien and be enforceable 
between the original parties, regard must 
be had for the rights of third parties 
or creditors who, as here, are repre- 
sented by the trustee in bankruptcy. 
The lien is enforce: ble, even against 





if the lien rises out of an 
agreement which confines the security 
to a specific res and purports to give an 
absolute present right. Sexton v. 
sler, 225 U. S. 90, 32 S. Ct. 657, 56 L. 
Ed. 995. 

Though the equitable lien is enforce- 
able against the res in a contest be- 
tween the original parties, its operation 


| where third parties are involved is lim- 


ited. Jones Liens (3d Ed.) _ see- 


tion 177. 


on 


Consider Enforcement 
Of Lien Against Trustee 


The question we have for 
not whether an agreement to execute a 
mortgage on this specific property in the 
future constitutes an equitable lien, but 
rather whether, conceding that such a 
lien is created by what the parties prom- 
ised and did, 
Does 
the taking of possession under the al- 
leged equitable lien relate back to the 


> : . | date of the original agreement and be- 
of New York City, for ap- | : & & 


come enforceable as against the trustee, 
although the possession was taken by 


The courts have held that an agree- 
ment to mortgage in the future, as here, 
not give priority as against the 
trustee, even though the mortgage was 
actuallv executed within the four months 
Hayes v. Gibson, 279 F. 812 
(C. C. A. 3d); Citizens’ Trust Co. v. 
Tilt; 200 F. 410 (C. C. A. 3d); In re 
Great Western Mfg. Co., 152 F. 123 
(C.-C. 8th); Grandigon vy. National | 
Bank of Commerce, 231 F. 800 €C. C. A. 
2d); In re Traut’s Estate, 297 F. 548 
CA. 8th). 

Section 60a of the Bankruptcy 
USCA Section 96) makes 
transfer by the bankrupt while insol- 
vent, if such transfer will enable any 


Act (11 


first | One of his creditors to obtain a greater 


1925, and was | 
| paid; the remaining notes were not paid. 
1925, the corporation | 


percentage of his debt than any other 
of such creditors of the same class. It 
is when the transfer is made that the 

efect upon the rights cf creditors takes 


| 
' shee and becomes known, and not when | 


the agreement to make the transfer is 
entered into. 

In Grandison v. National Bank, 
accounts, made before the four months 
period, but which agreement was for- 
mally executed within that time. It 
was there contended that, when the as- 
signment of the accounts was made, for 


Z : | 
all purposes if dated back to the time | 
! of the agreement to give the assignment | 


as there indicated by the resolution of 
the board of directors of the bankrupt. 


Date of Executing 


Instrument Controlling 

We held that, even though the adop- 
tion of the resolution antedated by three 
days the four months period, the reso- 


lution was not an assignment of the | 
authorization | 
of an assignment, and that the instru- | 


accounts, but merely an 


ment executed within the four months 


was conjrolling, and that it was inef- | 


fectual, because it granted a preference. 


In re Great Western Mfg. Co., supra, | 


it was held, in the Eighth Circuit Court 
of Appeals, that a mortgage or transfer 


four months of the filing of a petition 


| in bankruptcy against him, which other- | 


wise constituted a voidable preference, 
was not deprived of that character or 
made valid by the fact that it was 
executed in performance of a contract to 
do so made more than four months be- 
fore the filing of the petition. 

In Wilson v. Nelson, 183 U. 
74, 46 L. Ed. 
Court ennounced that a note, 
to which was a power of attorney with 
authority to confess judgment, but which 
judgment was not confessed until within 
the four montks period, was suffering or 
permitting a preference within the mean- 
ing of section 60 of the Bankruptcy Act. 


. 191, 22 


gage on a farm as security for a debt. 


a petition in bankruptcy was filed. The 


| claim advanced there was, not that the 
' mortgage was good as such, but that an 


equitable lien was created in favor of 


the creditor. 


| Contractual Obligation 


Does Not Affect Situation 

But the court held that the subject to 
an equitable lien created by an agree- 
ment, made prior to the four months 
period, to .give the mortgage title 
thereon, yet such title would pass unin- 
cumbered for the benefit of creditcrs and 
the mortgage executed pursuant to such 
agreement was voidable by the trustee 
under section 9644, U. S. Compiled Stat. 
1918 (11 U. S. C. A. Section 96). The 
same rule was announced in Hayes v. 
Gibson, supra, in the Third Circuit. 

Therefore a mortgage or transfer of 
property by an insolvent debtor within 
four months of the filing of the petition 
in bankruptcy against him, which other- 
wise constitutes a voidable preference, 
is not deprived of that character or 


made by the fact that it was executed | 


pursuant to a contractual obligation to 
do so, made more than four months be- 
fore the filing of the petition in bank- 
ruptey. 

Section 67a of the Bankruptey Act (11 
U.S. C. A. Section 107) eliminates liens 
against a bankrupt’s estate, which, but 
for. want of record or other reasons, 
would have been valid liens as against 
the claims of creditors of the bankrupt. 
It forbids the holder of an instrument 
who might have had a lien, if he had 
recorded it before the bankruptcy, to ac- 


Kes- | 


in the testimony, 


decision is | 


the lien is enforceable as | 


voidable a | 


supra, | 
we considered an agreement to assign 


| to whom 


; Louis 


147, the ‘eoten | 
attached | 677 


| is probably not available anyway. 


| fictitious credit. 





United STATES DAILY. 


Evidence on Which 


Indictment Is Based 
Established Identity 


Error in Name, Circuit Court 


Rules, Dees Not Operate 
to Relieve Accused of 
Liability to Trial. 


UNITED, STATES EX REL. Louis C. Movu- 
QUIN, RELATOR-APPELLANT, V. WILL- 
1AM C. HECHT, MARSHAL, RESPONDENT- 
APPELLEE. No. 55. Circuit CourT OF 
APPEALS FOR THE SECOND CIRCUIT. 
The court held herein that the only 

circumstances relevant to words used in 

the indictment were the evidence before 
the grand jury when they found the in- 
dictment, and that they are to be under- 


| stood as indicting the persons described 


if doubt arises. Hence, 
it was held that if it be shown that the 
witnesses described the person arrested, 
he is the person indicted. 

Before Manton, L. Hand, and Augus- 
tus N. Hand, Circuit Judges. Judge L. 
Hand delivered the opinion of the court. 
The full text follows: 

Appeal from an order of the District 
Court for the Southern District of New 
York, dismissing a writ of habeas corpus 
to review the order of a United States 
Commissioner, removing the appellant 
to the District Court of Nebraska for 
trial upon an indictment. 

Violation of Prohibition Law. 

The indictment was for conspiracy to 
violate the National Prohibition Law by 
possessing, transporting, and selling in- 
toxicating liquors. Ten overt acts were 
laid, from which it appeared that the 
substance of the supposed crime was the 


| sale in Omaha by one of the conspirators 


of liquors which the others were to ship 
from New York. 

The appellant was charged as one of 
the shippers and as receiving the pur- 
chase price. He was indicted under the 
name of Louis A., instead of Louis C, 
Mouquin. 

At the hearing the prosecution offered 
the indictment in evidence, and then at- 
tempted to prove the identity of the 
appellant with the defendant in the in- 
dictment. For this purpose one Gilbert, 
a prohibition agent, swore that before 
the indictment was foumfd he came to 
New York and frequented the restaurant 
of the appellant on Sixth avenue in Man- 
hattan, of which by his conduct he ap- 
peared to be the owner. 4 

Aecused Was Described. 

Gilbert eventually went back to 
Omaha, appeared before the grand jury, 
he described the man whom 
he had come to know in New York as 
A. Mouquin, the owner of the 
restaurant at the place where he had 
seen him. 

Another agent, Beck, swore that one 
Geeting, an alleged cgnspirator, had 
told him that liquors bought by Beck 
came from the Louis A. Mouquin Com- 


| pany, or Mouquin, Inc., with the latter 


of which the appellant was not con- 
nected. Beck also found a telegram ad- 
dressed to Louis A., or Louis C. Mougin, 
in Geeting’s waste paper basket, and 
went with Geeting to a bank where 
Geeting got a draft in favor of Louis 
A. Mouquin, later traced to the appel- 
lant’s bank of deposit, where it was 
cashed upon an indorsement not in the 
appellant’s hand. 

John E. Joyce, of New York City, for 
appellant. 

John J. Fogarty, 
Ben Herzberg, of New 
appellee. 


of Yonkers, N. Y., and 
York City, for 


Opinion of Court. 

L. Hand, Circuit Judge. It is impor- 
tant to detach the exact question raised 
by the appeal. The result of the mis- 
nomer does not here arise, since, so far 


| as it goes to the validity of the indict- 


ment, it must be raised by plea in abate- 
ment. 1 Bish. New Cr. Proc. section 
(2). 

The error, being in the middle initial, 
Games 
14 Pet. 327, 10 L. 476, 
128 F. 870, 874 (C. q 
McGuirk, 167 F, 


v. Dunn, 322, 
Cox v. Durham, 


A. 8); O’Halloran v. 


| 498, 494 (C. C. A. 1). 
In re Traut’s Estate, supra, an oral | 
| agreement was made to execute a mort- 


All that is before us is whether the 
appellant is the person in fact indicted, 


| because, though it was suggested at the 
| The promise was renewed from time to | 

time, but not finally delivered or recorded | 
| until within the four months period when 


bar that the prima facie case made by 
the indictment had been answered, 


Ceatinet on Page 12, Column 1.] 


| quire such a lien by recording it afters 
| wards. It gives the trustee a better title 
| than the bankrupt possessed. 


Congress intended that the creditors 
of a bankrupt, whether or not they have 


| liens, are entitled to know the bankrupt’s 
| financial standing, and a creditor who 


fails to record his mortgage, or to have 
one executed at the time of the passing 
of the consideration, shall not have a 
The statute forbids such 
lienor to come in afterwards and claim 
for himself the property of which he has 
allowed the bankrupt to appear to be the 
absolute owner. 


Decree to Cancel 
Deeds Is Ordered 


This transfer, made while the corpora- 
tion was insolvent within the four 
months period, even thoygh it was pur- 
suant to a promise made prior thereto 
and at a time when the consideration 
passed, is ineffective as of the day the 
promise was made, for the mortgage 
may not be recorded under these cir- 
cumstances as retroactive in effect, and 
as of the day when the agreement to 
give the securily was made. 

The District Court is instructed to en- 
ter a decree canceling the deeds, for they 
are a cloud upon the title of the prop- 
erty alleged to be conveyed, and direct- 
ing that the trustee hold the property 
unincumbered by reason of this asserted 
equitable lien. 

Decree reversed. 

November 1, 1927, 


) 


bs 
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Patents Butter Coloring Material Dairy Industry 
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° ° on pages 8 and 9 seem to say that fari- | ex parte Isherwood, C. D. 1917, yp. 226,| was intended he has filed an amendment Pp S ° ‘1 d 95, 1927, I>. C Kans. (Topeka), Doc. 174-N, 

Amended Claims for Patent on Material naceous is anything yielding farina. One | and any claims which will read on both | in which he proposes to Cancel claims 1, atent uits Fi Se 1 ey. ola Creat Co. 

i ] j definition is “containing or yielding | disclosures must be made in the appli- | 4,and 7 and amends claims 2, 3, and 6 507439, 1507440, (See 79224.) 
eal : ine ’ ‘ ial Aint 14. Hi Me he y de 1518594, .F. Judelson, Drier, appeal filed in 
For Coloring Butter Allowed on App staren” and it would ster that starch cavien first filed if it is the first i The amendment to claim 3 appears to 1404374, 1404375 Campbell & MLoore 2d Cir., Woe. 9739, J. JtwaG@elson y. Hill 
chica an ihe might reasonably be said to be fari- aatink'* iat Oa on te or the a be incorrect and should be changed to | Process of clarifying and improving: the tated Nowy itt, eS 
: ; ; eee patent would be void on the ground ol) wad: Cancel from line 2, the words “a | color of petroleurm oils, 1564501, J. W. Weir, ore “ef ay Ais 

Advance Found to Exist Over Previous Invention Made double patenting, sce Union Typewriter | flour and” and insert at the end of tite Method of manufacturing lubricating: oils, bobbin, ‘tied Nov. 1, 1927, Dc wk Deas 


8 Claim Is Broader ’ ‘th & Bros e ; 1572463, Black & Weir, Same, Re. 16439, | pn 9a90 ec 
by Same individual. Co. v. L. C. Smith & Bros, C. D. 1911, | jin, “and a flour derived from grain and =  tridine, Tocskving ana wtanan B 2882, Teistershire Spool & Mfg. Co. v. LH. 


“y ; 3; - Pneumatic ire y | ; on i i s blet al. 
Than Prior Invention Le arae ean tae “i. 4O | substantially free of oil.” ing oils, fled Now. 7, 1927, D. C., N. D. INBBSSSS. (Seo 1480228.) 
te ines 4 Claim 1 is clearly broader than any | Lozier, 90 I’. 732; Jones v. Larter, C. | When « Sad eee Oklo. (Tulsa), Doe. EB 280, Contact Filtera-| 1547682. ((See 1404874.) 
APPLICATION oF ApINO F. Fires. Ap-, limited to the ee re stare iN | invention disclosed by applicant and | D. 1900, p. 111. rem amended claims 2, 3 and6 would | tion Co. y, Pierce Petroleum Corp. 1553371, Des, 64869, Des. 64870, Des 
PEAL 485. BOARD OF ApPEALs, Patent | be mixed with the coloring mate- | \ouiq rad on the patent. ”A nondis- Claim 7 uses the word “consisting” in- | "@d as follows: | ; } 1404975, (See 1404374.) 64871, Des. 64872, Des. 64873, Des; 64941, 
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sent vas issued to Files on an edible oil, and sufficient starch | 1 oy <olvent in fats” would read on starch | limited to exclude the use of oil’ but the | and the like, consisting — adye and & |} _ 1448986, J. Bi ZArnmers, Upholstery finish, Poe, BAS-376 Nove Line Mate ce ine . 
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November 22, 1927, for powdered butter | none of it will be taken up by the The ‘terms “farinaceous” and “flour” | with the coloring matter is of sucha| “9 A dry coloring material for butter | yscninsular Metal F>roducts Corps. a” | tory decree, sustaining patents and grant~ 
ri or butter and oleomargarine, | package. The specification states that | 1.04 in claims 2, 3 and 6 d listin- | character that it does not distinguish | and the like comprising a dye anda flour 1451491, 8. H. Catkins, Pattern ana guide | "8,injumetion, Oct. 2, 1927. 
coloring g . Atevatly asad Bat he ’ o not distin , , vas ; ; eae ae i Sonera on 1518993, W.R. Delaney, “Millinery box. 
on application filed May 21, 1923. corn starch is preferably used but he guish from starch and such substances | from starch and the other materials derived from grain and - substantially ae a ae 2d Cir, Doc. 9752, The | anneal filed in 2d Cir, Doc. 9683, G. He 
i for appellant may also use flour or other glutens or | ar. disclosed in the patent as equivalents. | specified in the patent and gives no in-| free of oil.” Bras & Copper Go. Decree ifirmed “Ctsethe iivien Cand bt GO Oe 
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sack tor batter: which cemtaiial was de- starch. ing and substantially non-hygroscopic” | without oil or what ones require the | tel and the like comprising 1 part of | 1458728, (See 1296323.) 1578231, Deses & De Mendoza, Reel, 
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; 4 "es med 4 Q uses | seem from appellant’s own specificati ! use of oil. In our opinion the claim | aniline dye to 10 to 50 parts of flour 1469702, G. M. Spencer, Air cleaning at- | 1605222, Same, electric sigm controller, filed 
rived from grain and was substantially f In ee. are Seite ee eee cpeciite. page 6, to be’ ne salathe ae att a does not define anythin inventive, | derived from grain and _ substantially | tachment for automobile carburetors, air Oct. 26, 1927, D.C,,8. DN. Doe B 43- 
free from oil, were found patentable | 4arimaceous materia’ or i SikoN lig me 4 The decision of the Examiner is| free from oil.” compressors, etc., filed Sept. 19,1927, 4D. c,, | 208, L. Deses, et al. v. Camex Displays 
. ’ tent which used | ally rice flour, and mixes it directly the substances used are more or Jess oe sion 0 XE er i , 2 Ol. oe N. Dr Il. (EB. “Div.), Doc. 7417, “G. M.| Corp. ; 
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“Amazing” is a hackneyed word—but that is what you will say 
when you first hear one of these socket-power Radiolas 


grains of the coloring , material per | clude it as they use the word “comprise” 
pound of butter or the like and contained | which merely means that the elements 
in packages and consisting of triturated | mentioned are present but the composi- 
dye and finely subdivided substantially | tion may or may not include other ele- 
nonhydroscopic and substantially non- | ments. It is ‘also urged that starch is 
agglutinative farinaceous material.” not farinaceous and is not flour. 


The references relied upon are: Cor- ; Phe word flour in its broad sense re- ‘ 
nelison, 854332, May 21, 1907; Files , lates to the physical character or fine- 
September 9, 1924. ness of subdivision and not at all to its P : - 
Ao?” X > 
\ YY 


The reference relied on for the re- | chemical composition, hence, we have 
jection of the claims appealed is ap- | flour of emery, flour of sulphur, wheat 
pellant’s own patent No. 1507820, the | flour, buckwheat flour, rice flour, ete., 
application for which was copending , and the term would obviously cover 
with the appealed case but was | corn starch. The word farinaceous seems 
filed about one year and a_ half | to be somewhat difficult of definition as 


earlier. The claims of the patent are ' most of the definitions cited by appellant 


iii ate in. their simplicity of operation 
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frequency receiver—the 
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ANKRUPTCY: Voidable Preferences: Transfer Within Four Months of 
Filing of Petition—A mortgage or transfer of property by an insolvent 
debtor within four months of the filing of the petition in bankruptcy against 
him, which otherwise constitutes a voidable preference, is not deprived of that 
character or made valid by the fact that it was executed pursuant to a con- 
tractual obligation to do so, more than four months before the filing of the pe- 
tion in bankruptcy.—Corney, Receiver, v. Saltzman et al. (Circuit Court of 
Appeals, Second Circuit)—Yearly Index Page 2954, Col. 5 (Volume II). 


BANKRUPTCY: Voidable Preferences: Transfer Within Four Months of 
Filing of Petition—Transfer, made by a corporation while insolvent and 
within the four months’ period, even though it was pursuant to a promise made 
prior thereto and at a time when the consideration passed, held: Ineffective 
as of the day the promise was made, for the mortgage may not be recorded 
under these circumstan@s as retroactive in effect, and as of the day when the 
agreement to give the security was made.—Corney, Receiver, v. Saltzman et al. 
(Cireuit Court of Appeals, Second Circuit).—Yearly Index Page 2954, @!. 5 
(Volume IT). 


cumstances relevant to words used in the indictment are the evidence be- 
fore the grand jury when they find the indictment. They are to be under- 
stood as indicating the persons described in the testimony, if doubt arises. 
Hence, if it be shown that the witnesses described the person arrested, he is 
the person indicted.—United States ex rel. Mouquin v. Hecht. (Circuit Court 
of Appeals, Second Circuit).—Yearly Index Page 2954, Col. 7 (Volume II). 


Tt 200 electrical and acoustical engineers 
in the ser-wice of the Radio Corporation of 


America have achieved im Radiola 17, Radiola 
28 and Radiola30A the simmplified socket-power 
Operation that hasbeen their goal since the first 
Radiolas were designed. 


Patents 


ATENTS: Terminology: “Flour” and “Farinaceous.”—The word “Flour” in 

its broad sense relates to the physical character or fineness of subdivision 

and not at all to its chemical composition; the word “Farinaceous” indicating 

anything yielding farina.—Patent 1649821 to Files (Board of Appeals, Patent 
Office).— Yearly Index Page 2955, Ccl. 1 (Volume II.) 


NDICTMENTS: Identity of Person Described in Indictment.—The only cir- | 


Radiola 28 employs the famous RCA Super- 
Heterodyne circuit and is therefore supet-se- 
lective. For thosedesiring acustom-builtcabinet 
modelof the Super-Heterodyne with the loud- 
speaker in the cabinet, the new Radiola 30A 
has been addled to the RCA line. 


PATENTS: Terminology: “Consisting” and “Comprising”: Dry Coloring Ma- 

terial—The term “Comprising” is broad; merely meaning that the ele- 
ments mentioned are present but the composition may or may not include 
other elements whereas the term “Consisting” excludes other elements.—Pat- 
ent 1649821 to Files (Board of Appeals, Patent Office)—Yearly Index Page 
2955, Col. 1 (Volume II). 


ATENTS: Patentability: Dry Coloring Material for Butter.—Appellant’s 
claims which were directed to a dry coloring material for butter, the ma- 
terial comprising a dye and flour derived from the grain and substantially free 
from oil were allowed over the appellant’s own patent which claimed the use of 
starch mixed with coloring matter triturated in an edible oil, sufficient starch 
being added to absorb the oil—Patent 1649821 to Files (Board of Appeals, 
Patent Office).—Yearly Index Page 2955, Col. 1 (Volume II). 


RCA RADIOLA 30A 
= Custom-built Super-Heterodyne 
Radiola 17 the first to employ the newRCA with comcealed loudspeaker. For 
AC. or ID.C. electric Operation. 


alternating Current Radiotrons — rightly de- Complete $495 
servesto be called a “wonder box.”” Once con- 
nected with your electric light circuit, and a 


good loudspeaker (like IRCA Model 100A) it 


is assimple to operate as an electric fan, 


PATENTS: Equivalents: Starch, Flour and Farinaceous Matter—Where the 
applicant in prior patent had in his specification disclosed the use of flour 
or farinaceous matter as an equivalent for starch, and he now specifically 
claims starch in place of flour claimed in his patent; held, it may be that one 
material may be better than another but all are described as equivalents and 
there is nothing inventive in selecting that which is found most suitable— 
Patent 1649821 to Files (Board of Appeals, Patent Office).—Yearly Index Page - RCA RADIOLA 28 
2955, Col. 5 (Volume II). The famous RCA Super-Heterodyne 
| 
! 
7 


that opened a new era in radio recep- onan e 
tion. Battery operated; or, in combi- There are other tried, tested and perfected Radiolas in RCA RADIOLA 16 
nation with RCA Loudspeaker 104, the complete line offered by IRCA, ranging from $69.50 Gas df dik nak teaelie Raed 
it operates from the light socket. May to $895. They are designed for all methods of operation receiving, sets in ie ae RCA line. 
~ ren with loop or aerial. and all requirements of location. Very compact. 
Vi i ae es , : i i 
ith Radiotrons $260 Any RCA. Authorized Dealer will gladly demonstnte Sixtubes. Perfected RCA tuaned ridio 
. Ps frequency circuit. Single control, 
these wonderful instruments for you—and install one ie ib aeuahadh enenie Seana 
2 s : . s ora: y OT, 
A. C. Package for adapting Radiola 28 in your homne before Christmas. by meams of socketpower devices, for 
for A. C. operation with RCA Loud- direct lighting socket A.C. operation. 
speaker 104... ec « . $35 


Ideally adapted foruse with RCA 
Loudspeaker 100A. 


With Radiotrons «ce @ eo $82.75 
RADIO CORPORATION OF AMERICA Les greener: - = = SER 
New York Chicago San Francisco 


PATENTS: Double Patenting: Dry Coloring Material.—It is not material that 

the present application and the patent were copending, as a second patent 
cannot be granted unless an additional. patentable invention has been made, 
and any claims that will read on both disclosures must be made in the appli- 
cation first filed if it is the first to issue as the present case, or the later patent 
would be void on the ground of double patenting.—Patent 1649821 to Files 
(Board of Tax Appeals, Patent Office)—Yearly Index Page 2955, Col. 1 
(Volume II). 


ATENTS: Profits: Mason v. Graham Not Applicable to All Cases—When a 
patent monopoly covers one element of a machine, the profits to be col- 
lected in an infringement suit for sales of the whole machine cannot be based 
on a small number of sales of the element alone, the doctrine of Mason v. 
Graham, 90 U. S. 261, being inapplicable to such situation, particularly when 
there is no question of the integrity of the books or any difference of opinion 
* respecting the total profits actually received—Ellett v. Klein. (District Court, 
Eastern District of Pennsylvania).—Yearly Index Page 2954, Col. 1 (Vol- 
ume II). 


Youcan use the RCA time-paryment plan if syou desire. 


ATENTS: Profits: Interest on Investment.—Insofar as “interest on invest- 


ment” means interest on capital it is not a factor for consideration in an : 
accounting by infringer for his profits from infringement.—Ellett v.. Klein. wo, 3 
(District Court, Eastern District of Pennsylvania).—Yearly Index Page 2954, Pore 
Col. 1 (Volume II). ; 
Buy with confidence 
PATENTS: Profits: Tax on Profits—In an accounting for profits made by where you see this sign 


infringer no consideration is to be given to profits tax, the defendants’ MADE BY THE MAKERS OR THE R A DIOTR ON 


remedy being to get back any overpayment they have made of taxes.—Ellett v. 
Klein. (District Court, Eastern District of Pennsylvania).—Yearly Index Page 
2954, Col. 1 (Volume IT). 
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[Continued from Page 4.] 
mony with the general scheme of the 
law, namely, that an income tax shall, 
substantially, become a substitute for a 
personal property tax, then such natural 
and ordinary meaning should be given 
to the language used, and there is no 
room for construction. A tax was levied 
upon incomes for 1911, A tax upon 
personal property was levied for said 
year. The statute says that a person 


2956) 


| otherwise repaid in respect of such tax. 
| See, 272. Procedure in General. 

(a) Petition to Board of Tax Ap- 
peals—-If in the case of any taxpayer 
the Commissioner determines that there 
| is a deficiency in respect of the tax im- 
| posed by this title, the Commissioner is 
authorized to send notice of such defi- 
ciency to the taxpayer by registered 
| mail. Within 60 days after such notice 
is mailed (not caunting Sunday as the 
| sixtieth day), the taxpayer may file a 
| petition with the Board of Tax Appeals 
for a redetermination of the deficiency. 
No assessment of a deficiency in respect 
of the tax imposed by this title and no 
distraint or proceeding in court for its 





who has paid a tax upon his personal | 
property during any year may have the | 
same offset for the taxes due upon the 
income of such person during said year. | 
Plaintiff paid a tax upon his personal | 
property for 1911. He paid a tax wpon | 
his income during said year. The stat- | 
ute says the first may be applied in| 
payment of the latter. 

These decisions of the highest court | 
of Wisconsin seem to indicate very | 
clearly that the primary liability is for | 
the income tax; that such tax may be | 
paid, in whole or in part, by payment | 
of the personal property tax; but that | 
there is no exemption from, or reduction | 
of, the income tax by virtue of the pay- | 
ment of the personal property tax. In 
view of what has been said, we see 
no reason why the accrual of the in- 
come tax for the taxable year should | 
await a determination in a subsequent | 
year of whether the taxpayer has any | 
personal property upon which a prop- 
erty tax may be levied. 

Method of Assessment. 

If, in the following year, the taxpayer 
owns no tangible personal property upon 
which a property tax may be assessed, | 
he is compelled to pay the amount of his 
income tax assessed. If he‘has taxable | 
personal property, both his income tax | 
forthe preceding year and his personal. | 
property tax for the current year are as- 
sessed. 

He in fact pays the larger of the two, | 
but his liability for the income tax for | 
the preceding year is not reduced by | 
reason of any personal-property tax. It | 
is merely satisfied by payment. It | 
the personal-property tax for the | 
taxable year should be greater than 
the income tax for the preceding year, as 
was the case with respect to the 1919 
personal-property tax, the taxpayer is 
entitled to a deduction in that year on 
the accrual basis of only the excess of the | 
personal-property-tax assessment over 
the income tax for the preceding year | 
for the reason that the personal-prop.- | 
erty tax, to the extent of the income tax 
which accrued at the end of the precding 
year, is merely a payment of such in- 
come tax. 

If the amount of the personal-property | 


tax levied and assessed within the taxa- | 
ble year is less than the amount of the | 
income tax for the preceding year, there 
is no deduction on account of the per- | 
sonal-property tax for the reason that | 
the payment thereof is a partial dis- | 
charge of prior accrued liability. v4 
Tax Liability Determined. 
We believe there can be no question 
but that, in view of the law and facts 
involved in this proceeding, the peti- 
tioner was, at the close of 1919, legally | 
bound and obligated to pay the State 
of Wisconsin a normal income tax of | 
$2,730.80. All of the events had oc. | 
curred which fixed the amount of the | 
tax and the liability of the petitioner 
to pay it. The ineome having been real. | 
ized, within the puview of the 
Wisconsin statute, there was no 
contingency that could have hap- 
pened after the close of that year that 
would have released the petitioner from 
its liability to pay the tax, other than 
the payment of the tax which might be 
accomplished by the presentation of a 
receipt for personal-property taxes paid. 
Such being our conclusions we hold, 
in accordance with the decisions of the 
United States Supreme Court in WU. §. 
v. The Yale and Towne Manufacturing 
C@npany, 269 U. S. 422, and in W. §. 
v. P, Chauncey Anderson, et al., 269 U, 
S. 422, that the liability for the nor- 
mal income tax for the year 1919 ac. 
crued at December 31 of that year, and 
that under the method of accounting 
regularly employed by the petitioner in 
keeping its books, there being no evi- 
dence that such method does not clearly 
reflect income, the petitioner is entitled 
to deduct the income tax amounting to 
$2,730.80, from gross income of 1919 
in computing net taxable income for that 
year. We also hold that the deduction 
to which petitioner is entitled for 1919 
in connection with personal-property 
taxes for this year is $1,145.65 as claimed 
by it, instead of $1,369.59 allowed by 
the Commissioner. The Soldiers E-duca- 
tional surtax of $433.66 should also be 
allowed as a deduction for 1919. 
Judgment will be entered on 15 
notice, under Rule 50, 


Reviewed by the Board. 
December 9, 1927. 


Identity Is Established 
By Evidence Before 


[Continzed from Page 10.) 
plainly there is no merit in the 
tention. 

Identity is ordinarily proved prima | 
facie by similarity of name, though that 
may be answered by showing that there 
are two persons of the same name. When 
the names are not alike, other proof is 
necessary; we may assume that the issue 
is always open, and that the prosecution 
has the burden of proof. 

Strictly, no proof is relevant that the 
person arrested committed the crime. The | 
jurors do not indict the man who con- | 


days’ 


Jury | 


con- | 


| Board within the time 


|amount of the ‘deficiency even 


collection shall be made, begun, or prose- 
cuted until such notice has been mailed 
to the taxpayer, nor until the expiration 
of such 60-day period, nor, if a petition 
has been filed with the Board, until the 
decision of the Board has become final. 
Notwithstanding the provisions of Sec- 
tion 8224 of the Revised Statutes, the 
making of such assessment or the begin- 


| ning of such proceeding or distraint dur- 


ing the time such prohibition is in force 
may be enjoined by a proceeding in the 
proper court. 

For exceptions to the restrictions im- 
posed by this subsection, 

(1) Subsection (d) of this section, re- 
lating to waivers by the taxpayer; 

(2) Subsection (f) of this section, re- 
lating to notifications of mathematical 
errors appearing upon the face of the 
return; 


sec 


(3) Section 273, relating to jeopardy 
assessments; 

(4) Section 274, relating to 
ruptey and receiverships; and 

(5) Section 1001 of the Revenue Act 
of 1926, as amended, relating to assess- 
ment or collection of the amount of the 
deficiency determined by the Board pend- 
ing court review. 

(b) Collection of Deficiency Found By 
Board.—If the taxpayer files a petition 
with the Board, the entire amount rede- 
termined as the deficiency by the decision 
of the Board which has become final 
shall be assessed and shall be paid upon 
notice and demand from the collector. 
No part of the amount determined as a 
deficiency by the Commissioner but dis- 
allowed as such by the decision of the 
Board which has become final shall be 
assessed or be collected by distraint or 
by proceeding in court with or without 
assessment. 

(c) Failure to File Petition—If the 
taxpayer does not file a petition with the 
prescribed in sub- 
section (a) of this section, the deficiency, 
notice of which has been mailed to the 


bank- 


| taxpayer, shall be assessed, and shall be 


paid upon notice and demand from the 
collector. 


(d) Waiver of Restrictions—The tax- 


| payer shall at any time have the right, 


by a signed notice in writing filed with 


| the Commissioner, to waive the restric- 


tions provided 
section on the 
of the whole 
ficiency. 

(e) Imerease of Deficiency After 
Notice Mailed—The Board shall have 
jurisdiction to redetermine the correct 
if ° the 
amount so redetermined is greater than 
the amount of the deficiency,.notice of 


in subsection (a) of this 
assessment and collection 
or any part of the de- 


| which has been mailed to the taxpayer, 


and to determine whether any penalty, 
additional amount or addition to the tax 


| should be assessed—if claim therefor is 
| asserted by the Commissioner at or be- 


fore the hearing or a rehearing. 

(f) Further Deficiency Letters Re- 
stricted.—If the Commissioner has 
mailed to the taxpayer notice of a de- 
ficiency as provided in subsection (a) 
of this section, and the taxpayer files 
a petition with the Board within the 
time prescribed in such. subsection, the 
Commissioner shall have no right to de- 
termine amy additional deficiency in 
spect the same taxable year, except 
in the case of fraud, and except as pro- 
vided in subsection (e) of this section, 


re- 
of 


mitted the crime, but him described in the 
evidence before them. 

They may select another and an inno- 
cent man, though the person arrested is 
guilty. If so, the prosecution fails on 
the issue of identity, which must be set- 
tled before that of guilt becomes rele- 
vant. 

Thus the only person who can be re- 
moved the person whom the jurors 
meant to indict. Their meaning is to be 
aScertained, like any other, from the 
words they use, not from what is in their 
minds; but the meaning to be attributed 
to their words may, in case of doubt, be 
found by looking at the circumstances 
undes which they are uttered. This is a 
universal canon, 

Now the only circumstances relevant to 
the words used are the evidence before 
them when they find the indictment, for 
it is from these alone that they get any 


is 


| acquaintance with the subject. They are 
| to be understood, therefore, as indicting 
| the persons described in the testimony, if 


doubt arises. Hence, if it be shown that 
the witnesses described the person ar- 


| rested, he is the person indicted. 


In the case at bar Gilbert swore that to 


| that the payment of a deficiency upon | 
payment | 
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[Continued from Page 7.] 


relating to assertion of greater deficien- 
cies before the Board, or in section 273 
(c), relating to the making of jeopardy 
assessments. If the taxpayer is notified 
that, on account of a mathematical er- 
ror appearing upon the face of the re- 
turn, an amount of tax in excess of that 
shown upon the return is due, and that 
an assessment of the tax has been or will 
be made on the basis of what would have 
been the correct amount of tax but for 
the mathematical error, such notice shall 
not be considered (for the purposes of 
this subsection, or of subsection (a) of 
this section, prohibiting assessment and 
collection until notice of deficiency has 
been mailed, or of section 322(c), pro- 
hibiting credits or refunds after petition 
to the Board of Tax Appeals) as a notice 
of a deficiency, and the taxpayer shall 
have no right to file a petition with the 
Board based on such notice, nor shall 
such assessment or collection be pro- 
hibited by the provisions of subsection 
(a) of this section. 

(g) Jurisdiction Over Other Taxable 
Years.—The Board in redeterming a de- 
ficiency in respect of any taxable year 
shall consider such facts with relation 
to the taxes for other taxable years as 
may be necessary correctly to redeter- 
mine the amount of such deficiency, but 
in so doing shall have no jurisdiction to 
determine whether or not the tax for any 
other taxable year has been overpaid or 
underpaid. 

(h) Final Decisions of Board—For 
the purposes of this title the date on 
which a decision of the board becomes 
final shall be determined according to 
the provisions of section 1005 of the 
Revenue Act of 1926, 

(i) Prorating of Deficiency to Install- 
ments.—If the taxpayer has elected to 
pay the tax in installments and a de- 
ficiency has been assessed, the deficiency 
shall be prorated to the four installments. 
Except as provided in section 273 (relat- 
ing to jeopardy assessments), that part 
of the deficiency so prorated to any in- 


stallment the date for payment of which | 


has not arrived, shall be collected at the 
same time and as part of such in- 
stallment. That part of the deficiency 


as 


so prorated to any inztallment the date. | 


for payment of which has arrived, shall 
be paid upon notice agd demand from 
the collector. 

(j) Extension of Time for Payment 
of Deficiencies.—Where it is shown to 
the satisfaction of the Commissioner 


the date prescribed for the 
thereof will result in undue hardship to 
the taxpayer the Commissioner, with the 
approval of the Secretary (except where 
the deficiency is due to negligence, to 


' intentional disregard of rules and regu- 
| lations, or to fraud with intent to evade 


tax), may 
payment of such deficiency or any part 


| thereof for a period not, in excess of 18 


months, and, in exceptional cases, for 
a further period not in excess of 12 
months. If an extension is granted, the 


Commissioner may require the taxpayer 


to furnish a bond in such amount, not 
exceeding double the amount of the de- 
ficiency, and with such sureties, as the 
Commissioner deems necessary, condi- 
tioned upon the payment of the defi- 


ciency in accordance with the terms of | 


| the extension. 


; ex 


(k) Address for Notice of Deficiency— | 


In the absence of notice to the Commis- 
sioner under section 312(a) of the ex- 
istence of a fiduciary relationship, notice 
of a deficiency in respect of a tax im- 
posed by this title, if mailed to the 
taxpayer at his last known address, shall 
be sufficient for the purposes of this 
title even if such taxpayer is decreased, 
or is under a legal disability, or, in the 
case of a corporation, has termined its 
stence. 

Sec. 273. Jeopardy Assessments. 

(2) Authority for Making—If the 
Commissioner believes that the assess- 
ment or collection of a deficiency will be 
jeopardized by delay, he immedi- 
ately such deficiency 
with all interest, additional amounts, or 
additions to the tax provided for by law) 
and notice and demand shall be made by 
the collector for the payment thereof 

(b) Deficiency Letters.—If the jeopardy 
assessment is made before any notice in 
respect of the tax to which the jeopardy 
assessment relates has been mailed under 
section 270(a), then the Commissioner 
shall mail a notice under such 
section within 60 days after the making 
of the assessment. 

(c) Amount Assessable Before De- 
cision of Board.—The’ jeopardy assess- 
ment made in repect of a deficiency 


shall 


assess 


| greater or less than that notice of which 


| has 


been 
spite the 
prohibiting 


mailed to the taxpayer, de- 
provisions of section 272(f) 


| tional deficiencies, and whether or not the 


| with the Board of Tax Appeals. 
Commissioner shall notify the Board of | 


taxpayer has theretofore filed a petition 
The 


| the amount of such assessment, if the pe- 


| tiontion is 


filed with the Board before 


| the making of the assessment or is sub- 


| jurisdiction 
| amount of 
| amounts 
| connection 


the grand jury he described the person of | 


|! whom he was speaking as the person ,he 
| had come to know and the owner of the 


restaurant on Sixth Avenue in Manhat- 
tan, and that he called this person Louis 
A. Mouquin. When the jurors used that 
name, they meant that person; thus the 
prosecution proved the identity of the 
appellant, for nobody disputes that he is 
the person whom Gilbert so described. 

The point is new, so far as we have 
been able to learn; but there seems to us 
no ques¢ion that, on principle, this is the 
proper answer, 

Order affirmed. 

November 1, 1927. 


sequently, and the Board shall have 
to redetermine the entire 
the deficiency and of all 
assessed at the same time in 
therewith. 


(d) Amount Assessable After Decision | Judges Booth, Graham, and Moss. 


| of Board.—If the jeopardy assessment is 
| made after the decision of the Board is 


; only in respect of the deficiency deter- 


mind by the Board in its decision. 
(e) Expiration of Right to Assess.— 
A jeopardy assessment may not be made 


| after the decision of the Board has be- 


come final or after the taxpayer has filed 
a petition for review of the decision of 


! the Board. 


Supplemental provisions relating 
to interest and addition to tax will 
be published in the issue of Decem- 
ber 16. 
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List of Recommendations 
for Offices in Many States 
Is Transmitted to 
Senate. 
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President Coolidge has submitted to 
the Senate the nominations of the follow- 
ing persons to be postmasters at the 
places indicated: + 

Arizona: Benson, Leonard D. 
Holbrook, Luther Cadweil. 

Arkansas: Alpena 
Ashdown, Roy W. 
Bing Moody: 3eehe, 
Brinkley, Milton R. Stimson; Crawiord- 
ville, Kay S. Rolley; Des Arc, Redford G. 
Miles; De Valls Bluff, Edith M. Cook; El 
Dorado, Robert M. Deason: Green Forest, 
Garland S. Russell: Hardy, William J 
Rumsey; Hartford, Oliver A. Hill; June: 
ijon City, Charles L. Jones; McGehee 
George H. C. Palmer; Mulberry, Harry L. 
Shambarger: Murfreesboro, Thomas A. 
Hunt: Nettleton, Paul Smith: Parkdale, 
Ned P. Atkin: Piggott, Frank Weldin; 
Quitman, James H. Ward; Springdale, Ed- 
win S. Thompson; Thornton, Nona E. 
Robertson; Wilslow, Stella T. Winn. 

Colorado: Calhan, Paul P. Huston; 
Florence, Newell R. Usher: Fort Lupton, 
Alexander G. Johnson; Fruita, Lawrence j 
H. Dewey: Georgetown, Lula D. Trimble: 


Redfieia; 


Brown; 
‘ns; Bald WNnob, 
Thomas T. West; 


Pass, Mary 


Stev 





Kiowa, Mary E. Kendall: Mancos, James 
M. Brown: Mount Morrison, William <A. 
Sawyer; New Castle, Ellsworth A. Weller; 
Ouray, Anna Richards. 3 

Connecticut: Beacon Falls, John W. 
Cook: Branford, Henry G. Linsley; Darien, 
Carl W. Brage; East Berlin, Leontine M. 
Root; Farmington, Sarah Ll. Ruic; Litch- 
field, W. Burton Allen: Manchester, Ern- 
est I’. Brown; Mystic, Courtland C. Potter: 
Naugatuck. Walter E Brown: North 
Haven, William P. Leete: Norwalk, Cyrus 
L. Byington; Norwich, Casper K. Bailey; 
Oakville, Fred R. Alford: Plantsville, Wil- 
liam C. BushneY; Salisbury, William IP. 
Stone; Somers, Nelson E. Welch: Sound 
Beach, Walter B. Palmer: Southington, 
John P MeGrath: Thomaston, Harry 
Muir: Waterford, William C. Saunders; 
Watertown, John V. Abbott; West Corn- 
wall, Adele P. Brt 

Georgia: Fargo. 
ber City, Olive A. 
Charles R. Jones. 

Two Indiana Nominations. 

Indiana: Marion, John A. Jones; Monon, 
Lucille MaCurdy. 

Iowa: Alton, Edward J. Kooreman; 
Ames, Lucian C. Tilden; Anamosa, Arthur 
L. Remley: Ahita, Eddy L. Newton; Ar- 
nolds Park, Howard C. Walter; Battle 
Creek, Allen A. Mickelsen: Baxter, Walter 
H. Herzog: Bellevue, George L. Beeler: 
Bennett, Ilda _ Bendigkeit; Blairsburg, 
John C. Erton: Castana, Lloyd Lock; 
Chelsea, Sue G. Cross; Cleghorn, Omar H. 
Brooks; Coggon, William M. Crosier; Cor- 
rectionville, Orlean P. Riordan; Council 
Bluffs, Frank M. Williams; Delmar, Rossie 
E. Scheib; Dike, Adam F. Deadrick; Doon, 
Ralph R. Ray; Earlville, Howard C. Sny- 
der; Eldon, Arthur W. Moore; Fremont, 
Madge Fell; Galva, William Molloy; Glid- 
den, William L. McLaughlin; Greenfield, 
Marion G. McCreight; Grundy Center, 
Howard L. Nickerson; Hedrick, John C. 
Foster; Hudson, Alphonso T. Joder: Iowa 
City, Charles C. Shrader; Kellogg, Charles 
W. Woodward; Keystone, Dora M. Schen- 
ken; Klemme, Emma A. Gibbs; Knoxville, 
Maurice L. Curtis; Lake Park, Edwin E. 
Starr; Lakota, Edward Thaves; Larch- 
wood; James J. Pruitt; Lisbon; Andrew F. 
Bittle; Lowden, Lambert H. Meier: Mal- 
vern, Irven LL. Donner: Manning, Gus’ E. 
Holmberg; Marcus, Hope C. Niemann: 
Mechanicsville, Harland J. Maurer; Medi- 
apolis, Claude I. Patterson; Milo, William 
E. Males: Minburn, Anna A. Mcek; Mon- 
ticello, George Guyan; Mount Pleasant, 
Charles S. Rogers; Muscatine, William S. 
McKee; Neola, Rose M. Ward; Nevada, 
Herbert E. Hadley; New London, James 
M. Crawford; Newton, Roy H. Bailey; New 
Virginia, Alexander J. Irwin; North Eng- 
lish, Lanah A. Lawler; Oakdale, Carl A. 
Wissler; Oakland, Christopher C. Morris; 
Orange City, John B. Balkema; Oxford, 
Joseph E. Crissinger; Pella, Louis F. 
Sousquet; Pierson, Maude E. Barkley; 
Preston, Edward Oldis; Pulaski, Jo G. 
Milligan; Red Oak, John S. Baxter; Sac 
City, Lloyd R. Hughes; Salix, Lucille 
Brouillette: Sloan, Walter E. Witten; 
Spencer, Edward R. Bender; Stanwood, 
George W. Sisler; Stuart, John D. Her- 
riott; University Park, Dwight C. Kessler; 


Lum- 
Rossville, 


ennie Teviton: 
tenfree; 





Ute, Tabitha Yelsma; Vail, Lennie L. Hoff- 
man; Victor, Layton E. Brown; Walcott, 
Clarence A. Knaack; Walnut, Jessie E. D. 
Palmer; Winfield, james A. Smiley 
Kansas Recommendatiens. 
Kansas: Altoona, Frederick H. Dodd; 
Atchison, William P. Ham; Atwood, Ella 
M. Greason; Barnes, Ernest E. Shannen; 
Beliot, John G. Hyde; Belpre, ssie M. 
Arbogast; Blue Rapids, Horace C. Lathrap: 
Arthur Bb. Fewler; Burden, 
R. Galyon, Burlingame, Linnihan 
Kelleher; Cawker City, Claude W. 
Simpson; Cedar Vale, Martin W. Sander- 
son; Chanute, Charles S. Nation; Clyde, 
William C. Coates; Corning, Orville G. 
Hannum; Council Grove, Elwood M. 
Courtlind, Edward L. Kier; 
Delphos, Harvey E. Yenser; Dunlap, 
Alfred N. Parrish; Emporia, Harry A. Os- 
born; Enterprise, Carl FE. Meyer; Erie, 
William L. Oliver; Fairview, Rebecca C. 
Minneman; Geneseo, Hiram L. Hyde; Goff, 
Charles S. Goodrich; Greensbtrg, Edward 
M. Brown; Hardtner, Bessie M. Achen- 
bach; Hill City, Luella Meredith; Hills- 
Ferdinand Scharping:; Holton, Wil- 
liam T. Beck; Junction City, Alvey P. 
Kannapolis, Kirby L. Griffith; 
Leavenworth, Elmer E. Brewster; McPher- 
son, Eben Carlsson; Macksville, Joseph C. 
Wolf; Mankato, John O. Rodgers; Morrow- 
ville, John BL. Schwab; Newton,. Josiah 
Foltz; Osage City, Herman P. Kiesow; 
Peru, William M. McDannald; Reading, 
Leslie Fitts Saint Marys, Albert E. 
Kerns; Seneca, Ralph G. Johnson; Sharon 
Springs, Guy B. Woodhouse, a3 
Tonganoxie, Chester A. Freeman; Valley 
Center; Viola E. Stauffer; Valley FaHs, 
Falls; Wakeeney, Carroll B. Kel- 
ley; Wamego, Mary O. Detwiler; Waverly, 
Charles E. Painter; Wetmore, Claude J. 


Proceedings 
of the 


Court of Claims 


1927. 


James 
MM. 


December 14, 


Present: Chief Justice Campbell and 


No, E-160. 


Mason Coal Company, argued 
Marvin 


Farrington for plaintiff and 


| rendered such assessment may be made | G°0rse Dyson for the United States. 


No. F-101. Colgate & Co., 
Carter M. Hall and Edward 'F. 
the plaintiff and J, H. 
United States. 

No, A-330. McKenzie Construction Co., 
argued by Jennings C, Wise for the plain- 
tiff and E. 8S. McCrary for the United 
States. 

No. E-66. S. Brody, argued by Frank 

L. Hatch and Don F, Reed for the plaintiff 
H. Rice for the United States. 
Call for December 15, 1927: No. D-883, 
L. WPrice, petitioner, Charles H. 
England, intervenor; No. D-583 and )-584, 
Charles E, Kaltenbach; and No, F-126, 
Heid Bros. 
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Appointments 


Chairmen and Membership 


‘AuTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PUBLISHED WitHouT COMMENT BY THE UNITED STATES DAILY. 


of Committees 


Announced by House of Representatives 


Remainder of Standing Groups Chosen After Previous 
Election of Two Handling Finances. 


The House of Representatives on 
December 12 elected its standing 
Committees except those on Ways 
and Means and on Appropriations, 
which had been chosen previously. 
Publication of the membership of 
the Committees, made public Decem- 
ber 13, was begun in the issue of 
December 14. The list is concluded 


as follows: 

Invalid Pensions (majority).—W. T. Fitz- 
gerald (chairman), of Ohio; Richard N. 
Elliott, of Indiana; Edward M. Beers, of 
Pennsylvania; Elbert S. Brigham, of Ver- 
mont; John M. Nelson, of Wisconsin; 
Eéegar R. Kiess, of Pennsylvania; Daniel 
A. Reed, of New York; Hays B. White, 
of Kansas; Frank L. Bowman, of West 
Virginia; Frederick W. Magrady, of Penn- 
sylvania; Katherine Langley, of Ken- 
tucky; c. G. Selvig, of Minnesota; and 
Victor L. Berger, .of Wisconsin. 

(Minority ).—Mell G. Underwood, of Qhio; 
talph F. Lozier, of Missouri; Arthur H. 
Greenwood, of Indiana; Wilfiam L. Carss, 
of Minnesota: Andrew L. Carss, of Min- 
nesota; Andrew L. Somers, of New York; 
James F. Fullbright, of Missouri; John N. 
Norton, of Nebraska; and James M. Fitz- 
patrick, of New York. 

Irrigation and Reclamation (majority).— 
Addison T. Smith (chairman), of Idaho; 
Nicholas J. Sinnott, of Oregon; Elmer O. 
Leatherwood, of Utah; Scott Leavitt, of 
Montana; Charles E. Winter, of Wyoming; 
Philip D. Swing, of California: Samuel 8. 
Arentz, of Nevada; John C. Allen, of Illi- 
nois: and Frederick {. Davenport, of New 
York. 

(Minority).—C. B. Hudspeth, of Texas; 
William C. Lankford, of Georgia; James B. 
Reed, of Arkansas; Miles C. Allgood, of 
Alabama; Sam B. Hill, of Washington; 
John Morrow, of New Mexico; Lewis W. 
Douglas, of Arizona; and S. Harrison 
White, of Colorado. 

Judiciary (majority) —George S. Graham 
(chairman), of Pennsylvania; Leonidas C. 
Dyer, of Missouri; William YD. Boies, of 
Iowa: Charles A. Christopherson, of South 
Dakota; Richard Yates, of Illinois; Ira G. 
Hersey, of Maine; Earl C. Michener, of 
Michigan; Andrew J. Hickey, of Indiana; 
J. Banks Kurtz, of Pennsylvania; C,. Ellis 
Moore, of Ohio; George R. Stobbs, of Mas- 
sachusetts: James French Strother, of 
West Virginia: Fiorello H. LaGuardia, of 
New Yor and Homer W. Hall, of Illinois. 

(Minority)—Hatton W. Sumners, of 
Texas; Andrew J. Montague, of Virginia; 
John N. Tillman, of Arkansas; Fred H. 
Dominick, of South Carolina; Samuel C. 
Major, of Missiuri; Royal H. Weller, of 
New York: William B. Bowling, of Ala- 
bama: Zebulon Weaver, of North Carolina; 
and Henry St. George Tucker, of Virginia. 

Labor (majority)—William fF. Kopp 
(chairman), of Iowa; Frederick N. Zihl- 
man, of Maryland; Joe J. Manlove, of 
Missouri; Harry E. Rowbottom, of Indi- 
ana: Richard J. Welch, of California; 
Joseph D. Beck, of Wisconsin; Addison Zs 
Smith, of Idaho; Albert H. Vestal, of In- 
diana; Guy E. Campbell, of Pennsylvania; 
James G. Strong, of Kansas; J. Will Tay- 
lor, of Tennessee; E. Hart Fenn, of Con- 
necticut; and Cyrus M. Palmer, of Penn- 
sylvania. 

(Minority)—William P. Connery, jr., of 


. Massachusetts; Meyer Jacobstein, of New 


York; William L. Carrs, of Minnesota; 
Mary T. Norton, of New Jersey; Everett 
Kent, of Pennsylvania; George H. Combs, 
jr., of Missouri; James T. Igoe, of IMlli- 
nois: and Leslie J. Steele, of Georgia. 

The Library (majority).—Robert Luce 
(chairman), of Massachusetts; John C. Al- 
len, of Illinois: and Frederick M. Daven- 
port, of New York. 

(Minority ).—Ralph Gilbert, of Kentucky; 
and Alfred L. Bulwinkle, of North Caro- 
lina. 

The Merchant Marine and Fisheries (ma- 


Wood; White City, William L. Holmes; 
Winchester, Althea C. Curry; Yates Cen- 
ter, John F. Allen; Zonda, Zella M. Swope. 

Kentucky: Albany, James W. Felkins. 

Louisiana: Crowley, Henry A. Forshag. 

Maine: Bailey Island, Everett E. Sin- 
nett: Bangor, William F. Holden; Brooks, 
Everett E. Brown; Damariscotta, Fred A. 
Pitts; East Boothbay, Everett M. Vannah; 
Fairfield, Eugene L. Jewell; Farmington, 
Harry B. Brown; Fryeburg, John E. Sar- 
gent; Kennebunk Port, Stephen H. Ward; 
Kingfield, George D. Vose; Kittery Point, 
Charles E. Perry; Lovell, Walter B. Stone; 
Madison, Mary G. Kennison; Newport, 
Albert C. Bradbury; North Jay, , Bernice 
E. Morse; Oakfield, Edith B. Holden: Old 
Town, Homer M. Orr: Oreno, Louis R. 
Harding; Searsport, Alice C. Havener; 
South Paris, Earle R. Clifford; Springfield, 
Ernest C. Butterfield; Stockholm, George 
W. Traty; Stockholm Springs, George H. 
Hopkins. 

List For Massachusetts. 

Maryland: Centerville, Lloyd T, Hayden; 
Hyattsville, Mary W. Tise. 

Massachusetts: Amesbury, Samuel L. 
Porter; Ashburnham, Frederick H. Green; 
Ashby, Harry F. Bingham; Ashland, John 
D. Quigley: Avon, Albert lL. Porter; Black- 
stone, John J. Downey: Bondsville, Lewis 
R. Holden: Brockton, Lawrence T. Briggs; 
Chartley, Maynard N. Wetherell; Chicopee, 
William H. Lilley: Chicopee Falls, William 
Davidson: Dedham, Fred 2 Campbell; 
Gloucester. Gilbert W. O'Neil; Greenfield, 
Charles H. Slocomb; Groton, Leroy E. 
Johnson: Holden, Albert F. Newell; Hollis- 
ton, William F. Keller: Hudson, George A. 
Coolidge; Tee, Leon C. W. Foote; Man- 
chester, Ernest H. Wilcox; Medfield, 
Turner R. Bailey; Millville, Bernard Camp- 


| bell; Mount Hermon, Charles D. Streeter; 


| M. Crosbie; 
; tensen; 
| Dilworth, Ralph C, Peterson; East Grand 





New Bedford, Harold North 
Abington, George W. Orcutt; North 
Adams, James T. Potter; North Easton, 
Alice K. Briggs; Orleans, Alonzo W. Jones; 
Petersham, Palmer J. Lord; Prides Cross- 
ing, Margaret E. Rourke: Rutland, Mark 
A. Putnam; Scituate, William E. Chaffin; 
Southbridge, Edward L. Chapin; South 
Deerfield, Wesley G. Rose; South Easton, 
Maurice Williams; South Hadley, John H. 
Preston: Three Rivers, Susan F. Twiss; 
Turners Falls, Frederick C. Haigis; Wal- 
pole, Otis J. <A. Dionne: Wareham, 
Blanche E, Robinson; Wayland, Thomas 
E. Hynes; ‘Webster, Alexander Wylie; 
Westfield, George D. Roe: West Newbury, 
Henry O. Bailey; West Stockbridge, Mary 
A. Fallon; West Warren, W. C. Arthur 
Hebert. 

Michigan: Bessemer, Jennie McMinn. 

Minnesota: Blackduck, Martin Leet; 
Brainerd, Carl Adams; Brewster, Prudence 
Cass Lake, Norman W. Chris- 
Creek, Georgia C. Hompe: 


Winslow; 


Deer 


Forks, Theresa FE. Thoreson: Edgerton, 
Halsey C. Baldwin; Elmore, Clarence W. 
Ivey; Fertile, John A. Gregerson; Frazee, 
George H. Baer; Fulda, Albert W. John- 
son; Halstad, Nels O. Strommen; Ironton, 
Adolph C. Gilbertson; Kinney, Cline C. 
Parker; Kennedy, Carl F. Peterson; Lake 
Crystal, William P. Marston, Jr.; Le Sueur, 
Jacob Gish; Lewisville, Walter J. West- 
ensve: MeIntosh, Arnold E. Talle; Madelia, 
Torstein M. Teigum; Mountain Lake; 
Isaac I. Bargen; Northfield, Edwin H. 
Vollmer; Onamia, Henry Goulet; Prior 
Lake, Frederick F. Arndt; Redwood Falls, 
Harry W. Ward; Remer, Emily F, Peake; 
Saint James, Clayton A. Larsen; South 
Saint Paul, Frank L. Henderson; Truman, 
Theodore C. Radde; Walnut Grove, Henry 
W. Fingarson; Westbrook, John N.. Ross. 
Mississippi: Belzoni, Mary Norwood; 
Brookhaven, Sherman W. Swalm; Coa- 
homa, Isaae J. Morris; Florence, Emma M. 
Therrell; Fondren, David F. Fondren. 
Missouri: Anderson, James E. Roark. 
To be continued in the issue of 
December 16, 


| jority) Wallace H. White, jr. (chairman), 
of Maine; Frederick R. Lehlbach, of New 
Jersey; Arthur M. Free,’ of California; 
Charles Brand, of Ohio; Frank kK. Reia, of 
Illinois; Charles L. Gifford, of Massachu- 
setts; Harry E. Rowbottom, of Indiana; 
Frederick M. Davenport, of New York; 
Frederick W. Magrady, of Pennsylvania; 
Frank LL. Bowman, of West Virginia; 
Robert H. Clancy, of Michigan; Louis 
Monast, of Rhode Island; Charles A. Kad- 
ing, of Wisconsin; and Dan A. Sutherland, 
of Alaska. 

(Minority ).—Ewin L. Davis, of Tennessee; 
Schuyler Otis Bland, of Virginia; Clay 
Stone Briggs, of Texas; William W. Lar- 
sen, of Georgia; Tom D. McKeown, of Ok- 
lahoma; George W. Lindsay, of New 
York:* Charles L. Abernethy, of North 
Carolina; «nd Oscar I. Auf der Heide, of 
New Jersey. 

Military Affairs (majority)—John M. 
Morin (chairman), of Pennsylvania; W. 
Frank James, of Michigan; Harry Cc. Ran- 
sley, of Pennsylvania; Harry M. Wurz- 
bach, of Texas; Louis A. Frothingham, of 
Massachusetts; B. Carroll Reece, of Ten- 
nessee; John C. Speaks, of Ohio; J. May- 
hew Wainwright, of New York; James 
P. Glynn, of Connecticut; Allen J. Furlow, 
of Minnesota; William R. Johnson, of Ijli- 
nois; James A. Hughes, of West Virginia: 
Harold G. Hoffman, of New Jersey, and 
Victor K. Houston, of Hawaii. 

(Minority).—Percy E. Quin, of Missis- 
sippi; Hubert F. Fisher, of Tennessee; 
William C. Wright, of Georgia; Daniel 
E. Garrett, of Texas; John J. McSwain, of 
South Carolina; John J. Boylan, of New 
York: Lister Hill, of Alabama; and Virgil 
Chapman, of Kentucky. 

Mines and Mining (majority)—John M. 
Robsion (chairman), of Kentucky; Wil- 
liam Williamson, of South Dakota; Don B. 
Colton, of Utah; Charles E. Winter, of 
Wvoming; W. H. Sproul, of Kansas; Joe 
J. Manlove, of Missouri; "Samuel S. Arentz, 
of Nevada: Harry L. Englebright, of Cali- 
fornia; Charles L. Gifford, of Massachu- 
setts; J. Russell Leech, of Penngylvania; 
and Dan A. Sutherland, of Alaska. 

(Minority).—Arthur H. Greenwood, of 
Indiana; Mell G. Underwood, of Ohio; 
Joseph Whitehead, of Virginia; Andrew 
L. Somers, of New York; Butler B. Hare, 
of South Carolina; and Everett Kent, of 
Pennsylvania. 


| Mr. Butler Heads 


Naval Affairs Committee 


Naval Affairs (majority)—Thomas_ S&S. 
Butler (chairman), of Pengsylvania; Fred 
A. Britten, of Illinois; George P. Darrow, 
of Pennsylvania; Clark Burdick, of Rhode 
Island; A. Piatt Andrew, of Massachu- 
setts: John F. Miller, of Washington; Roy 
O. Woodruff, of Michigan; Ralph E. Up- 
dike, of Indiana: Fletcher Hale, of 
New Hampshire: W. E. Evans, of 
| California; Charles Tatgenhorst, . 
Ohio: Charles A. Wolverton, of New 

Jersey; Clarence E. Hancock, of New 

York: and Victor K. Houston, of Hawaii. 

(Minority).—Carl Vinson, of ‘Georgia; 
Jim McClintic, of Oklahoma; Herbert J. 
Drane, of Florida; Patrick Henry Drewry, 
of Virginia; Morgan G. Sanders, of 
Texas; John F. Quayle, of New York; 
Stephen W. Gambrill, of Maryland; and 
Claude Williams, of Missouri. 

Patents (majority)—Albert H. Vestal 
(chairman), of Indiana; Randolph Per- 
kins, of New Jersey; Clarence J. McLeod, 

| of Michigan, Godfrey G. Goodwin, of Min- 
nesota; Florian Lampert, of Wisconsin; F. 
D. Letts, of Iowa; Harry I. Englebright, of 
California; and Robert B. Bushong, of 
Pennsylvania. 

* (Minority ).—Fritz C. Lanham, of Texas; 
William C. Hammer, of North Carolina; 
Jats B. Reed, of Arkansas; Mell G. Un- 








sr., 


derwood, of Ohio; William C. Lankford, of | 


Georgia; Jeff Busby, of Mississippi; Allard 
H. Gasque, of South Carolina; and William 
I. Sirovich, of New York. 

Pensions (majority)—Harold Knutson 

! (chairman), of Minnesota; John M. Rob- 
sion, of Kentucky; William F. Kopp, of 

Iowa; Elmer O. Leatherwood, of Utah; 

Gale H. Stalker, of New York; Joe J. Man- 

love, of Missouri; Nicholas J. Sinnott, of 

Oregon; Wallace H. White, jr., of Maine; 

Hubert H. Peavey, of Wisconsin; Albert 

R. Hall, of Indiana; Richard J. Welch, of 

California; J. Howard Swick, of Pennsyl- 

vania; and J. Mitchell Chase, of Pennsyl- 

vania. 

(Minority).—William C. Hammer, of 
North Carolina; Allard H. Gasque, of 
South Carolina; Clarence Cannon, of Mis- 
souri; John W. Moore, of Kentucky; 
Frank Gardner, of Indiana; Henry D. 
Moorman, of Kentucky; Patrick J. Car- 
ley, of New York; and Tom A. Yon, of 
Florida. ‘ 

Post Office and Post Roads (majority).— 
W. W. Griest (chairman), of Pennsylvania; 
C. William |Ramseyer, of Iowa; Archie D. 

“Sanders, of New York: Samuel A. Ken- 
dall, of Pennsylvania; M. Clyde Kelly, of 
Pennsylvania; Elliott W. Sproul, of Illi- 
nois; Laurence H. Watres, of Pennsyl- 
| vania; Frank H. Foss, of Massachusetts; 
| David Hogg, of Indiana; John T. Buek- 
| bee, of Illinois; I. H. Doutrich, of Pennsyl- 
vania; Frank P. Bohn, of Michigan; &. T. 
England, of West Virginia; and Victor Kk. 
Houston, of Hawaii. 

(Minority ).—Thomas M. Bell, c*° Georgia; 
James M. Mead, of New York; Milton A. 
Romjue, of Missouri; William W. Arnold, 
of Illinois; John H. Moorehead, of Ne- 
braska; J. Zach Spearing, of Louisiana; 
Frank Oliver, of New York; and Thomas 
S. MeMillan, of South Carolinas 

Printing (majority) —Edward M. 
(chairman, of Pennsylvania; 
R. Kiess, of Pennsylvania. 

(Minority).—William F. 
South Carolina. 

Public Buildings and Grounds (majority). 
—Richard N. Elliott (chairman), of In- 
diana; J.-Will Taylor, of Tennessee; Dan- 


Beers 
and Edgar 


tevenson, of 





| ginia; 





Congress 


York; William F. 


A. Reed, of New 
x Stalker, of New 


Kopp, of Iowa; Gale H. 
York: Charles Brand, of Ohio; Clarence Je 
McLeod, of Michigan, of Michigan; Ed M, 
Irwin, of Illinois; Frederick W.. Dallinger, 
of Massachusetts; Henry lL. Bowles, of 
Massachusetts; Frederick W. Magrady, of 
Pennsylvania; J. Howard Swick, of Penn- 
sylvania; and Joe Crail, of California. 

(Minority).—Fritz G. Lanham, of Texas; 
Edward B. Almon, of Alabama; John H. 
Kerr, of North Carolina; Jefe Busby, of 
Mississippi; Clifton A. Woodrun, of Vire 
ginia; Edward BE. Eslick, of Tennessee; 
Charles G. Edwards, of Georgia; and Wil- 
liam W. Cohen, of New York. 

The Public Lands (majority).—Nicholas 
J. Sinnott (chairman), of Oregon; Addi- 
son T. Smith, of Idaho; Don B. Colton, of 
tah: Charles E. Winter, of Wyoming; 
Scott Leavitt, of Montana; Phil D. Swing, 
of California; Samuel S. Arentz, of Ne- 
vada; F. D. Letts, of Iowa; Joseph L. 
Hopper, of Michigan; Charles L. Gifford, 
of Massachusetts; Harry L. Engiebright, 
of California; Robert G. Bushong, of Penn- 
sylvania; Victor L. Berger, of Wisconsin; 
and Victor K. Houston, of Hawaii. 

(Minority).—John M. Evans, of Montana; 
Sam B. Hill, of Washington; John Mor- 
row, of New Mexico; Lewis W. Douglas, 
of Arizona; Tom A. Yon, of Florida; Jed 
Johnson, of Oklahoma; John N. Norton, 
of Nebraska; and S$. Harrison White, of 
Colorado, 4 

Revision of the Laws (majority).—Roy G. 
Fitzgerald (chairman), of Ohio; Willis G. 
Sears, of Nebraska; Frank R. Reid, of Illi- 
nois; Frederick W. Dallinger, of Massa- 
chusetts; John M. Nelson, of Wisconsin; 
Charles A. Kading, of Wisconsin; J. Rus- 
sell Leech, of Pennsylvania; and Robert 
G. Bushong, of Pennsylvania. 

(Minority).—Alfred L. Bulwinkle, of 
North Carolina; Loring M. Black, jr., of 
New York; William P. Connery, jr., of Mas- 
sachusetts; Samuel Dickstein, of New 
York; and Malcolm C. Tarver, of Georgia. 


Mr. Dempsey Chairman 


For Rivers and Harbors 

Rivers and Harbors (majority).—S. Wal- 
lace Dempsey’ (chairman), of New York; 
Richard P. Freeman, of Connecticut; 
Nathan L. Strong, of Pennsylvania; James 
J. Connolly,of Pennsylvania; M.. A, 
Michaelson, of Illinois; W. M. Morgan, of 
Ohio: William E. Hull, of Illinois: George 
N. Seger, of New Jersey; W. Ww. Chal- 
mers, of Ohio; Albert E. Carter, of Cali- 
fornia; Grant M. Hudson, of Michigan; 
26bert G. Houston, of Delaware; and 
Henry F. Niedringhaus, of Missouri. 

(Minority).—Joseph J. Mansfield, of 
Texas: John McDuffie, of Alabama; John 
J. Kindred, of New York; Homer L. Lyon, 
of North Carolina; Joseph T. Deal, of Vir- 
James O'Connor, of Louisiana; 
Stanley H. Kunz, of Illinois; and Charles 
A. Mooney, of Ohio. 

Roads (majority).—Cassius C. Dowell 
(chairman), of Iowa; John M. Robsion, of 
Kentucky; Clarence MacGregor, of New 
York; Charles Brand, of Ohio; Joe J. 
Manlove, of Missouri; Don B. Colton, of 
Utah: W. H. Sproul, of Kansas; Henry 
L. Bowles, of Massachusetts; John M. Nel- 
son, of Wisconsin; Robert H. Clancy, of 
Michigan; C. G. Selvig, of Minnesota; 
Thomas C. Cochran, of Pennsylvania; and 
Joe Crail, of California. 

(Minority)—Edward B. Almon, of Ala- 
bama; William J. Sears, of Florida; C. B. 
Hudspeth, of Texas; Frank Gardner, of 
Indiana; Clarence Cannon, of Missouri; 
Bolivar E. Kemp, of Louisiana; Charles 
G. Edwards, of Georgia; and Lindsay 
Warren, of North Carolina. 

Rules (majority)—Bertrand H. Snell 
(chairman), of New York: Theodore E. 
Burton, of Ohio; Thomas S. Williams, of 
Illinois; Fred S. Purnell, of Indiana; Earl 
Cc. Michener, of Michigan; Harry G. 
Ransley, of Pennsylvania; C. Wiliam Ram- 
seyer, of Iowa; and Louis A. Frothingham, 
of Massachusetts. 

(Minority).—Edward W. Pou, of North 
Carolina; Finis J. Garrett, of Tennessee; 
William B. Bankhead, of Alabama; and 
John J. O'Connor, of New York. 

The Territories (majority)—Charles F. 
Curry (cltirman), of California; Aibert 
Johnson, of Washington; Cassius C. 
Dowell, of Iowa; Louis T. McFadden, of 
Pennsylvania; James G. Strong, of Kan- 
sas; Richard N. Elliott, of Indiana; Ernest 
W. Gibson, of Vermont; Ed. M. Irwin, of 
Illinois; Florian Lampert, of Wisconsin; 
Bird J. Vincent, of Michigan; Harry lL. 
Englebright, of California; Louis Monast, 
of Rhode Island; J. Russell Leech, of Alas- 
ka; and Victor K. Houston, of Hawaii. 

(Minority).—William C. Lankford, of 
Georgia; John E. ‘Rankin, of Mississippi; 
Guinn Williams, of Texas; Brooks 
Fletcher, of Ohio: MHeartsill Ragon, of 
Arkansas: Bolivar E. Kemp, of Louisiana; 
Everett Kent, of Pennsylvania; and Jed 
Johnson, of Oklahoma. 

War Claims (majority).—James G. Strong 
(chairman), of Kansas; Charles E. Winter, 
of Wyoming; Joseph L. Hooper, of Mich- 
igan; James H. Sinclair, of North Dakota; 
Hubert H. Peavey, of Wisconsin; Louis T. 


' McFadden, of Pennsylvania; Harold Knut- 


son, of Minnesota; Edward M. Beers, of 
Pennsylvania; Florence P. Kahn, of Cali- 
fornia; Thomas A. Jenkins, of Ohio; Louis 
Monast, of Rhode Island; J. Mitchell 
Chase, of Pennsylvania; and Victor L. 
Berger, of Wisconsin. 

(Minority).—B. G. Lowrey, of Mississippi; 
Miles C. Allgood, of Alabama; Edward FE, 
Eslick, of Tennessee; Butler B. Hare, of 
South Carolina; Joseph Whitehead, of Vir- 
ginia; Clifton A. Woodrum, of Virginia; 
Paul J. Moore, of New Jersey; and William 
W. Cohen, of New York. 

World War Veterans’ Legislation (major- 
ity).—Royal C. Johnson (chairman), of 
South Dakota: Robert Luce, of Massa- 
chusetts; Randolph Perkins, of New Jer- 
sey; Roy G. Fitzgerald, of Ohio; Bird J, 
Vincent, of Michigan; Ernest W. Gibson, 
of Vermont; Ed M. Irwin, of Illinois; Edith 
Nourse Rogers, of Massachusetts; Fred- 
erick R. Lehlbach, of New Jersey; E. Hart 
Fenn, of Connecticut; J. Howard Swick, 
of Pennsylvania; Joe Crail, of California; 
and J. Mitchell Chase, of Pennsylvania. 

(Minority).—Alfred L. Bulwinkle, of 
North Carolina; John E. Rankin, of Mis- 
sissippi; Lamar Jeffers, of Alabama; Gore 
don Browning, of Tennessee; William P, 
Connery, Jr., of Massachusetts; Mary T, 
Norton, of New Jersey; Edgar Howard, of 
Nebraska; and James F. Fulbright, of 
Missouri. 
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When you want to 


know something 
about any activity 
of the Government, 
ask the Inquiry 
Division of The 
UnitedStates Daily, 


Its services are available with- 


out charge to 
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New Books Received by 
Library of Congress 





—— 


Bills and Resolutions 


Introduced in Congress Topical Survey of the Government 


List supplied daily by the Library of Congress. F iction, 
books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 


Following is a list of public bills and resolutions introduced 
in the Houses of Congress classified similarly to the 
“Code of Laws of the United States in force Decem- 
ber 6, 1926.” The number of the measure, the 
member introducing it, the title and com- 
mittee to which it was referred, are given. 


AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 
—CALVIN COOLIDGE, 
President of the United. States, 
1923— 


1 people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire -.or the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 
1913-1921 


HIS vast organization has 

never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 

—WILLIAM H. TAFT, 
President of the United States, 


| Longenecker, Rolla Rudol 3 i 
: ph. Some hints 
on the trial of a lawsuit, foreword by 
John Henry Wigmore... 314 p, 
Rochester, N. Y., The Lawyers co-opera- 
tive publishing co., 1927, 27-23820 
Lubbock, Alfred Basil. The last of the wind- 
jammers, Vv. 1, illus, Boston, Charles 
E. Lauriat co, 1927, 27-23850 
McCurdy, William Edward, Cases on the 
Jaw of persons and domestic relations, 

1246 p. Chicago, Callaghan, 1927. 

27-23819 
at] The book - 
portunities; what 3000 American eoonena 
tions have to offer, edited by ... asso- 
ciate editor Rebecca T, Farnham, illus- 
trations by A, A, Wallgren, jacket dee 
signed by Tony Sarg. 477 p, N. Yus 


Putnam, 1927, 27-23841 


American association for medical progress, 
inc. Smallpox is preventable. 20 p. N, Y 
American assoc, for medical progress, 
1927, 27-238916 

Anderson, Robert Charles. The rigging of 
ships in the days of the spritsail top- 
mast 1600-1720. (Marine research soci- 

“ ety, Salem, Mass, Publication no. 14.) 
noes 278 p., illus. Salem, Mass., Marine re- 
search society, 1927. 27-23848 

Archibald, Robert Douglas. Polyphase in- 

duction motors. 88 p., illus. London, 

Chapman, 1926. 27-23854 

Baltimore and Ohio railroad company, The 

catalogue of the centenary exhibition of 


Federal Board Publishes Educational Material 
For Use in Vocational Courses Given by States |) 1,0)" "sss Ys 


fw 
3853. 
Barbusse, Henri. Jesus, translated by 
translation supervised 
N. Y., The 


Title 2—The Congress 

H. Res. 19. Mr. Roy G. Fitzgerald, Ohio, 
amending the Rules of the House of Repre- 
sentatives; Rules. 


Title 5—Executive Depart- 
ments and Government Offi- 


cers and Employes 

H. J. Res. 38. Mr. Madden, Illinois, cre- 
ating a commission to investigate the sub- 
ject of civil-service retirement and the 
operation and administration of the law 
relating thereto; Rules. 


Title 7—Agriculture 

Hf. Con. Res. 1. Mr. Sinclair, North 
Dakota, to appoint a joint commission to 
investigate the subject of crop insurance; 
Rules. 

H. R. 395. Mr. Fulmer, South Carolina, 
to standardize bales of cotton intended for 
use in interstate commerce; Interstate and 
Foreign Commerce. 


Title 8—Aliens and Citizenship 
H. J. Res. 66. Mr. Sabath, Illinois, to 
repeal subdivisions (b), (c), (da), and (e) 
of section 11 of the immigration act of 
1924; Immigration and Naturalization. 

H. R. 385. Mr. Dyer, Missouri, for the ad- 
mission as nonquota immigrants of certain 
alien veterans of the World War and their 
wives and children; Immigration and Natu- 
ralization. 


Title 1O—Army 

H. R. 372. Mr. Cochran, Missouri, extend- 
ing the time for awarding medals of honor, 
distinguished-service crosses, and distin- 
guished-service medals, etc.; Military Af- 
fairs. é 
Title 13—Census 

H. R. 393. Mr. Fenn, Connecticut, to pro- 
vide for the fifteenth and subsequent de- 
cennial censuses; Census. 
Title 15—Commerce and Trade 

H. Res. 26. Mr. Kindred, New York, direct- 
ing the Federal Trade Commission to in- 
vestigate the production, distribution, and 
sale of flour, bread, etc., and the control 
of the baking and milling industries; Inter- 
state and Foreign Commerce. 


Title 18—Criminal Code and 
Grounds. 


a 
Criminal Procedure York, ap-:| «2, 8:,396- Mr. Gallivan, Massachusetts 
H. Res. 17. Mr. Boylan, New York, ap-"| to provide for the construction of & stadiu - 

pointing a committee of five Members of jin the Potomac Park in the Di tri s 
the House of Representatives to in- | Columbia; Public Buildings sad Gedes nd 
vestigate certain United States Federal H. R. 399. Mr. Gallivan: Seotaaaaae 
anes Rules. : : ° providing for a site and public buildin for 
H. R. 376. Mr, Cochran, Missouri. provid- | the United States eourie: anidaees g ; 
ing for the repeal of “An act to prohibit the | ternal revenue, and ether Bodarel r of in- 
importation and the interstate transporta- | at Boston, Mass.: Public B natneae can 
tion of films or other pictorial representa- | Grounds. ° e ulldings and 


, the Secretary of the Treasury to prepare a 
medal of the service, sacrifices, and patriot- 
ism of the American women of all wars; 
Coinage, Weights and Measres. 


‘itle 3883—Pensions, Bonuses 


and Veterans’ Relief 

H. R. 374. Mr. Cochran, Missouri, to 
amend the World War adjusted compensa- 
tion act, as amended; Ways and Means. 

H. R. 401. Mr. Garber, Oklahoma, to in- 
crease the rate of pension to widows and re- 
married widows of the Civil War veterans; 
Invalid Pensions. 


Title 39—The Postal Service 


H. R. 390. Mr. Dyer, Missouri, providing 
for a reclassification of watchmen, messen- 
gers and laborers in the Postal and Railway 
Mail Service of the United States in three 
grades, with increase in salary; Post Office 
and Post Roads. 


Title 40—Public Buildings, 
Property and Works 


H. J. Res. 61. Mr. Thompson, Ohio, pro- 
viding for the erection of a public historical 
museum on the site of Fort Defiance, 
Ohio; Library. 

8S. 1155. Mr. Ashurst, Arizona, to grant 
extensions of time under oil and gas per- 
mits; Public Lands and Surveys. 

_ H.R. 370. Mr. Cochran, Missouri, provid- 
ing for the purchase of a site and the erec- 
; tion thereon of a public building at St. 
Louis, Mo., and for other purposes; Public 
Buildings and Grounds. 

_ H. R. 377. Mr. Cochran, Missouri, author- 
izing the sale of public buildings und sites 
in St. Louis, Mo.; Public Buildings and 
Grounds. 

H. R. 380. Mr. Dickinson, Missouri, for the 
purchase of a site and the erection thereon 
of a public building at Windsor, Mo.; Pub- 
lie Buildings and Grounds. 

H. R. 381. Mr. Dickinson, Missouri, for 
the purchase of a site and the erection 
thereon of a public building at Pleasant 
Hill, Mo.; Public Buildings and Grounds. 

H. R. 382. Mr. Dickinson, Missouri, for 
the purchase of a site and the erection 
thereon of a public building at El Dorado 
| Springs, Mo.; Public Buildings and Grounds. 

H. R. 391. Mr. Elliott, Indiana, to regulate 
the use of the Capitol Building and 


Platt, Rutherford Hayes, 


1 
53 


Price, Hugh Bruce. The marketing of farm 
products; studies in the organization of 
the twin cities market. 435 p, Min 
— The Univ. of Minnesota press, 

one 27-23839 

Richardson, Mrs. Anna Steese (Sausser), 
Etiquette at a glance. 232 p. N. Y., 
Appleton, 1927, 27-23926 

Ridley, Clarence Eugene. Measuring munic- 
ipal government; suggested standards 
for measuring the results of fire, health, 
police and public works departments. 
(Municipal administration service, New 
York. Publication no. 4.) 88 p. N. Ys 
Municipal administration service, 1927. 

27-23847, 

Russell, Hon, Bertrand Arthur William. 
Philosophy. 307 p. N. ¥., W. W. Nor- 
ton & co., 1927. 27-23824 

Sheean, Vincent. The new Persia. 333 p., 
illus. N. Y., Century, 1927. 27-23831 

Smith, William Wesley. The elements of 
live stock judging. 82 illustrations in 
text... 147 p., illus. Philadelphia, 
Lippincott, 1927. . 27-23922 

Thompson, Homer Columbus. Experimental 
studies of cultivation of certain vege- 
table crops... (Thesis (PH. p.)—Ohio 
state university, 1926.) 73 p., illus. 
Columbus, The Ohio state university, 
1927. 27-23924 

Thompson, John Giffin. Urbanization, its 
effects on government and society. 683 
p. N. Y., Dutton, 1927. 27-23838 

Tomlinson, H. M.. Under the red ensign. 
195 p.. London, ‘Williams, 1926. 27-23851 

Veiby, John. Jingo. 157 p. South Bend, 
Ind., 1927. 27-23929 

Wayland, John Walter. Rambles in Europe. 
233 p. Strasburg, Va., Printed by Shen- 
andoah publishing house, 1927. 27-23829 

Weston, William Jayne. Pitman’s dictionary 
of economic and banking terms... and 
Albert Crew... 2ded, 185 p. London, 
Pitman, 1926. 27-23846 


Solon Librescot, 
by Malcolm Cowley. 
Macaualay co., 1927. 27-23927 
Black, William Harman. The real Europe 
pocket guide book (from official sour- 
ces) (number 12 of the pocket guides 
known as “Blacks” blue books”) ,.. 
also a complete tour of Palestine, and 
northern Egypt, with 24 outline maps, 
and comprehensive index, research and 
study references to volumes and pages 
of Encyclopaedia britannica; every ques- 
tion answered ... the only guide book 
covering all of Europe, with pre-war 
and post-war names of cities. 443 p., 
illus. London, Simpkin, 1927, 27-23933 
Brailsford, Henry Noel. .. . How the 
soviets work. (Vanguard studies of 
soviet Russia.) 169 p. N. Y. Var 
press, 1927. 27-238 
Davidson, Donald. Glossary of the paint, 
varnish and lacquer industry. 52. 


235 p. 


. ° . 

Topic 28—Publications and Records 
ie Ninth Article—Educational Service. 

compete with the writers or the publishers of text- 
books. In various instances, however, situations have 
developed which required printed information or in- 
struction in certain subjects, with none willing to re- 
duce the information to available text. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
under the following topics: Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilicies, 
Communications, National Defense, Law En- 


For example, the Board has prepared instructions 
for stone setting, in connection with the bricklaying 
trade. Publications of this character are designed 
forcement, Labor, Statistical Research, Insu- to help instructors and to aid in developing courses 
lar and Indian Affairs, Aeronautics, Agricul- of practical value to the trade. 
ture, Fisheries, Mines and Minerals, Weather * 


and Public Lands and Reclamation. The pres- i tei ; 
ent group deals with Publications and Beleeds, (THERE is still another type of publications issued 
by the Federal Board for Vocational Education 
and prepared as the result of the Board’s work, in 
By Cc. R. Allen, atatyees tendo of various gainful occupations. Such 
Editorial Consultant, Federal Board for analyses are made in an effort to find out just what 
Vocational Education. is done in each of the trades, and the manner in which 

the work is carried out. 


It is the plan of the Board to find out from first- 
hand sources just what a man or women needs to know 
and must be able to do to engage successfully in a 
certain trade. To continue with the illustration of 
the bricklayer, the analysis made includes the types 
of jobs, the teaching objectives, the special drawing, 
the special science and mathematics actually used, 
together with information as to care of tools and 
equipment, 


Dp. 
Chicago, Paint, oil and chemical review, 
1927. 27-23856 

Elson, William Harris. Good English, oral 
and written... by Lura E. Runkel... 
James F. Royster ... Special ed. 3 v. 
illus. Chicago, Scott, Foresman, 1927. 

27-23945 

“Lest we forget,” 


* * 





Falck, Mrs. Lilliebell. 
our world war heroes. 47 p., illus. Og- 
den, Utah, 1927. 27-23833 

Green, Fitzhugh. Some famous sea fights, by 
... and Holloway Frost. 346 p., illus. 
N. Y., Century, 1927. 27-23934 

Guignebert, Charles’ Alfred Honore. Chris- 
tianity, past and present. 507 p. N. Y., 
Macmillan, 1927. 27-23825 

Hafsa, pseud. Desert winds. 386 p., plates. 
N. Y., Century, 1927. 27-23834 

Heredia, Jose Maria de. Translations from 
Jose Maria de Heredia, ... decorations 
by Pierre Bourdelle. 121 p. N. Y., H. 
Vinal, 1927. 27-23944 

Innes, Kathleen E. The League of nations 
and the world’s workers; an introduc- 
tion to the work of the International 
labour organisation. 47 p. London, 
and Virginia Woolf, 1927. 

Kneier, Charles Mayard. State 
of public utilities in Illinois. (Thesis 
(pu. p.)—University of Illinois, 1927. Re- 
printed from the University of Illinois 
studies in the social sciences, vol. XIV, 
no. 1.) 226 p. Urbana, IIL, 1927. 

27-23843 


HE Federal Board for Vocational Education is 

charged with the responsibility of cooperating 

with the States in the promotion and operation 

of programs in the fields of vocational educa- 
tion of less than college grade and of civilian voca- 
tional rehabilitation. 


The Board functions under two Acts: The Smith- 
Hughes Act, providing annually $7,000,000 allotted 
among the States that match the Federal allotment, 
for use in vocational education; and the Civilian, Voca- 
tional Rehabilitation Act, which provides $1,000,000 
tions of prize fights, and for other pur- ° ? yearly for a similar form of allotment among the 
einen. sapewrel Sruly 31, 1912; Interstate | Litle 43——Public Lands States, to be used for the vocational rehabilitation 
and Foreign Commerce. _ it. J. Res. 63. Mr. Winter, Wyoming, of persons disabled in industry and otherwise. 

authorizing the making of surveys, plans, | x * ® 


H. R. 387. Mr. Dyer, Missouri, to punish 
the unlawful transmission in interstate | and estimates for the irrigation of ‘certain 

lands in the State of Wyoming, under the Under both Acts the Federal Board for Vocational 
Education is authorized to conduct researches and to 


commerce or through the mails of gambling f, 
machines and fraudulent devices and for | terms of the Colorado River compact, and 

collect and: disseminate information. For that pur- 
pose its work has been developed in four administra- 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 


Information along this line was obtained from ex- 
pert bricklayers, contractors, and builders. In other 
trades the same procedure has been followed. It is one 
of the functions of the Board to obtain this informa- 
tion from such groups and to put it into available 
form for use in vocational teaching. 

a * * 


ALTHOUGH as yet but a relatively small number 
~* of national organizations of business men have 


regulaton 


other purposes; Judiciary. for other purposes; Irrigation and Rec- 


Title 19—Customs Duties lamation. 


. H. R. 402, } yar g 
H. Res. 22. Mr. Garber, Oklahoma, direct- | jing os tae Stee of Cliches tbat 


ing the Tariff Commission to make immedi- | of ynappropriated nonminetal lahd for the 


ate investigation of the differences in cost 
of production of farm products in this 
country and in competing countries with a 
view to curtailing importation of same; 
Ways and Means. 

H. R. 871. Mr. Cochran, Missouri, to 
amend paragraph 1674 of the tariff act of 
1922; Ways and Means. 

H. R. 378. Mr. Cole, Iowa, to amend para- 
graph 502 of the tariff act of 1922; Ways 
and Means. 

H. R. 389. Mr. Dyer, Missouri, to amend 
section 503 of the tariff act of 1922; Ways 
and Means. 

H. R. 5464. Mr. Andrew, Massachusetts, 
to amend section 315 of the tariff act of 
1922 and extend to articles on the free list 
the power of the President over import 
duties; Ways and Means. 


Tithe 22—F oreign Relations 


and Intercourse 

H. Con. Res. 2. Mr. Tinkham, Massa- 
chusetts, requesting the President to pro- 
pose the calling of a third Hague con- 
ference for the codification of international 
law; Foreign Affairs. 

H. Res. 35. Mr. Watson, Pennsylvania, ex- 
pressing the sense of the House of Repre- 
sentatives in favor of the negotiation of 
treaties with Mexico or any Republic of 
Central and South America for the estab- 
lishment of air mail service with the United 
States and the construction of an interna- 
tional highway; Foreign Affairs, 

Title 23—Highways 

H. R. 383. Mr. Dowell, Iowa, to amend 
the act entitled “An act to provide that 
the United States shall aid the States in 
the construction of rural post roads, and 
for other purposes,” approved July 11, 
1916, as amended and supplemented; Roads. 


Title 24—Hospitals, Asylums 


and Cemeteries 

H. R. 375. Mr. Cochran, Missouri, to au- 
thorize an appropriation to enable the Di- 
rector of the United States Veterans’ Bu- 
reau to provide additional hospital facilities 
at Jefferson Barracks, Mo.; 
Veterans’ Legislation. 


Title 26—Internal Revenue 


H. J. Res. 45.. Mr. Sears, Florida, to 


provide for the refund of certain taxes;. 


Ways and Means. 

H. R. 394. Mr. French, Idaho, to amend 
an act entitled “An act to provide revenue, 
to regulate commerce with foreign counties, 
to encourage the industries of the United 
States, and for other purposes”; Ways and 
Means. 

H. R. 398. Mr. Gallivan, Massachusetts, 
to repeal certain nuisance taxes; Ways and 
Means. 


Title 27—Intoxicating Liquors 
H. R. 873. Mr. Cochran, Missouri, to 
amend the national prohibition act; Judici- 


ary. 
H. R. 388. Mr. Dyer, Missouri, to amend 
the national prohibition act; Judiciary. 


Title 28—Judicial Code and 


Judiciary 

H. J. Res. 67. Mr. Griffin, New York, 
proposing an amendment to the Constitu- 
tion of the United States; Judiciary. 

H. J. Res. 68. Mr. Griffin, New York, 
proposing an amendment to the Constitu- 
tion of the United States; Judiciary. 

H. Res. 28. (By request) Mr. Letts, Iowa, 
for adopting the Decalogue and Jesus’ rule 
as standard measure for laws and regula- 
tions of the Government of the United 
States; Judiciary. 

H. R, 384. Mr. Dyer, Missouri, fixing the 
salaries of the justices of the Supreme 
Court of the Philippine Islands, and for 
other purposes; Judiciary. 


Title 31—Money and Finance 

H. J. Res. 59. Mr. Siwweet, New York, 
directing the Comptroller General of the 
United States to correct an error made in 
the adjustment of the account between 
the State of New York and the United 
States, adjusted under the authority con- 
tained in the act of February 24, 1905, (33 
Stat. L., p. 777), and appropriated for in 
the deficiency act of February 27, 1906; 
Judiciary. 

. € 
Title 34—Navy 

H. R. 5465. Mr. Andrew, Massachusetts, to 
amend section 1571 of the Revised Statutes 
to permit officers of the Navy to count 
duty on airships as sea duty; Naval Affairs. 


Title 36-—Patriotice Societies 
and Observances, 


World War | 





colleges; Public Lands, 
Title 44—Public Printing and 


Documents 

H. J. Res. 28. 
authorizing and directing the Public 
Printer to print and mail copies of the 
daily issues of the Congressional Record 
to all public and parochial high schools in 
the United States; Printing. 


Title 45—Railroads 


_H. Res. 18. Mr. Celler, New York, pro- 
viding for an investigation of labor condi- 
tions affecting employes rendering do- 
mestic service on railroads; Rules. 

H. R. 397. Mr. Gallivan, Massachusetts, 
to create a board of industrial adjustments 
and to define its powers and duties; Inter- 

| state and Foreign Commerce. 


Title 46—Shipping 


S. 1141. Mr. Ashurst, Arizona, to estab- 
lisha fish hatching and fish cultural station 
in the State or Arizona; Commerce. 

_H. R. 392. Mr. Evans, Montana, to estab- 
lish a fish-cultural station in the State of 
Montana as an auxiliary to the Bozeman, 
Mont... fisheries station; Merchant Marine 
and Fisheries. 
Citle 49—Transportation 
Ss. 869. Mr. Smith (S. C.), to amend 
| section 24 of the Interstate Commerce Act, 
as amended; Interstate Commerce. 
| H. R. 5466. Mr. Andrew, Massachusetts, to 
amend paragraph 1 of section 22 of the 
interstate commerce act, as amended, by 
providing for the catrying of officers and 
enlisted men of the military and naval serv- 
canoe on leave of absence or furlough 

own expense at reduced rates; I 3 

and Foreign Commerce. Pe eee 


ritle 48—Territories and In- 


sular Possessions 


H. J. Res. 48. Mr. Sutherland, Alaska, 
authorizing the improvement of the sys- 
tem of overland communications on the 
Seward Peninsula, Alaska: Territories. 

H. J. Res. 49. Mr. 
to authorize the Secretary of War to ex- 
' pend not to exceed $.... for the protec- 


tion of the Federal highway and property | 


in the town of Hyder, adjacent to Salmon 
River, Alaska: Territories, 

zi, J. Res. 50. 
authorizing a preliminary examination or 
Survey of Kodiak Harbor, Alaska; Rivers 
and Harbors. 

Hi. J. Res. 61. Mr. Sutherland, Alaska, 
authorizing a preliminary examination or 
survey of isthmus south of Wedge Cape 
on Nagai Island, Shumagin Group, Alaska; 
Rivers and Harbors. 

H. J. Res. 52. Mr. Sutherland, Alaska, 


authorizing a preliminary examination or | 


Survey of the Tanana River at or near its 
confluence with the Yukon River, Alaska; 
Rivers and Harbors. 

H. J. Res. 53. 
authorizing a preliminary examination or 
survey or Wrangell Harbor, Alaska; Rivers 
and Harbors. 

Hw. J. Res. 54. Mr. Sutherland, Alaska, 

| authorizing a preliminary examination or 
survey of Keku Straits, Alaska; Rivers 
and Harbors. 

H. J. Res. 55. Mr. Sutherland, Alaska, 
authorizing a preliminary examination or 
survey of Petersburg Harbor, Alaska; 
Rivers and Harbors. 

Fe, als Res. 56. Mr. Sutherland, Alaska, 
authorizing a preliminary examination or 
survey of the Stikine River, Alaska; 
Rivers and Harbors, 

H. J. Res. 57. Mr. Sutherland, Alaska, 
authorizing a preliminary examination or 
survey of Kake Harbor, Alaska; Rivers 
and Harbors. 

H, J. Res, 58. Mr. Sutherland, Alaska, 
authorizing a preliminary examination or 
survey of Egegik River, Alaska; Rivers 
and Harbors. : 


Title 5|0—War 


S. 852. Mr. McKellar, Tennessee, to amend 
an act entitled “An act to amend an act en- 
; titled ‘An act for making further and more 
effectual provisions for the national de- 
fense, and for other purposes,’ approved 
June 3, 1916, ‘and to establish military jus- 
tice,” approved June 4, 1920; Military Af- 
fairs. 
{ HH, J. Res. 19. Mr. Evans, Mentana, pro- 
posing an amendment to the Constitution 
of the United States for a referendum on 
war; Judiciary. 
H. R. 379. Mr. Curry, Pennsylvania, to 
create a department of natural defense, 
defining the powers and duties of the sec- 


benefit of its agricultural and mechanical | 


Mr. Howard, Nebraska, i 


Sutherland, Alaska, 


Mr. Sutherland, Alaska, | 


Mr. Sutherland, Alaska, | 


' engineer officer, U. S. 


tive services: 


1, an agricultural education service; 2, 
cial education service; 3, a home-making education 
service; 4, a trade and industrial education service. 


[HE publications of the Board, issued from time to 

time, as a rule have followed this line of adminis- 
The Board, like other Federal 
agencies, also makes an annual report to Congress on 
the administration of the Act, including summaries 


trative organization. 


undertaken to provide an educational service for those 
in their business, some cooperative work has been done 
by the Board in that connection upon the request and 
with the cooperation of organizations. 


Bulletin No. 107, Commercial Series, No. 5, for ex- 
ample, deals with vocational education for those en- 
gaged in the retail grocery business. 
some detail a program developed in cooperation with 
the National Association of Retail Grocers. 


a commer- 


of the information furnished by reports made by the 


State boards for material on the work done by the 


States. 


From May, 1918, to July, 1921, the Board issued 
the Vocational Summary, a small monthly magazine 
covering the Board’s activities in vocational education, 
in civilian vocational rehabilitation, and in the voca- 
tional rehabilitation of disabled soldiers, this last re- 
sponsibility being from that time taken over by the 


Veterans’ Bureau. 
* * * 


One series of publications issued by the Board 
consists of administrative bulletins, dealing particularly 
with the official relations of the Board and the States 
in carrying out what is the basic responsibility of the 
Board—the supervision of the expenditure of the money 
allotted by the Federal Government to the States for 
the encouragement of vocational education and civilian 


vocational rehabilitation. 


program. 


The purposes of this bulletin are: (1) To describe 
how a training program for those in the retail grocery 
business can be developed; (2) to present the train- 
ing program recommended and adopted; (3) to ex- 
plain how the program can be put into practical op- 
eration; and (4) to give a sample of the instructional 
material developed for realizing the objectives of the 


It presents in 


x * * 


It shows how instructional material for use in an 
extension course for those employed in an office or store 


occupation should be prepared through the cooperation 
of those who have adequate occupational experience 
and of those who are qualified to organize material 
into suitable teaching form. 
tribution to the field of business education shows how 
cooperation of those in business with those education- 
ally qualified can be expected to result in a more 


In other words, this con- 


effective type of commercial education. 


Another type of publications or bulletins is devoted 


to descriptive material dealing with programs of in- 
struction in the.various fields of vocational education: 
Trade and industrial education, commercial education, 
agricuitural education, and education dealing with the 
work of the woman in the home. 


* * ae 


HE Board also publishes from time to time the 
studies and researches conducted by 
members of its staff. Although the Board has no 
specific appropriation for research work and maintains 
no research division, considerable work of this char- 
acter is accomplished by the 24 specialists of the staff. 


results of 


In some eases research work of other workers in 
the fields of vocational education and of civilian voca- 
tional rehabilitation is published by the Board, if it 
is considered as a valuable conrtibution; and occasion- 
ally the Board has published studies and treatises in 
cooperation with other departments of the Govern- 


ment. 


* oo 


In connection with such sample instructional ma- 
terial as is published the Board makes no effort to 


habilitation. 


* bd * 


HE Board since 1917 has issued 124 bulletins in 
vocational education and civilian vocational re- 
The publications on rehabilitation, how- 
ever, have been published since 1920, when the pro- 


gram of rehabilitation was inaugurated under the 
provisions of the Civilian Vocational Rehibilitation Act. 


lications. 


issue of 


All the publications are distributed free to the 
extent that editions permit. Many of these publications 
ean also be purchased for a nominal price from the 
Superintendent of Documents. 


About 3,000 of each issue are usually published, 
and in most instances bulletins are not reprinted. Often, 
however, there is an excess demand for certain pub- 
A bulletin of Foreman Training, for exam- 
ple, was absorbed to the number of 14,500, and one 
on Child Care to the extent of 12,500. 


In the next article, to be published in the 
December 
Editor, National Museum, will tell of the pub- 
lications of the Museum. 
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Navy Orders 
Announced December 12. 

Comdr. Claude S. Gillette, det. c.f. 9. 
U. S. S. Lexington; to Office of Naval 
Inspr. of Mach., Bethlehem Ship Bldg. Corp., 
Quincy, Mass. 

Comdr, Victor D. Herbster, det. command 
U. S. S. Aroostook; to command Nav. Air 
Sta., Pearl Harbor, T. H. . 

Comdr. Frederic T. Van Auken, det. U. 
S. S. Saratoga; to Navy Yard, Phila., Pa. 

Lieut. Comdr. James T. Alexander, 
S. Saratoga. 

Lieut. Co...dr. Guysbert B. Vroom, 
engineer officer, U. S. S. Lexington. ; 

Lieut. Campbell Keene, det. Rec. Ship, 
San Francisco; to Nav. Air Sta., San Diego, 
Calif. 

Lieut. Andrew T. Lamore, det. U. S. S. 
S-3; to Subm. Base, Coco Solo, C. Z. 

Lieut. John F. Madden, det. U. S. S. S-26; 
to U. S. 8S. S-28, 

Lieut. John L. Murphy, det. Ree. Ship, 
San Francisco; to Nav. Air Sta., Hampton 
Rds., Va, 

Lieut. Ralph H. Norris, det. Rec. Ship, 
San Francisco; to Nav. Air Sta., Nav. Oper. 
Base, Hampton Rds., Va. 

Lieut. (j. g.) Alexander F. Junker, ors. 
Dec. 1, 1927, to U. S. 8S. S-28 revoked; to 
continue duty U. S. S. S-26. 

Lieut. (j. g.) Francis L. McCollum, det. 
U. S, S. Williamson; to temp, duty Subm. 


to 


to 


| 


Ens. Erasmus W. Armentrout, jr., det. 
U.S. S. Arkansas; to Sctg. Fit. 

Ens. Philip D. Compton, det. U. S. S. 
Raleigh; to temp. duty Subm. Base, New 
London, Qonn. 

Ens. John A. Glick, det. U. S. S. Arkansas; 
to Setg. Fit. ; 

Ens. Harry D. Johnston, det. U. S. S. 
Arkansas; to Sctg. Fit. 

Ens, Eugene D. Sullivan, det. Nav. Torp. 
Sta., Newport, R. I.; to U. S. S. Williamson. 
Ors. Nov. 19, 1927, to Subm. Base, New 
London, Conn., revoked. 

Comdr. Ernest W. Lacy (D. C.), det. Ree. 
Ship, San Francisco; to Nav. Trng. Sta., 
Great Lakes, Il. 

Lieut. Comdr. Adolphus R. Gleitsman (D. 
C.), det. Nav. Med. School, Wash., D. C.; 
to Nav. Hosp., New York, 

Lieut. Leonard M. Desmond (D. C.), re- 
lieved all active duty; to home. 

Lieut. James C. Bequette (S. C.), relieved 
all active duty; to home. 

Lieut. Harold E. Humphreys (S. C.), to 
duty Navy Yard, Norfolk, Va. 

Lieut. George E. Lord (S. C.), det. U. S. 
S. Sirius; to nearest rec. ship in U. 5. 
Lieut. Letcher Pittman (S. C.), det. U. S. 
Ss. moeealees to Navy Yard, Pearl Harbor, 


Lieut. Frederick Scherberger, jr. (S. C.), 
det. Navy Yard, Norfolk, Va.; to U. S. S. 
Sirius, 

Lieut. George P. Smallman (S. C.), 
duty Bu. S. & A. 

Mach. Glenn F. Hulse, relieved all active 
duty; to home, 


to 


|. ville; 


Yard, Pearl Harbor, T. H.; to Nav. Air 
Sta., Pearl Harbor, T. H. 

Pay Clk. Charles M. Waidner, det. Nav. 
Air Rta, Pearl Harbor, T. H.; to Asiatic 
Station. 

Comdr. Thalbert N. Alford, det. Nav. Air 
Sta., Nav. Oper. Base, Hampton Rds., Va.; 
to Aircraft Sqdns., Sctg. Fit. 

Lieut. Comdr. Virgil C. Griffin, to duty 
involving flying as Head of Air Dept. VU. 8S. 
S. Lexington. 

Lieut. Comdr. John Wilkes, det. com- 
mand U. 8S. S. S-47; to Navy Yard; Ports- 
mouth, N. H. 

Lieut. Frank Leghorn, det. U. 8. S. 
Salinas; to Navy Yard, Norfolk, Va. | 

Lieut. Clyde L. Lewis, to duty 0. &.. & 
Rigel. 

Lieut. (j. g.) Robert M. Morris, ors. Nov. 
18, 1927, revoked; to continue duty U.S. 8. 
Bainbridge. L 

Lieut. (j. g.) Frank W. Parsons, det. G 
S. S. Henderson; to U. 8. S. New York. 

Lieut. (j. g.) Joseph J Woodward, det. 
U. S. S. McDermut; to U. S. S. Hender- 
son, 

Ens. Fremont B. Eggers, det. Sub. Base, 
New London, Conn.; to Asiatic Station, 
ors. Dec. 5, 1927; to U. S. S. 8-1, revoked. 

Ens. Reginald C. Johnson, det. Sub. 
Base, New London, Conn.; to U. 8. Ss. S-1, 
ors. Dec. 5, 1927; to Asiatic Station, re- 
voked. 

Ens. Milton T. Dayton, det. U. S. S. Mel- 
to U. S. S. Reno. 

Ens. Warren B. Sampson, det. Nav. Torp. 
Sta., Newport, R. I.; to temp. duty, Subm. 


| Arey Orders 


Maj. George F. Waugh, Infantry, granted 
leave of absence for two months. 

First Lieut. Donald G. Duke, Air Corps, 
relieved from assignment at Bolling Field, 
D. C., detailed for duty with Organized Re- 
serves of First Corps Area, and assigned 
to command of Boston air port. — 

Capt. Horace N. Heisen, Air Corps, re- 
lieved from command of Boston air port, 
to duty with Third Attack Group, Fort 
Crockett, Tex. J 

Capt. William H. Joiner, Ordnance De- 
partment, designated as inspector of ord- 
nance on surplus, obsdlete, and damaged 
property at Frankford Arsenal, Pa.,. vice 
Maj. William P. Wilson, Coast Artillery 
Corps, deceased. . 

Maj. Harvey S. Burwell, Air Corps, re- 
lieved from assignment at Bolling Field, to 
duty at Crissy Field, San Francisco, Calif. 

Capt. Meyer McC. Dougherty, Medical 
Administrative Corps, relieved from assign- 
ment at William Beaumont General Hos- 
pital, El Paso, Tex., to duty at headquarters 
Fifth Corps Area, Fort Hayes, Ohio. 

Lieut. Col. Nelson E. Margetts, General 
Staff Corps (Field Artillery), relieved from 
detail as member of General Staff Corps 
and from duty in office of Chief of Staff, 
detailed in Inspector General’s Department, 
and assigned to duty with that department 
at headquarters, Sixth Corps Area, Chicago, 
Til. 
Army retiring board of following-named 
officers appointed to meet at headquarters 
Second Corps Area, Governors Island, N. Y.: 

Col. Peter E. Traub, Cavalry; Col. William 
S. MeNair, Field Artillery; Col. William R. 
Sample, Infantry; Lieut. Col. John L. 
Shepard, Medical Corps; Maj. Frank _H. 
Dixon, Medical Corps; Lieut. Col. Earl Bis- 
coe, Coast Artillery Corps. : 

Capt. William C. Pollick, Medical Corps, 
and Capt. William C. Munly, Medical 
Corps, detailed as medical examiners before 
Army retiring board appointed to meet at 
Governors Island, N. Y. 

Chaplain William R. Scott granted leave 
of absence for one month and three days. 

Maj. John D. Reardan, General Staff 
Corps (Air Corps), relieved from detail as 
member of General Staff Corps and assign- 
ment to War Department General Staff, to 
report for duty to Chief of Staff. 

Lieut. Col. Benjamin D. Foulois, Air 
Corps, relieved from assignment at Mitchel 
Field, Long Island, N. Y., to report for duty 
in office of Chief of Air Corps. 

Capt. Frank T. Chamberlin, Medical Corps, 
relieved from assignment at Fort Hum- 
phreys, Va., to duty at Walter Reed General 
Hospital, Washington, D. C. 

Base, New London, Conn., ors. Nov. 23, 
1927; to U. S. S. Bainbridge, revoked. 

Lieut. Comdr. Stephen R. Mills (M. C.), 

det. U. S. S. Concord; to Navy Yard, 


| Phila., Pa. 


Lieut. (j. g.) Donald J. Ramsey, ors. Nov. 
19, 1927, to Subm. Base, New London, 


det. U. S. S. Pensylvania; to Nav. Hosp., 
San Diego, Calif. 

Lieut. Comdr. Lea B. Sartin (M. C.), ors. 
Dec. 3, 1927, modified. Carry out re- 
mainder ors. 

Lieut. Francis P. Field (M. C), det. Nav. 
Med. School, Wash., D. C.; to U. & S. 
Rochester. 

Lieut. William E. Pinner (M. 
Nav. Med. School, Wash., D. C.; 
Hosp., Wash., D. C. 

Lieut. Harvey E. Robins 
Nav. Med. School, Wash., D. C.; 
Trng. Sta., Great Lakes, III. 

Lieut. John R. Smith (M. C.), det. Nav. 
Med. School, Wash., D. C.; 
Boston, Mass. 

Lieut. Ross U. Whiteside 
Nay. Med. School, Wash., D, C. 
Concord 

Lieut Thomas H. Taber (M. 
Nav. Med. School, Wash., D. C.; 
duty Navy Yard, Wash., D. C. 

Lieut. Henry C. Lowry (D. C.), to temp. 


C); 
to Nav. 


(M. C.), det. 
to Nav. 


(M. C.), det. 


C.), det. 
to temp. 


duty Marine Corps Base, Nav. Oper, Base, | 


San Diego, Calif. 


Conn., revoked; to continue duty U. S. 8. | 


Raleigh. 
Comdr. Alexander B. Hayward (M. C.), 


det. 


to Nav. Hosp., , 


; to U.S. S. 


Lieut. Virgil H. Traxler (D. C.), det. Nav. | 


Hosp., New York, N. Y.; to U. S. S. Sara- 
toga. 

Lieut Comdr. Ralph W. Swearingen, det. 
Nay. Sta. Tutuila, Samoa; to Rec. Ship, 
San Francisco. 

Ch. Mach. Jaceb F. Matsch, det. U. 8. S. 
Raleigh; to continue treat. Nav. Hosp., 
Boston, -Mass. 

Ch. Mach. Hector 
Yard, Portsmouth, 
Raleigh, 


Ross, det. Navy 
H.; to U. mi 


lL. 
N. 


Annual Report of the Secretary of War for 
the Fiscal Year ended June 30, 1927. Price, 
25 cents. [8-15847 | 

Congressional Directory, Seventieth Con- 
gress, First Session. First Edition, De- 
cember, 1927. Price, 60 cents. [6-35330| 

Annual Report of the Chief of Engineers, 
United States Army, 1927. In Two Parts, 
Part Two. Commercial Statistics, Water- 
Borne Commerce of the United States for 
the calendar year 1926, Price, $1.25. 

[15-4908] 

Proceedings of the Fourth Annual Confer- 
ence of State Directors in Charge of the 
Local Administration of the Maternity and 
Infancy Act. Held in Washington, Janu- 
ary 11-13, 1925. Children’s Bureau Pub- 
lication No. 181. Price, 25 cents. 

[L26-268] 

Report of the Porto Rico Agricultural Ex- 
permint Station. Issued November, 1927, 
by the Department of Agriculture. Price, 
10 cents. (Agr. 6-1362] 

Report of the Chief of the Bureau of Ani- 
mal Industry to the Secretary of Agri- 
culture for the fiscal year ended June 30, 
1927. Price, 5 cents. {[Agr. 12-377] 

A Superheat Meter or Differential Thermo- 
meter for Airships. By D. H. Strother, 
Assistant Physicist, and H. N. Eaton, 
Engineer, Bureau of Standards. Techno- 
logic Papers of the Bureau of Standards 
No. 359. Price, 10 cents. [27-27765 } 

United States Government Master Specifi- 
cation for Cells and Batteries, Dry. Cir- 
cular of the Bureau of Standards No. 138. 
Price, 5 cents. (27-27766] 

Gases in Metals. III. The Determination of 
Nitrogen in Metals by Fusion in Vacuum, 
By Louis Jordan, Chemist, and James R. 
Eckman, Associate Chemist, Bureau of 
Standards. Scientific Papers of the Bu- 
reau of Standards No. 563. Price, 10 cents. 

[22-27475] 

Accident Bulletin No. 95. Collisions, derail- 
ments, and other accidents resulting in 
injury to persons, equipment, or roadbed, 
arising from the operation of steam rail- 
ways in interstate commerce. Issued 
by the Bureau of Statistics, Interstate 
Commerce Commission., Price, 25 cents. 

; [5-41547] 

Seventieth Annual Report of the Columbia 
Institution for the Deaf to the Secretary 
of the Interior for the Fiscal Year ended 
June 30, 1927, Price, 5 cents. [6-35346! 

Annual Report of the President of Howard 
University to the Secretary of the In- 
terior for the Fiscal Year ended June 30, 
1927. Price, 5 cents. 

Radio Service Bulletin. Issued monthly by 
the Radio Division, Department of Com- 
merce. No. 28. Price, 5 cents. [15-26255] 
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Favorable Action 
Is Recommended 
On Nominations 


Report to Senate Ordered on 
Appointment of Two Am- 
bassadors and Under- 
Secretary of Staie. 


The Senate Committee on Foreign Re- 
lations, on December 14, ordered a favor- 
able report to the Senate on the nomi- 
nations of Dwight P. Morrow, of New 
Jersey, to be Ambassador to Mexico; 
Noble: Brandon Judah, of Chicago, 
be Ambassador to Cuba; and Robert E. 
Olds, to be Undersecretary of State. 

Announcing the action of the Commit- 
tee, Senator Borah (Rep.), of Idaho, 
Chairman, said orally that in the case 


of the nomination of Mr. Morrow there | 


was an understanding among the mem- 
bers of the Committee that any Senator 


would be free to take any attitude he | 


might choose with respect to this nomi- 
nation when it comes before the Senate 
for confirmation. 
No Formal Vote Taken. 
There was no formal vote taken in 


the Committee on any of the nomina- | 


tions, Senator Borah said. 

Senator Borah also announced that 
the Committee had deferred action on 
the resolution introduced by Senator 
Reed (Dem.), of Missouri, which would 


broaden the powers given to the special | 
Reed | 


. s x 
committee headed by Senator 
(Rep.), of Pennsylvania. 

This special committee, by the terms 


of the resolution introduced by the Sena- | 


tor from Pennsylvania, is directed to 


investigate published allegations 


States. 
Will Wait for Investigation. . 
The Committee on Foreign Relations 


does no wish to act on this resolution | 
to extend the powers of the special | 


committee, Senator Borah said, until the 
special committee begins its investiga- 
tion and determines whether or not it de- 
sires additional powers. 

Senator Borah expressed. the opinion 
personally that the resolution creating 
the special committee gives it ample 
powers to investigate all documents hav- 
ing to do with the allegations of Mexi- 
can propaganda in the United States. 
This special committee is to meet De- 
cember 15 to begin its investigation. 

Senator Borah also announced that his 


Committee had decided to recommend to | 
the Senate that the official text of the | 


radiotelegraph treaty drawn up at the 


recent International Radiotelegraph Con- | 


ference in Washington be made public. 


Committee Favors Bill | 
To Enforce Pardons | 


Would Make Executive Clem.- | 


ency Effective Regardless 
of Nonacceptance. 


[Continued from Page 1.] 


of Representatives of the Uniied States 


of America in Congress assembled, That 
a pardon shall be effective to all intents 


and purposes from the time of its de- | 
livery or presentation, by or under the | 
authority of the President, to the in- | 
object | 
of executive clemency, whether the same | 
shall have been accepted by such per- | 


dividual named therein as the 


son or not, but such pardon shall in no 


manner affect the right of any person | 


to a trial or to prosecute any appeal or 


writ of error from a judgment of con- | 


viction. 

Senator Walsh later issued a state- 
ment explaining the purpose of the bill, 
as follows, in full text: 

During the Wilson Administration, a 


witness being called, to testify declined | 7316 
| #019. 


to answer questions propounded to him 
upon the ground that his answers might 
tend to incriminate him. 

The situation being communicated to 
the President, he issued to the witness a 
pardon for any crime he may have com- 
mitted. The pardon being tendered to the 
witness, he declined to accept the same, 


and persisting in his refusal’ to answer | 


‘was imprisoned for contempt. He sued 


out a writ of habeas corpus, contending | 
that neevr having accepted the pardon it | 


was ineffective. The Supreme Court of 
the United States sustained his conten- 
tion; held that he continued in jeopardy, 
and that accordingly he was justified in 
declining to answer, relying on his con- 
stitutional right. 

The consequence of this decision is 
that the Government cannot forego its 
right to prosecute if the person in whose 
favor a pardon is issued declines to ac- 
cept it. Or if he should chance to be 
convicted and sentenced to a term of 


say 20 years the Government cannot, un- | 
less he is willing, escape by offering | 
him a pardon—the obligation to house, | 


feed and cloth him, as well as to pro- 


vide him with medical z ti then | : 
nedical attention when } Insurance Companies Must 


needed. 


The purpose of the bill is to do away 
with this anormaly by making a pardon | 


effective from the time it is tendered or 
presented to the object of executive 
elemency, whether he accepts it or not. 


will be to enable teh Government to com- 
pel the testimony of a witness who ap- 
peals to his constitutional privilege by 
issuing him a pardon; in other words its 
purpose is to prevent a witness from 
utilizing his constitutional privilege, not 
for his own protection, but to shield 
others. 


to | 





that | 
the Mexican government had provided | 
a fund of $1,200,000 for payments to four | 
Senators to influence their attitude to- | 
ward the Mexican policy of the United | 








| sular possesions for periods of not less 
| than 10 years. 


| enable the Department to take steps to | 


} mail 


s 


Aeronautics 


President congratulates Colonel Lind- 
bergh on non-stop flight from Washing- 
ton, D. C., to Mexico City. 


hears request for explicit authorization 


Page 1, Col. 1 

President signs first bill of the 70th 
Congress bestowing Congressional 
Medal of Honor upon Col. Charles A. 


Lindbergh. 
. Page 2, Col. 6 


Navy Department says seaplane serv- 


ticable. 





Commerce, reviews progress of surveys 
and lighting on airways. 


Agriculture 
Secretary of Agriculture says new 
farm relief bill introduced by Senator 
MeNary is changed little from old Mc- 
Nary-Haugen bill. 
Page 14, Col. 7 
Bill proposed by Representative All- 


good would prohibit statements regard- ; 


ing future crop prices by Government 
employes. 
Page 5, Col. 3 
Patent claims approved for improve- 
ment in material for coloring butter. 
(A. F. Files.) 
Page 11, Col. 1 


Index of farm prices declined one 


point as of November 15 below Oc- | 


tober 15. 


Page 1, Col. 7 | 


Weekly review of weather and crop 
conditions. 

Page 5, Col. 1 

Daily price analysis of markets for 


farm products. 
Page 5 


Automotive Industry 


District Court, Pennsylvania, fixes 
scope of award for infringement and 
method of computing profits on sale of 
clutches protected by patents. (Ellett 


and Eclipse Machine Co. v. Klein and | 


Harley-Davidson Motor Co.) 
Page 10, Col. 1 


Banking-Finance 


Department of Commerce reports 
trade bagance for November was second 
largest of calendar year; highest gold 
export movement recorded. 

Page 1, Col. 5 


Representative Brand introduces bill | 
to creat Federal fund to guaranty de- | 
posits in” reserve system through re- | 
payment of depositors when bank fails. | 

Page 7, Col. 1 | 


Secretary of Treasury announces 


$261,761,000 of Treasury certificates | 
recently offered have been allotted to | 


subscribers. 


Daily statement of the United States | 


Treasury. 
Page 7 
Financial statistics of State govern- 
ments announced by Censts Bureau. 
Page 1, Col. 
Foreign Exchange Rates. 
Page 


” 


See “Railroads. 


Bill Would Provide 


Extension of Air Mail | 


Post Office Department An.- | 
nounces First Step to Provide 
Pan-American Services. 


The Post Office Department has taken | 
its first step in extending its air mail | 
service into Pan-American countries, the 
Department announced orally Decem- 
ber 14. 


The Department’s announcement was 
made in connection with the introduction | 
into the Senate of a bill (S. 1666) by 
Senator Moses (Rep.), of New Hamp- 
shire, requesting authority for the Post- 
master General, Harry S. New, to enter 
into contracts for the transportation of 
mails by air to foreign countries and in- ; 


Payment for such serv- 
ices would be made from the appropria- 
tion of foreign mails. 

The bill, if passed by Congress, will 


extend its foreign air mail service beyond 
Havana, Cuba. Inauguration of an air 
service into Pan-American coun- 
tries has been planned by the Depart- 
ment for some time, it was explained. 
The bill has the approval of the Post- 
master General, it was said. 





Mark Mail to Mexico 


Mail matter from American insurance 
companies when destined for delivery in 


i 7 | Mexico must be marked with the words 
The practical operation of the statute | 


“this correspondence does not contain 
advertising for contracting policies.” 
This announcement has just been made 


| by the Second Assistant Postmaster Gen- 


eral, W. Irving Glover, who has been ad- 
vised by* the Postal Administration of 
Mexico that American insurance com- 
panies must comply with the General 
Mexican insurance law of May 26, 1926. 


ummary of All News Contained in Today’s Issue a 


Page 3, Col. 4 
Naval Affairs Committee of House | 


to enable Navy Department to proceed | 
with contracts for one or two dirigibles. | 


ice from Key West to Canal Zone and | 
all Central American points is prac- | 


Page 1, Col. 6 | 
Aeronautics Branch Department of 


Page 1, Col. 4 


Page 14 


WASHINGTON, THURSDAY, DECEMBER 15, 1927 


> 
| Books-Publications 


New books received at the Library 
of Congress. 


Page 13, Col. 6 


Publications issued by the. Gov- 
ernment. 


sa Page 13, Col. 7 
Chemicals 


German fixed nitrogen production 


amounted to 580,000 metric tons for | 


| year ended June 30. 
Page 8, Col. 4 


| Claims 


Proceedings of the United 
Court~of Claims. 


States 


Page 12 


See Special Index and Digest of Tax 
Decisions on Page 4. 


Coal 


Secretary of Labor says progress is 
being made at conferences on settle, 
ment of coal strike. 

Page 1, Col. 6 


| 
| Commerce-Trade 


Department of Commerce 
trade balance for November was second 
largest of calendar year; highest gold 

| export movement recorded. 
Page 1, Col. 5 


Weekly index of business chart by | 


the Department of Commerce. 


Page 8, Col. 2 | 


Danish purchases favor neckties of 
dull colors. 

Page 9, Col. 3 

United States exports to China in- 


creased 31 per cent in 1926 over 1925. | 


Page 9, Col. 1 
Congress 


Daily hour by hour report of Con- 
gress. 
Page 3 
Bills and resolutions introduced in 
both Houses of Congress. 


Page 11, Col. 1 l 


Continuation of list of standing com- 
mittees of the House. 


(Extracts from proceedings of Con- 
gress are to be found under the various 
group classifications in this summary.) 


Corporations 


Court of Appeals, 2nd Circuit, holds | 


mortgage or transfer of property by 
insolvent debtor within four months 
| of filing of petition ingbankruptcy was 
not deprived of character of voidable 
preference or made valid by fact that 
it was executed pursuant to con- 
| troctual obligation to do so, more than 
fours months before filing of petition 
in bankruptcy. (Corney, Receiver, v. 
Saltzman, et al.) 
Page 10, Col. 5 
Board of Tax Appeals holds income 
tax levied by State is deductible for 
| Federal tax during same .year where 
| ; : 
| accrual accounting method is employed. 
(Ira L. Henry Co.) 
Page 4 Col. 1 
Board of Tax Appeals sustains deduc- 
| tion for obsolesence of building for lack 
of sufficient evidence to prove error. 
(W. H. Wanamaker, et al.) 
Page 4, Col. 6 
Continuation of full text of new 
tax bill. 


Cotton 


Preliminary report by Department of 
Commerce showing cotton consumption 


Page 7, Col. 2 


The full text of Mr. Glover’s announce- 
ment follows: 


The Postal Administration of Mexico 


| has advised this Department that, under 


the general law for insurance companies 
issued in Mexico on May 25, 1926, mail 


| matter from insurance companies in the 


United States not authorized in Mexico 


| and destined for delivery in that country, 


containing receipts or notices of pre- 
miums on policies, will be allowed de- 
livery, provided the envelopes are marked 
“Esta correspondencia no contiene propa- 
ganda para contratar seguros” (This cor- 
respondence does not contain advertis- 
ing for contracting policies). 


Sale of ‘Window’ Envelopes 
Restricted to Box Lots 


Because of an excessive amount of 
mail being received by the Dead Letter 
Office, the Post Office Department has 
decided to restrict the sale of stamped 
window envelopes to full box lots, the 


| Third Assistant Postmaster General, R. 


S. Regar, has just announced. The full 
text of Mr. Regar’s announcement fol- 
lows: 

Postmasters are advised hereafter to 
restrict the sale of unprinted stamped 
window envelopes to full box lots or 
multiples thereof, and only on condition 
that the purchaser agrees to place his 
return-card thereon before mailing, as 
required by the instructions in paragraph 
111, page 21 of the Official Postal Guide. 

The enforcement of this rule is neces- 
sary because an excessive amount of 
mail in plain window envelopes is being 


constantly received in the Dead Letter | 


Office as unmailable matter where the 
sender failed to place his name and ad- 
dress on the envelopes before mailing. 
This condition is largely due to the sale 
of window envelopes in small quantities 
to patrons who have no facilities for 
printing their return cards thereon. As 
there does not appear to be any real 
need for the use of window envelopes 
by those whose mailings are small, the 
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reports | 


‘ 


The Anited States Daily 





each 


volume, 
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Is issued, after March 4, at the conelusion of 


This cumulates the 52 


Weekly Indexes. 











Subscription by Mail: 
$10.00 per year. 


PER 
copy 


PRICE 5 CENTS 








in November and for the four months 
ending November 30. 

Page 8, Col. 1 

Egyptian. cotton production may 

total 1,250,000 bales for current season. 

Page 5, Col. 3 


Court Decisions 


See Special Index and Law Digest 
on Page 11. 

See Special Index and Digest of Tax 
Decisions on Page 4. 


Customs 


Customs Court lowers tariff on re- 
frigerating machine and on certain au- 
tomobile display figures. 

Page 8, Col. 5 

Proceedings of Court of Customs Ap- 
peals. 

Page 8, Col. 7 


Education 


C. R. Allen, Editorial Consultant, 
Federal Board for Vocational Educa- 
tion, describes the compilation and pub- 
lication of editorial material for use 
in vocational courses given by the 


Foodstuffs 


Daily price analysis of markets for 


| farm products. ; 


Page 5 











Foreign Affairs 


Senate Committee on Foreign Rela- 


| tions orders favorable report to Senate 


on nominations made by President for 


| Ambassador to Mexico and Cuba and 


Undersecretary of State. 
Page 14, Col. 1 


Gov't Personnel 
Daily engagements of the President 


| of the United States. 


Page 3 


Gov't Topical Survey 


Cc. R. Allen, Editorial Consultant, | 
Federal Board for Vocational Educa- 


| tion, describes the compilation and pub- 


Page 12, Col. 6 | 


lication of editorial material for use | 
in vocational courses given by the | 
States. 

Page 13, Col. 3 


Inland Waterways 


War Depattment recommends 
changes in waterway projects on Sa- 
vannah River in Georgia and Grand 
River in Michigan. 

Page 3, Col. 7 

Flood control and merchant marine 
measures to constitute outstanding sub- 
jects before Senate Committee on Com- 
merce. 

Page 1, Col. 4 


Iron and Steel 


Export of steel products declines in 
Great Britain as local consumption in- 
creases. 

Page 8, Col. 2 


Insurance 


Weekly mortalit ystatistics to De- 
cember 10. 


Milling 
Daily price analysis 
markets. 


Page 14, Col. 5 


of grain 


Page 5 
National Defense 


Chief of Naval Operations in annual 
report says efficiency of fleet has been 
affected by shortage of personnel, due 


Treasury Certificates 


Are Allotted to Buyers 


Secretary Mellon Announces 
Allotments Total $261.,- 
761,000. 


A total of $261,761,000 has been al- 
lotted on subscriptions of $1,290,117,500 
made to the recently offered issue of 
one year, 3% per cent Treasury certifi- 
cates of indebtedness, the Secretary of 
the Treasury, Andrew W. Mellon, an- 
nounced December 14. The issue is dated 
December 15 and constitutes the regu- 
lar quarterly refinancing of the Depart- 
ment of the Treasury. Following is the 
full text of Mr. Mellon’s statement: 


Secretary Mellon has announced that 
the total amount of subscriptions re- 
ceived for the issue of 3% per cent 
Treasury certificates of indebtedness, Se- 
ries TD-1928, dated December 15, 1927, 
maturing December 15, 1928, was $1,- 
290,117,500, and that the total of sub- 
scriptions allotted was $261,761,000. As 
previously announced, allotments on all 
subscriptions were made on a graduated 
scale. 


The subscriptions and allotments were 
divided among the several Federal Re- 
serve districts as follows: 


Total sub- 

scriptions 

allotted: 
$22,741,000 
82,066,500 
25,613,000 
20,422,500 
12,788,500 
16,619,500 
27,119,000 
7,007,500 
4,347,000 
5,382,500 
13,381,500 
24,372,500 


$1,290,117,500 $261,761,000 


Total subscrip- 
received: 
$96,171,500 
480,678,500 
134,354,500 
92,160,000 
50,043,300 
59,239,500 
131,630,000 
25,604,000 
14,553,000 
17,839,000 
47,345,500 
140,498,500 


Philadelphia 
Cleveland .... 
Richmond ..... 
Atlanta 
Chicago 

St. Louis ..... 
Minneapolis ... 
Kansas City ... 
Dallas 
San _ Francisco 


Total 
7 


full box lots, and under the other con- 
ditions herein specified, will be discon- 


sale of window envelopes in less than j tinued. 


Page 13, Col. 3 


and Classifications 


> 


to lack of funds to keep up to enlisted 

| strength of Navy, and advocates pro- 

gram for modernization of battleships. 

Page 1, Col, 2 

| Secretary of Navy submits to Con- 

gress program for construction of 25 

| light cruisers, 5 aircraft carriers, 9 sub- 

marines and 32 destroyer tenders. 

Page 1, Col. 1 

Naval Affairs Committee of House 

hears request for explicit authorization 

to enable Navy Department to proceed 

with contracts for one or two dirigibles. 

Page 1, Col. 1 

Orders issued to the personnel of the 
War Department. 

Page 138, Col. 6 

Orders issued to the personnel of the 
Navy Department. 

Page 13, Col. 3 


Nominations 


President Coolidge submits additional 
list of nominations for postmasterships 
to Senate. 

Page 12, Col. 4 


| Packers 


Daily price analysis of meat and 
livestock markets. 
| Page 5 


Patents 


Patent suits filed 
courts. 


in the various 


Page 11, Col. 5 
See Special Index and Law Digest 
| on Page 11. 


Postal Service 


_ President Coolidge submits additional 
list of nominations for postmasterships 
to Senate. 





Page 12, Col. 4 


Prohibition 


Court of Appeals, 2nd. Circuit, holds 
| that error in name of accused in liquor 
indictment does not relieve from prose- | 
cution where evidence before grand 
jury established identity of accused. 
(Monquin v. Hecht.) 

Page 10, Col. 7 


Public Buildings 


House Committee on Public Build- 
ings and Grounds approves bill pro- 
viding for $250,000,000 expenditure for 
public buildings. 

Page 1, Col. 7 


| Public Health 


eekly mortalit ystatistics to De- 
cember 10. 


Railroads 


Net earnings of first-class roads de- 
cline in October and for 10 months of 
1927 in comparison with month and 
10-month period of last year. 

Page 7, Col. 5 

Cleveland, Cincinnati, Chicago & St. 
Louis Railway seeks authority to issue 
$15,000,000 in mortgage bonds. 

. Page 7, Coh 5 

Continuation of annual report of I. 
C. C. with relation to repayment of 
loans made by Government. 

Page 6, Col. 2 

Pennsylvania Railroad to abandon 
part of Fairbrook branch line. 

Page 6, Col. 3 

Increase approved on iron ore from 
Chattanooga to southern destinations. 

Page 6, Col. 1 

Federal Valley authorized to issue 

promissory notes. 





Page 14, Col. 5 





Page 6, Col. 7 


Mortality Rate Lower 
. For Sixty-seven Cities 


Sixty-seven cities of the United States 
| with a total population of 29,000,000 
reported a mortality rate of 12.1 for the 
week ending December 10 as compared 
with 12.8 for the corresponding week 
of last year, according to the weekly 
hvalth index of the Department of Com- 
merce issued on December 14. The 
annual rate for 66 cities is 12.3 for the 
49 weeks of 1927, as against 13.2 for 
the corresponding week of 1926. 

The highest rate, 20.9, appears 
San Diego, Calif., and the lowest, 6.9, 
for ‘Trenton, N. J. The highest in- 
fant mortality rate, 15.0, appear for 
Schenectady, N. Y. Wilmington, Del., 
reported no infant mortalities. 


New Chief of Air Corps 
Takes Oath of Office 


for 





Major General Fechet Assumes 
Duties; Brig. Gen. Foulois 
Becomes Assistant. 


The Department of War announced in 
a statement December 14 that Major 
General James E. Fechet, Assistant Chief 
of the Army Air Corps, on that date 
took the oath of office as Chief of the 
Corps, in succession to Maj. Gen. Mason 
M. Patrick, who retired on December 13. 

At the same time Brig. Gen. Benj. D. 
Foulois was sworn in as successor to 
General Fechet as Assistant Chief of the 
Air Corps. The full text of the state- 
ment follows: 

At 10 o’clock the morning of Decem- 
ber 14 Major General James E. Fechet 
took the oath of office as Chief of the 
Army Air Corps, succeeding Major Gen- 
eral Mason M. Patrick. At the same time 
Brigadier General Benjamin D. Foulois 
was sworn in as successor to General 


Summary of rate decisions. 
Page 6, Col. 4 


Reclamation 


Southern Reclamation Conference | 
discusses community building as means 
to improve rural living conditions in 
South. 

Page 1, Col. 3 


Science 


Naval Observatory summarizes yearly 
report of activities. 


Shipping 
Flood control and merchant marine 
measures to constitute outstanding sub- 


jects before Senate Committee on Com- 
merce. * 


Page 1, Col. 2 


Page 1, Col. 4 
Terms of amalgamation of Arm- 
strong’s and Vickers Shipping of Great 
Britain announced by Department of 
Commerce. 
Page 9, Col. 3 
Commissioner Teller gives reasons 
for opposing private operation of Pa- 
cific Coast lines. 
Page 14, Col. 7 
Coast and Geodetic Survey estab- 
lishes nautical information bureau at 
Honolulu. 


Silk 
Exports of raw silk from Kobe in- 
creased in 1926, nearly all being 
shipped to United States. 
Page 8, Col. 6 


Social Welfare 


Senate Judiciary Committee reports 
Walsh pardon bill favorably. 
Page 1, Col. 6 
President quoted as being in favor of 
Zionist program. 


Page 9, Col. 6 


Page 2, Col. 7 


Supreme Court 


(Supreme Court of the United States 
is in recess until January 3.) 


Taxation 


Actions taken by the Commissioner 
of Internal Revenue on decisions by 
Board of Tax Appeals. 

Page 4, Col. 1 

Continuation of House debate on new 
tax bill. 

Page 1, Col. 5 

Cofitinuation of full text of new 

tax bill. 





Page 7, Col. 2 
Calendar of Board of Tax Appeals. 
Page 4, Col, 7 
No decisions handed down by Board 
of Tax Appeals on December 14. 
See Special Index and Digest of Tax 
Decisions on Page 4. 


Textiles 


Preliminary report by Department of 
Commerce showing cotton consumption 
in November and for the four months 
ending November 30. 

Page 8, Col. 1 

British producers of textile ma- 
chinery and German textile industry 
negotiate for sale of machinery to Ger- 


' mans on long-time credit. 


Page 1, Col. 4 


Weather 


Weekly review of weather and crop 


ditions. 
oT Page 5, Col. 1 


Committee to Resume 
Parker Bill Hearing 


House Group to Hear Commis- 
sioner Hall on Consolida- 
tion of Railroads. 


The House Committee on Interstate 
Commerce at a meeting on December 14 
agreed to hear Interstate Commerce 

Commissioner Hall on proposed legisla- 

tion to authorize the voluntary consoli- 

dation of railroads, as embodied in the 
bill of the Chairman of the. Committee, 

Representative Parker (Rep.), of Salem, 

N. Y¥. The Committee agreed to re- 

sume the consideration of the bill after 
| the Christmas holiday recess. 
| It was agreed also by the Committee 
| to hear representatives of the short line 
i railroads on January 16, regarding the 
Newton-Pittman bill relating to the re- 
capture clause of the proposed legisla- 
tion. Sybcommittees were named by 
the Committee. 

Fechot as Assistant Chief of Air Corps. 

The ceremony took place in the office 
of Assistant Secretary of War Davison 
in the presence of/Major General Charles 
P. Summerall, Chief of Staff, and Brig- 
adier General Briant H. Wells, Deputy 
Chief of Staff. 

The oath was administered by Lieu- 
tenant Colonel Joseph I. McMullen, a 
boyhood friend of General Fechet and 
with whom he served in the Spanish- 
American War, General Fechet as ser- 
geant in Troop D, 6th Cavalry, and Col- 
onel McMullen as sergeant in Troop H, 
6th Cavalry. 

General Fechet began his military ca- 
reer at the bottom rung of the ladder. 





eral Foulois enlisted in the Army on 
| June 17, 1899. 








He enlisted on April 18, 1898, while Gen- | 


Sale of Ship Lines" 
Under Guarantee 


Of 10 Years Urged 


Commissioner Teller Says 
Prospective Bidders Should 
Not Object to Long 
Operation. 


Reasons why the Shipping Board’s 
Pacific Coast lines, the American Oriental 
Mail Line, the Oregon Oriental Line and 
the American Australian Orient Line, 
should not be sold for private operation 
on less than a 10-year guarantee of serv- 
ice in the established routes, were given 
in a statement on December 14 by Com- 
missioner Philip S. Teller. 

The Shipping Board recently adopted 
a plan for the disposition of the serv- 
ices under alternate methods by which 
operation in the trade route set up by the 
Government would be guaranteed for a 
period of 5 to 15 years. The plan also 
provides for a recapture clause by which 
the Government would regain possession 
of the vessels and the services in case 
the purchasers found themselves unable 
to continue operation. 


Would Clarify Situation. 


Mr. Teller said that “there seemingly 
has been a great deal of misunderstand- 
ing” regarding the proposed sale of the 
lines, and that he proposes to clarify the 
situation so “that those not closely in 
touch with the actual conditions obtain- 
ing at the present time may be fully 
informed.” 

He called attention to the provisions 
of the Merchant Marine Act relating 
to the disposition of Government ships, 
explaining that ‘“‘the law holds in pri- 
mary view permanent maintenance of 
the lines established.” The ships of the 
three lines in question, he said, “have a 
remaining useful life of from 10 to 15 
years,” and “prospective bidders who in 
good faith expect to maintain these 
established routes cannot reasonably ob- 
ject to a provision which will prevent 
diversion to other services and which 
will retain the ships in the services estab- 
lished by the Board: for at least that 
period of useful life, about 10 years.” 


The full text of Commissioner 
Teller’s statement will be published 
in the issue of December 16. 


New Sextant Designed 
As‘Aid to Aviation 


Device Expected to Solve Solu- 
tion of Use of Bubble for 
“Artificial Horizon.”’ 


[Continued from Page 1.] 
quired by navigators, astronomers, sur- 
veyors, and other scientists, and the 
time signals which he said are “so essen- 
tial to them and to all commercial ac- 
tivities.” 

The full text of that section of Cap- 
tain Pollock’s report relating to the ac- 
tivities of the Observatory, follows : 

The Naval Observatory continued to 
supply the Navy, the merchant marine, 
and the country, with the astronomical 
data required by navigators, astrono- 
mers, surveyors, and other scientists, 
and the “time” so essential to them and 
to all commercial activities, These time 
signals are the only official ones in the 
United States. Numerous private broad- 
casting radio stations have begun send- 
ing out the “time,” but most of such 
are not accurate for scientific purposes, 
and some unless reradiated from the 
Arlington signals, are not always accu- 
rate for commercial purposes, | 

Used Throughout World. 

The signals were used by the worldy 
longitude determination parties all over 
the world, by Canadian government 
parties, by the United States Hydro- 
graphic Office, and United States Coast 
and Geodetic Survey parties in longitude 
determinations, and in gravity determi- 
nations by the United States Coast and 
Geodetic Survey, by scientists, and by 
prospectors for oil deposits. This in- 
creased use of the signals entails greatly 
increased work in the “time rom,” 
which is short-handed. 

The growing use by the general public 
and the desire for the “correct time” 
was indicated in November, 1926, when, 
due to the Western Union Telegraph 
Company having discontinued giving 
the “time” by ’phone in Washington, 
D. C., resulting in calls being made on 
the Naval Observatory, the number in- 
creased from 600 to 2,000 per day. To 
allow any business to be transacted over 
the ’phone it was necessary, on Novem- 
ber 20, to discontinue the “telephone 
time service” altogether, placing Wash- 
ington on the same footing as other 
cities. 


New Farm Bill Is Similar 
To Old, Says Mr. Jar ”* 


ne 
7308— ‘ 

The farm relief bill (S, 1176), intro- 
duced by Senator McNary (Rep.), of 
Salem, Oreg., differs little from the Me- 
Nary-Haugen bill of: the last session, in 
the opinion of the Secretary of Agricul- 
ture, W. M. Jardine. 

“Two features which differ from the 
bill in the last Congress were evident 
after a hurried reading of the new pro- 
posal,” Secretary Jardine said orally. “In 
the first place, it does not limit the ap- 
plication of the plan to specific commodi- 
ties, but applies it to all agricultural 
produce. Secondly, the bill provides that 
the President shall appoint the Federal 
Farm Board.” 





